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Report on review of interim condensed consolidated financial information

To the board of directors of
Tamdeen Real Estate Company — KPSC
Kuwait

Introduction

We have reviewed the accompanying interim condensed consolidated statement of financial position of
Tamdeen Real Estate Company ( Kuwaiti Public Shareholding Company) (the “Parent Company™) and its
Subsidiaries {collectively the “Group”) as of 31 March 2015 and the related interim condensed consolidated
statements of profit or loss, comprehensive income, changes in equity and cash flows for the three-month
period then ended. Management is responsible for the preparation and presentation of this interim condensed
consolidated financial information in accordance with International Accounting Standard 34, “Interim
Financial Reporting”. Our responsibility is to express a conclusion on this interim condensed consolidated
financial information based on our review.

Seape of Review

We conducted our review in accordance with International Standard on Review Engagements 2410, “Review
of Interim Financial Information Performed by the Independent Auditor of the Entity.” A review of interimn
financial informaton consists of making inquiries, primarily of persons responsible for financtal and
accounting matters, and applying analytical and other review procedures. A review is substantally less in
scope than an audit conducted in accordance with International Standards on Auditing and consequently
does not enable us to obtain assurance that we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
interim condensed consolidated financial information is not prepared, in all material respects, in accordance
with International Accounting Standard 34, “Interim Financial Reporting”.

Report on review of other legal and regulatory requirements

Based on our review, the interim condensed consolidated financial information is in agreement with the
books of the Parent Company. We further report that, to the best of our knowledge and belief, no violations
of the Companies Law No. 25 of 2012 and its Executive Regulatons, or of the Memorandum of
Incorporation and Articles of Association of the Parent Company, e
three-month period ended 31 March 2015 that might have had afiaterial effect on\the business or financial
position of the Parent Company.

S ;
Abdullatf M, Al-Aiban {CPA) llah Al Surayea
(Licence No. 94-A) wtncg No. 141-A)

of Grant Thomton — Al-Qatami, Al-Aiban & Partners Ydullah Al Surayea & Co.

Member of MAZARS

Kuwait
13 May 2015



Tamdeen Real Estate Compnany - KPSC

and its Subsidiaries
Interim Condensed Consclidated Financiol nformation

31 March 2015 (Unaudited)}

Interim condensed consolidated statement of profit or loss

Three months Three months
ended 31 ended 31
March 2015 March 2014
{Unaudited) (Unaudited)
KD'000 KD'000
Income
Operational income 2,272 2,104
Operational expenses (897) (794)
Net operational income 1,375 1,310
Other operational income 332 205
Fees from management of investment portfolios 27 10
Net income from investments 6,709 5,260
Share of results of associates 3,406 2,229
Other income 64 47
11,913 9,061
Expenses and other charges
Staff costs 936 576
General and administrative expenses 958 740
Finance costs 1,287 1,030
3,181 2,346
Profit for the period before provision for contribution to KFAS,
provision for Zakat and provision for NLST 8,732 6,715
Provision for contribution to Kuwait Foundation for the Advancement of
Sciences (KFAS) - -
Provision for Zakat {17) -
Provision for National Labour Support Tax (NLST) {74) (16)
Profit for the period 8,641 6,699
Attributable to :
Owners of the parent company 5,275 3,794
Non-controlling interests 3,366 2,905
8,641 6,699
Basic and diluted earnings per share attributable to the owners of the
13.9 Fils 9.8 Fils

parent company

Fhe wotes set aur on puger & 1o 20 jorm cun tnteqrad part of thiy mterim condensed vousofidated financtal information.



Tamdeen Real Estate Company - KRSC

and its Subsidiaries

Interim Condensed Consotidated Financial Information
31 March 2015 (Unaudited)

Interim condensed consolidated statement of

comprehensive income

Three months

Three months

ended 31 ended 31
March 2015 March 2014
{Unaudited) (Unaudited)
KD'000 KO'000
Profit for the period 8,641 6,699
Other comprehensive income:
ltemns that may be reclassified fo interim condensed
consolidated statement of profit or loss in subsequent
periods:
Exchange differences arising on translation of foreign operations 77 {108)
Available for sale investments:
- Net change in fair value during the period 11,593 11,031
- Transferred to interim condensed consolidated statement of
profit or loss on sale {398) -
- Transferred to interim condensed consolidated statement of
profit or loss on impairment in value 533 1,111
Share of olher comprehensive income/(loss) of associates 1,684 (242)
Total other comprehensive income 13,489 11,792
Total comprehensive income for the period 22,130 18,491
Attributable to:
Owners of the parent company 13,354 9,391
Non-controlling interests 8,776 9,100
22,130 18,491

The notes et ant on paces 8 to 200 jorit an anbegral purt of thay auterim eondensed eonvolidated financial nformation.



