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Report on review of interim condensed consolidated financial information

To the board of directors of
Tamdeen Real Estate Company — KPSC
Kuwait

Introduction

We have reviewed the accompanying interim condensed consolidated statement of financial position of
Tamdeen Real Estate Company (Kuwait Public Shareholding Company) (the “Parent Company”) and its
Subsidiaries (collectively the “Group™} as of 30 September 2015 and the related interim condensed
consolidated statements of profit or loss, profit or loss and other comprehensive income, changes in equity
and cash flows for the nine-month period then ended. Management is responsible for the preparation and
presentation of this interim condensed consolidated financial information in accordance with International
Accounting Standard 34, “Interim Financial Reporting”. Our responsibility is to express a conclusion on this
interim condensed consolidated financial information based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410, “Review
of Interim Financial Information Performed by the Independent Auditor of the Entity.” A review of interim
financial information consists of making inquiries, primarily of persons responsible for financial and
accounting matters, and applying analytical and other review procedures. A review is substanually less in
scope than an audit conducted in accordance with Internatonal Standards on Auditing and consequently
does not enable us to obtain assurance that we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
interim condensed consolidated financial information is not prepared, in all material respects, in accordance
with International Accounting Standard 34, “Interim Financial Reporting”.

Report on review of other legal and regulatory requirements

Based on our review, the interim condensed consolidated financial information is in agreement with the
books of the Parent Company. We further report that, to the best of our knowledge and belief, no violations
of the Companies Law No. 25 of 2012 and its Executive Regulations, or of the Memorandum of
Incorporation and Articles of Association of the Parent Company, as amended, have occurred during the
nine-month period ended 30 September 2015 that might have had,a en the business or
financial position of the Parent Company.

Abdullatif M. Al-Aiban (CPA) Hend ABsififR Al Surayea
(Licence No. 94-A) (Licengafflo. 141-A)
of Grant Thomton — Al-Qatami, Al-Aiban & Partners FHend Alfdullah Al Surayea & Co.

Member of MAZARS

Kuwait
10 November 2015



Tamdeen Real Estate Company - KP5SC
and its Subsidiaries

Interim Condensed Consolidated Financial Information

30 September 2013 (Unaudited)

Interim condensed consolidated statement of profit or loss

Three months ended

Nine months ended

30 Sept. 30 Sept. 30 Sept. 30 Sept.
2015 2014 2015 2014
Mote {Unaudited} (Unaudited) {Unaudited} (Unaudited)
KD'000 KD'000 KD'000 KD'000
Income
Operational income 1,974 2,050 6,550 6.426
Operational expenses (856) (724) (2477) (2.280)
Net operational income 1,118 1,326 4,073 4,146
Other operational income 341 339 996 782
Fees from management of investment portfolios 28 13 95 47
Net income/(loss) from investments 5 115 5 10,872 6,432
Share of results of associates 2,310 1,861 6,735 6,345
Fareign currency exchange (loss)/gain (4) (19) 67 (38)
Other income 14 15 50 51
3,022 3,530 22,888 17,765
Expenses and other charges
Staff costs 538 382 1,974 1,367
General and adminisirative expenses 718 649 2,588 1,891
Finance costs 1,218 1112 4,023 3,350
2,575 2,143 8,585 6,708
Profit for the period before provision for
contribution to KFAS, provision for Zakat and
provision for NLST 1,347 1,387 14,303 11,057
Provision for contribution to Kuwait Foundation for
the Advancement of Sciences (KFAS) - - - -
Provision for Zakat 13 4 - -
Provision for National Labour Support Tax (NLST) 17 (2} {69) (52)
Profit for the period 1,377 1,389 14,234 11,005
Attributable to :
Owners of the Parent Company 1,117 761 9,007 6,610
Non-controlling interests 260 628 5,227 4,395
1,377 1,389 14,234 11,005
Basic and diluted earnings per share attributable
to the owners of the Parent Company 6 2.8 Fils 1.9 Fils 22,6 Fils 16.4 Fils
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Tamdeen Real Estate Company - KPSC
and its Subsidiaries

Interimn Condensed Consolidated Financial Information

30 September 2015 {Unaudited)

Interim condensed consolidated statement of profit or loss
and other comprehensive income

Three months ended

Nine months ended

30 Sept. 30 Sept 30 Sept. 30 Sept.
2015 2014 2015 2014
{Unaudited)  (Unaudited) {Unaudited) (Unaudited)
KD'aoo KO'Go0 KD'000 KD'000
Profit for the period 1,377 1,389 14,234 11,005
Other comprehensive income:
ltems that may be reclassified to interim condensed
consofidated statement of profit or loss in
subsequent periods:
Exchange differences arising on translation of
foreign operations (3) 64 9% (18)
Available for sale investmenis:
- Net change in fair value during the period (4,704) 4,951 (8,510) 18,962
- Transferred to interim condensed consolidated
statement of profit or loss on sale 2 B0O (5,158) 1,911
- Transferred to interim condensed consolidated
statement of profit or loss on impairment in
_— : P 150 (615) 683 (1,151)
Share of other comprehensive (loss)/income of
associales {480) 778 (1,915} 586
Total other comprehensive {loss)/income {5,035) 5,978 (14,801} 20,290
Total comprehensive (loss)/income for the
period (3,658) 7,367 {567) 31,295
Attributable to:
Owners of the Parent Company (2,231} 3,038 (136) 16,361
Non-controlling interests (1,427} 3,429 (431} 14,934
(3,658) 7,367 (567} 31,295

The noter set ont on puses 8 1o 20 jorm an tnlegral purt of thiv interim eondensed consolidated financial infornation,



Tamdeen Real Estate Company - KPSC 4
and its Subsidiaries

Interim Condensed Consolidated Financial Information

30 September 2015 {Unaudited)

Interim condensed consolidated statement of financial

30 Sept. 31 Dec. 30 Sept.
2015 2014 2014
Note (Unaudited) (Audited) {Unaudited)
KD'000 KD'000 KD'000
Assets
Non-current assets
Property, plant and equipment 1,362 1.439 1,458
Investrnents in associates 7 153,603 155,790 144,238
Investment properties 21,250 21,250 21,100
Properties under development 8 48,091 38,941 38,305
Available for sale investments 9 119,840 134,612 141,342
344,146 352,032 344,443
Current assets
Accounts receivable and other debit balances 10 16,605 15,210 17,238
Investments at fair value through