Tamdeen Real Estate Company - KPSC

and its Subsidiaries
Interim Condensed Consolidated Financial Information

31 March 2015 {Unaudited}

Interim condensed consolidated statement of financial

31 March 31 Dec 31 March
2015 2014 2014
Note {Unaudited) {Audited) {Unaudited)
KD'000 KD'gog KD'000
Assets
Non-current assets
Property, plant and equipment 1,410 1,439 1,477
Investments in associales 7 160,955 155,790 86,728
Investment properties 21,250 21,250 21,100
Properties under development 8 42,224 38,941 35,077
Available for sale investments g 145,663 134,612 133,572
371,502 352,032 277,954
Current assets
Accounts receivable and other debil balances 10 22,757 15,210 18,623
Investments at fair value through profit or loss 787 1,081 966
Investments in lands and real estate held for trading 11,609 11,609 11,341
Short term deposits 14 5,663 5,684 913
Cash and bank balances 14 5,264 5,555 2,840
46,080 39,139 34,683
Total assets 417,582 391,171 312,637
Equity and liabilities
Equity
Share capital 39,178 39,178 37,312
Share premium 11,132 11,132 11,132
Treasury shares (3,426) {3,462) (944)
Reserve of profit on sale of treasury shares 756 739 739
Legal reserve 8,675 8,675 8,918
Voluniary reserve 11,073 11,073 10,316
Foreign currency translation reserve 350 273 162
Curnulative changes in fair value 57,824 49,922 37,704
Retained earnings 22,383 17,108 19,836
Equity attributable to the owners of the parent company 149,045 135,638 125,175
Non-controlling interests 81,701 72,901 65,487
Total equity 230,746 208,539 190,662
Liabilities
Non-current liabilities
Provision for end of service indemnity 947 851 758
Refundable rental deposits 1,156 1,185 1,217
Term loans ; 1 153,250 146,750 67,500
155,353 148,756 69,475
Current fiabilities
Accounts payable and other credit balances 12 24,897 24,206 9,925
Term loans 11 5,000 5,000 41,250
Due to banks 13 1,588 4670 1,325
_ 31,483 33,876 52,500
Total liabilities 186,836 182,632 121,975

Totpleqmity and NabMties.__ 417,582 391,171 312,637

b\,__:)

Meshaal Jassim Al-Marzoug Ali Yacoub Ghafil Al-Aryan
Chairman Vice-Chairman

The notes set out on puser 8 to 20 forzs an titeeral part of this inferin condensed consoliduted financial miormation,
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Tamdeen Real Estate Company - KPSC

and its Subsidiaries

Interim Condensed Consolidated Financial Infoermation
31 March 2015 (Unaudited)

Interim condensed consolidated statement of cash flows

Three months

Three months

ended 31 ended 31
March 2015 March 2014
Note  (Unaudited) {Unaudited}
KD'000 KD'000
OPERATING ACTIVITIES
Profit for the period 8,641 6,699
Adjustments:
Depreciation 58 55
Provision for end of service indemnity 110 46
Unrealised profit from investments at fair value through profit or loss {30) (62)
Net gain on sale of investments at fair value through profit or loss (4) -
Net gain on sale of available for sale invesiments {417) .
Impairment in value of available for sale investments 533 1,111
Dividends income {6,779) {6,303)
Interest income {12) (6)
Share of results of associates (3,406) (2,229}
Finance cosls 1,287 1,030
{19) 3
Changes in operating assets and liabilities:
Accounts receivable and other debit balances (768) (969)
Accounts payable and other credit balances 822 296
Refundable rental deposits 1 1
End of service indemnily paid {14) (1)
Net cash from/(used in) operating activities 122 {322)
INVESTING ACTIVITIES
Net purchase of available for sale investments {100) -
Proceeds from sale of available for sale investments 724 -
Proceeds from sale of Investiments at fair value through profit or loss 327 -
Additions to properties under development {(3,283) (363)
Net purchase of property, plant and equipment (29) {22}
Dividends income received - 1
Interest income recelved 12 8
Net cash used in investing activities {2,349) (378)
FINANCING ACTIVITIES
Change in non-controlling interests 24 (372)
Change in due to banks {3,084) 388
Change in treasury shares 53 {190)
Change in term loans 6,500 938
Cash dividends paid (40) (15)
Finance costs paid {1,538) (1,282)
Net cash from/{used in} financing activities 1,915 {533}
Net decrease in cash and cash equivalents (312) {1,233)
Cash and cash equivalents at beginning of the period 11,239 4,986
14 10,927 3,753

Cash and cash equivalents at end of the period

The noter set ot o pagey 8 tn 20 forny an infegrad part of thes tnievim condensed consoledated financal tformation,



Tamdeen Real Estate Company - KPSC
and its Subsidiaries
interim Condensed Consolidated Financial Information

31 March 2015 {Unaudited)

Notes to the interim condensed consolidated financial
information

1 Incorporation and activities of the Parent Company
Tamdeen Real Estate Company — KPSC (the Parent Company) was incorporated in KKuwait on 16 December
1982 in accordance with the Companies Law. The shares of this Parent Company are listed on the Kuwait

Stock Exchange.

The principal activities of the Parent Company are represented in the real estate investments inside and
outside the State of Kuwait, for the purposes of ownership, resale, leasing and renting. The Parent Company
is also engaged in the development of real estate projects and construction contracts of buildings, managing
the properties of others, establishing and managing real estate investment funds, real estate studies and
consultancy, and investing in companies with activities similar to its own and exploiting the financial
surpluses available at the company through its investment in financial portfolios managed by professional
companies and authorites.

The address of the Parent Company: PO Box 21816 - Safat 13079 - State of Kuwait,

The interim condensed consolidated financial information for the three months period ended 31 March 2015
was authorised for issue by the Parent Company’s board of directors on 13 May 2015.

The annual consolidated financial statements for the year ended 31 December 2014 were approved by the
shareholders at the Annual General Meeting held on 29 April 2015.

2 Basis of presentation

This interim condensed consolidated financial information of the Group has been prepared in accordance
with Internatonal Accounting Standard 34, “Interim Financial Reporting”.

This interim condensed consolidated financtal information is presented in Kuwaiti Dinars (“KD”) which is
the functional and presentation currency of the Parent Company.

This interim condensed consolidated financial information does not include all information and disclosures
required for complete financial statements prepared in accordance with the International Financial Reporting
Standards. In the opinion of the management, all adjustments consisting of normal recurring accruals
considered necessary for a fair presentation for the interim condensed consolidated financial information
have been included.

The preparation of interim condensed consolidated financial information requires management to make
judgements, estimates and assumptions that affect the application of accounting policies and the reported
amounts of assets and liabilides, income and expense. Actual results may differ from these estimates.

In preparing this interim condensed consolidated financial information, the significant judgements made by
management in applying the Group’s accounting policies and the key sources of estimation uncertainty were
the same as those that applied to the annual audited consolidated financial statements as at and for the year
ended 31 December 2014.

Operating results for the three months period ended 31 March 2015 are not necessarily indicative of the
results that may be expected for the financial year ending 31 December 2015. For further details, refer to the
Group’s consolidated financial statements and its related disclosures for the year ended 31 December 2014,



Tamdeen Real Estate Company - KPSC

and its Subsidiaries

Interimm Condensed Cansolidated Financial Information

31 March 2015 (Unzudited)

Notes to the interim condensed consolidated financial
information (continued)

3 Significant accounting policies
The interim condensed consolidated financial information have been prepared in accordance with the
accounting policies adopted in the Group’s most recent annual consolidated financial statements for the year
ended 31 December 2014. The Group has not early adopted any other standard, interpretation and

amendments that has been 1ssued but 1s not yet effecuve.

Although there are certamn new standards and amendments which apply for the first time in 2015, they do not
have a material impact on the annual consolidated financial statements of the Group or the interim

condensed consolidated financial informanon of the Group.

4 Subsidiary companies
The list of the consolidated subsidiary companies of the Group is as follows:

Subsidiary companies

Tamdeen Investment
Company — KPSC
(effeclive holding
56.93%) (a)

Manshar Real Estate
Company - KSC (Closed)
(effective holding
78.47%)

Tamdeen for Real Estale
Development Company -
KSC (Closed)

Al Adiyat International Real
Estate Company - KSC
{Closed)

Percentage of ownership in
subsidiary companies

31 March 31 Dec. 31 March
2015 2014 2014
{Unaudited) {Audited) (Unaudiled)
% % %
51.37 51.37 51.37
75.69 75.69 75.69

- . 4541
97.75 g97.75 97.75

Country of
incorporation

Kuwait

Kuwait

Kuwait

Kuwait

Principal
activity

Investment

Real estate

Real eslate

Real estate

Date of
incorporation

3 March
1997

17 March
2007

21 July
2008

25 June
2006

Date of
control

11 January
2003

17 March
2007

21 July
2008

1 April
2012

(8 The registered sharcholdings of the Parent Company in this subsidiary 15 51.37%. However, the effective
ownership percentage in this subsidiary (Tamdeen Investment Company — KPSC) for consolidation
purposes is 56.93% (31 December 2014: 56.93% and 31 March 2014: 51.37%) after due addition of the
Group’s share in the teasury shares held by this subsidiary to the registered shareholding of the Parent
Company. The total cost of acquisition of its own shares by Tamdeen Investment Company — KPSC
which is attributable to the Group amounted to KID3,805 thousand, and the cost of acquisition did not
significantly differ from the net carrying value of the NCIL.



Tamdeen Real Estate Company - KPSC 10
and its Subsidiaries

Interim Condensed Consolidated Financial Information

31 March 2015 {Unaudited)

Notes to the interim condensed consolidated financial
information (continued)

5 Net income from investments
Three months Three months
ended 31 ended 31
March 2015 March 2014
{Unaudited) {Unaudited)
KD'000 KD'000
Net gain on sale of available for sale investments 417 -
Net gain on sale of invesiments at fair value through profit or loss 4 -
Unrealised profit from investmenls at fair value through profit or loss 30 62
Impairment in value of available for sa'e investments (533) (1,111}
Dividends income 6,778 6,303
Interest income 12 6
6,709 5,260
6 Basic and diluted earnings per share attributable to the owners of the

Parent Company
Basic and diluted earnings per share is calculated by dividing the profit for the period attibutable to the
owners of the Parent Company by the weighted average number of shares outstanding during the period as
follows:

Three months Three months
ended 31 ended 31
March 2015 March 2014
{Unaudited) {Unaudited)
Profit for the period attributable to the owners of the parent company (KD'000) 5,275 3,794
Weighled average number of the outstanding shares (excluding treasury
shares) (in thousands) 379,118 388,210
Basic and diluted earnings per share attributable to the owners of the
parent company 13.9 Fils 9.8 Fils

The weighted average number of shares outstanding during the previous period has been restated to add the
bonus shares issued during the second quarter of the previous year (refer note 16).

The carnings per share reporied during the previous period for the three months ended 31 March 2014,
before the bonus shares decided above, was 10.3 Fils.
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Tamdeen Real Estate Company - KPSC

and its Subsidiaries

Interim Condensed Consolidated Financial Information
31 March 2015 {(Unaudited}

12

Notes to the interim condensed consolidated financial

information (continued)

7 Investments in associates (continued)

(a) The Parent Company’s management confirms that the Group do not exercise control over the
decisions of Ajmal Holding Company — BSC, Tamdeen Holding Company — KSC (Holding
Closed), Al Maysam Combined General Trading Company — WLL and Tamdeen for Real Estate
Development — KSC (Closed) either directly or in participanon with the indirect shares.
Accordingly, the financial statements of these companies were not consolidated, and they were

accounted for using the equity method within the associates above.

(b) Subsequent to the date of the intertm condensed consolidated statement of financial position, an
application has been submitted for the merger berween Tamdeen Investment Company — KPSC
(Subsidiary) and Tamdeen Holding Company — KSCC ({associate) by the combining method, and
the Group 1s currently in the process of obtaining the necessary approvals to implement this.

8 Properties under development
31 March 31 Dec. 31 March
2015 2014 2014
{Unaudited) {Audited) {Unaudited)
KD'000 KD'000 KD'000
Cost
At beginning of period/year 41,302 37,198 37,198
Additions during periodfyear 3,283 4,227 363
Disposals - {123) -
At end of periodiyear 44,585 41,302 37,561
Impairment in value
At beginning of period/year 2,361 2,484 2,484
Additions during period/year - - -
Relating 1o disposals - (123) -
At end of periodfyear - - N 2,361 2,361 2,484
Net book value
At end of periodiyear 42,224 38,941 35,077

The additions to the properties under development represent the amounts expensed during the period/year
for the redevelopment of Al-Kout Mall project through one of the subsidiaries (Manshar Real Estate

Company — KKSC).

Properties under development with a carrying value of K1341,810 thousand (31 December 2014: KD38,528
thousand and 31 March 2014: KD34,678 thousand) {(Al-Kout Mall project) are totally mortgaged against term

loans (Note 11).

Due to difficulty of obtaining a reliable fair value of the properties under development, the management
decided to maintain the cost method for alt properties under development until the implementation stages are

completed, unless there are signs of decline in the value of these properties.

Finance costs of IKD205 thousand (31 December 2014: KID379 thousand and 31 March 2014: KD Nil) have

been capitalized during the current period.



Tamdeen Real Estate Company - KPS5C

13

and its Subsidiaries
Interim Condensed Consolidated Financial Information
31 March 2015 {Unaudited)

Notes to the interim condensed consolidated financial
information (continued)

9 Available for sale investments
31 March 31 Dec. 31 March
2015 2014 2014
{(Unaudited) {Audited) {Unaudited)
KD'000 KD'000 KD'000
Local managed portfolios 4,580 5,208 5,649
Parlicipations in local companies shares 4,788 4,687 7,617
Parlicipations in capital of companies located outside Kuwait 136,295 124,717 120,306
145,663 134,612 133,572

Participations in capital of companies located outside Kuwait include the investment of the subsidiary
company [Tamdeen Investment Company — KPSC], in shares listed outside Kuwait. These participations
inelude investments with a total fair value of KID81,325 thousand (KID74,095 thousand at 31 December 2014
and KD65,817 thousand at 31 March 2014) mortgaged against term loans (Note 11).

10 Accounts receivable and other debit balances

31 March 31 Dec. 31 March
2015 2014 2014
{Unaudited) {Audited) {Unaudited)

KD'000 KD'000 KD'000
Receivable from tenants 498 543 1,456
Staff receivables 98 56 62
Prepaid expenses aos 157 356
Due from related parties (a) 2,774 2,190 3,568
Accrued income (b) 6,779 - 6,303
Advance payments to contractors (c) 5,273 5,635 -

Due from sale of investments in lands and real estate

held for trading (a} 6,184 6,184 7,088
Other debit balances 1,085 803 B44
22,999 15,468 19,677
Provision for doubtful debis (242) (258) {1,054}
22,757 15,210 18,623

b)

The balances due above (from related parties and from sale of investments in lands and real estate held
for trading) are mainly represented by the amounts due from the sale transaction previously performed
by the Group for some of its real estate plots which have been invested in for trading purpose to related
parties for an amount of KIDY,103 thousand and other third parties for an amount of KIDD10,030
thousand. The Group’s management confirms that these due amounts are totally collectible from the
concerned parties.

Accrued income represents the dividend receivable from quoted investments and has been fully received
subsequently 1n April 2015

The advance payments to contractors include an amount of KI5,261 thousand (31 December 2014:
KD5,523 thousand and 31 March 2014: KD Ni) which represent the balance out of an amount KID5,711
thousand paid during the previous year to a local contractor as a 10% advance payment from the total
signed contract value for Al-Kout Mall project (Fahaheel, IKuwait) which is classified under properties
under development. The Group has recovered an amount of KD450 thousand (ull 31 December 2014
KD188 thousand and ull 31 March 2014: KD Nil) from this advance payment till the end of this period
against payments made to the contractor.
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11 Term loans
The settlement due dates of loans have been classified by the Parent Company’s management as follows:

31 March 31 Dec. 31 March
2015 2014 20194
{Unaudited) {Audited) (Unaudited)
KD'000 KD'000 KD'000
Within one year 5,000 5,000 41,250
Qver one year 163,250 146,750 67,500
158,250 151,750 108,750

The loans which due dates are classified over one year, included loan balances of KID99,750 thousand (31
December 2014: KD 99,750 thousand and 31 March 2014: KD 68,750 thousand) which represent revolving
loans which can be renewed annually without preconditions at the request of the Parent Company’s
management, accordingly, it has been classtfied by the Parent Company’s management as non-current loans.

All the term loans are granted to the Group by local banks. These loans are denominated in Kuwaiti Dinars
with annual interest rate ranging between 0.75% and 1.75% (31 December 2014: ranging between 1.75% and
2% and 31 March 2014: ranging between %1.75 and %2) over the discount rate announced by the Central
Bank of Kuwait. The total amount of the instalments relatng to the loans which are to be repaid within
twelve months from the date of the interim condensed consolidated statement of financial position is shown
as a current habilicy.

The loans granted to the subsidiary companies are against the mortgage of investments in shares with a fair
value of KD81,325 thousand (31 December 2014: KID74,095 thousand and 31 March 2014: KID65,817
thousand) (Note 9), morigage of investments in associates by an amount of KID41,007 thousand (31
December 2014: KI239,708 thousand and 31 March 2014: KD Nil), and morigage of investment properties
and propertes under development (Note 8).

12 Accounts payable and other credit balances

31 March 31 Dec. 31 March
2015 2014 2014

{Unaudited) (Audited) (Unaudited}

KD'0ooo KD'000 KD'Q00
Retentions for executed works 785 514 135
Income received in advance 450 583 521
Accrued leave and expenses 3,903 3,292 2,651
Due lo relaled pariies 88 66 82
Dividends payable to shareholders 272 330 289
Other creditors 13,689 13,689 -
Other credit balances 5,710 5732 6,237
24,897 24,206 9,925

13 Due to banks

Due to banks represent the balances of overdraft facthties which are granted to the Group by local banks to
finance the working capital and the real estate actuvities. They are repayable on demand with annual floating
interest rate which is equal to the current Interest rate in the market.
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Notes to the interim condensed consolidated financial
information (continued)

14 Cash and cash equivalents
Cash and cash equivalents included in the interim condensed consolidated statement of cash flows comprise
of the following balances of the interim condensed consolidated statement of financial position:

31 March 31 Dec. 31 March
2015 2014 2014
{(Unaudited) (Audited) {Unaudited)
KD'000 KD'000 KD'000
Cash and bank balances 5,264 5,555 2,840
Short term deposits 5,663 5,684 913
10,927 11,239 3,753

15 Segmental analysis

The Group acuvities are concentrated in two main segments: Real Estate and Investment. The segments
results are reported to the top management in the Group. The activities of the Group are principally carried
out within the State of Kuwait; With the exception of participations in capital of companies located outside
Kuwait (Note 9}, all of the assets and liabilities are located inside [{uwait.

2

The following is the segments information, which conforms with the internal reporting presented to
management:

Real estate Investment Total
KD'000 KD'000 KD'000

Period ended at 31 March 2015 (Unaudited)

Gross income 2,620 10,190 12,810
(Loss)/profit for the period {111) 8,752 8,641
Total assels 94,133 323,449 417,582
Total liabilities (90,008) {96,828) {186,836)
Total equity 4,125 226,621 230,746
Period ended at 31 March 2014 {(Unaudited}

(Gross income 2,309 7,546 9,855
{Loss)/profit for the period (51) 6,750 6,699
Total assels 81,543 231,094 312,637
Total liabilities (83,887) (38,088) (121,975)
Total equity (2,344) 193,006 180,662

16 Proposed appropriations

The general assembly of sharcholders held on 29 April 2015 approved the consolidated financial statements
for the year ended 31 December 2014 and directors’ proposal to distribute cash dividends of 10% or
equivalent to 10 Kuwait Fils per share from the paid-up share capital and bonus shares dividends of 5% from
the paid-up share capital to the sharcholders, and to pay a remuneration to the board of directors of amount
KID60 thousand for the year ended 31 December 2014 (the general assembly of sharcholders held on 23 June
2014 approved to distribute cash dividends of 8% or equivalent to 8 IQuwaiti Fils per share from the paid-up
share capital 1o the shareholders and bonus shares dividends of 5% from the paid-up share capital to the
shareholders, and to pay a remuneration to the board of directors of amount IKD50 thousand for the year

ended 31 Decemnber 2013).
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Notes to the interim condensed consolidated financial
information (continued)

17 Related party transactions

Related parties represent associates, directors and key management personnel of the Group, and other related
parties such as major sharcholders and companies in which directors and key management personnel of the
Group are principal owners or over which they are able to exercise significant influence or joint control. Pricing
policies and terms of these transactions are approved by the Group’s management.

Details of significant related party transactions and balances are as follows:

31 March 31 Dec. 31 March
2015 2014 2014
(Unaudited) {Audited) {Unaudited)}
KD'000 KD'000 KD'000
Interim condensed consolidated statement of financial position
Accounts receivable and other debit balances (Note 10} 2,774 2,180 3,568
Accounts payable and cther credit balances (Note 12) 88 66 a2
Purchase of addilional shares in an associale (previcusly) - 2,722 7
Purchase of additional shares in a subsidiary company - 15,000 -
Three months Year ended Three months
ended 31 31 Dec. ended 31
March 2015 2014 March 2014
{Unaudited) {Audited) {(Unaudited)
KD'000 KD'000 KD'000
Interim condensed consolidated statement of profit or loss
Management fees and consullancy income (included in other
operational income) 241 643 136
Operational expenses 185 747 180
Benefits of key management personnel of the Group:
Employee beneiits 240 705 157
31 March 31 Dec. 31 March
2015 2014 2014
{Unaudited) (Audited) {Unaudited)
KD'000 KD'000 KD'000
Contra accounts - off interim condensed consolidated statement
of financial position items
Net book value of customers' porifolios (major shareholders)
managed by Tamdeen Investment Company — KPSC (subsidiary
company) 261,343 141,122 84,514

18 Capital commitments and contingent liabilities

At the date of the interim condensed consolidated statement of financial position, the Group had contingent
linbilines against letters of guarantee issued in favour of third parties of amount KID1,096 thousand (31
December 2014: I<D1,096 thousand and 31 March 2014: KD2,271 thousand).

The Group had capital commitments amounting to KD47,355 thousand (31 December 2014: KD49,707
thousand and 31 March 2014: KID Nil) for its project classified under properties under development.
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Notes to the interim condensed consolidated financial
information (continued)

19 Summary of financial assets and liabilities by category and fair value
measurement

19.1 Summary of financial asscts and liabilities by Category
The carrying amounts of the Group’s financial assets and liabilities as stated in the interim condensed
consolidated statement of financial position can be categorized as follows:

31 March 31 Dec 31 March
2015 2014 2014
(Unaudited) {Audited) (Unaudited)
Financial assets KD'000 KD'000 KD'000
Financial assets at amortised cost:
- Accounts receivable and other debit balances 22,757 15.210 18,623
- Cash and cash e_quiva[enls 10,927 11,239 3,753
33,684 26,449 22,376
Investments at fair value through profit or loss :
- At fair value TET 1,081 966
Available for sale investments :
-At fair value 133,864 122,563 119,098
-Carrying at cost less impairment in value, if any * 11,798 12,049 14,474
_ 145,663 __1_:?4,612 133.572
Total financial assets 180,134 162,142 156,914
Financial liabilities
Financial liabilities at amortised cost:
- Accounts payable and other credit balances 24,897 24,206 9,925
-Term loans 158,250 151,750 108,750
- Due to banks 1,586 4,670 1,325
- Refundable rental deposits 1,156 1,155 1,217
Total financial liabilities 185,889 181,781 121,217

* It was not possible to reliably measure the fair value of available for sale investments amounting to
KD11,799 thousand (31 December 2014: KI212,049 thousand and 31 March 2014: KD14,474 thousand)
duc to non availability of reliable method that could be used to determine the fair value of such
investments, accordingly, these were stated at cost less impairment, if any.Management is not aware of any
circumstances that would indicate any impairment/ further impairment, in the value of these investments as

of the reporting date.

19.2  Fair value measurement

Fair value represents the price that would be received to sell an asset or paid to transfer a labiity in an
orderly transaction between market participants at the measurement date. Investments at far value through
profit or loss and available for sale investments (excluding certain available for sale investments which are
carried at cost/cost less impairment for reasons specified in 19.1 to the interim condensed consolidated
financial information) are carried at fair value and measurement details arc disclosed in note 19.3 to the
interim condensed consolidated financial information. In the opinion of the Group’s management, the
carrying amounts of all other financial asscts and liabilities which are at amortised costs is considered a
reasonable approximation of their fair values.
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information (continued)

19 Summary of financial assets and liabilities by category and fair value
measurement (continued)

19.3  Fair value hicrarchy for financial instruments measured at fair value
The following table presents the financial assets which are measured at fair value in the interim condensed
consolidated statement of financial posttion in accordance with the fair value hierarchy.

This hierarchy Groups financial assets into three levels based on the significance of inputs used in measuring
the fair value of the financial assets. The fair value hierarchy has the following levels:

- Level 1: quoted prices (unadjusted) in acuve markets for identical assets.

- Level 2: inputs other than quoted prices included within Level 1 that are obscrvable for the assets, cither
directly (i.e. as prices) or indirectly (i.e. derived from prices).

- Level 3: inputs for the assets that are not based on observable market data (unobservable inputs).

The level within which the financial assets are classified is determined based on the lowest level of significant
inputs which lead to the fair value measurement.

The financial assets measured at fair value in the interim condensed consolidated statement of financial
position according to the fair value hierarchy are as follows:

Level 1 Level 2 Level 3 Total
31 March 2015 (Unaudited) KD'0oo KD'000 KD'000 KD'000
Financial assets at fair value
Investments at fair value through profit or

loss
»  Quoted shares 787 - - 787

Available for sale investments
- Local managed portfolios
¢ Quoted shares 12 - 5 12

- Participations in local companies shares
*  Quoted shares 4,568 - = 4,568

- Participations in capital of companies located

outside Kuwait
=  Quoted shares 121,817 - - 121,817

¢ Unquoted shares - - 7,467 7,467
127,184 - 7,467 134,651
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19 Summary of financial assets and liabilities by category and fair value

measurement (continued)

19.3  Fair value hierarchy for financial instruments measured at fair value (continued)

Level 1 Level 2 Level 3 Total
31 December 2014 {Audited) KD'000 KD'000 KD'000 KD'000
Financial assets at fair value
Investments at fair value through profit or
loss
*  Quaoted shares 1,081 - - 1,081
Available for sale investments
- Local managed portfolios
s Quoled shares 246 - - 248
- Parlicipations in local companies shares
s  Quoted shares 4,961 - - 4,961
- Participations in capital of companies located
outside Kuwait
s  Quoted shares 113,230 - - 113,230
¢ Unquoted shares - 4,126 4126
119.518 - 4126 123,644
31 March 2014 (Unaudited)
Financial assets at fair value
Investments at fair value through profit or
loss
» {Quoted shares 966 - - 966
Available for sale investments
- Local managed portfolios
* Quoted shares 399 - - 399
¢ Unquoted shares . 2,250 - 2,250
- Participations in local companies shares
« Quoted shares 5,250 - - 5,250
- Participations in capital of companies localed
cutside Kuwait
*  Quoted shares 106,341 - - 108,341
¢ Unquoted shares - - 4,858 4,858
112,956 2,250 4,858 120,064

There were no transfers between the levels during the current period.

The methods and valuaton rechniques used for the purpose of measuring fair value are unchanged compared

to the previous year or period.
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19 Summary of financial assets and liabilities by category and fair value

measurement (continued)
19.3  Fair value hicrarchy for financial instruments measured at fair value (continued)

Level 3 fair value measurements
Reconciliaton of level 3 fur value measurements 15 as follows:

31 March 31 Dec. 31 March
2015 2014 2014
(Unaudited) (Audited) {Unaudited)
KD'000 KD'00Q KD'000

Balance at the beginning of periodiyear 4,126 4,703 4,703

Transfer inside level 3 3,341 (160} 155
Impairment in value - recognised in consolidated slatement of profit or

loss - 417} -

Balance at the end of periodfyear 7,467 4,126 4,858

20 Comparative figures

Certain comparative figures have been reclassified to conform with the current period’s presentation of the
interim condensed consolidated financial informaton. This reclassification has no effect on the consolidated
financial statements for the previous year and the interim condensed consolidated financial information for

the previous period including equity, net profit and cash and cash equivalents.



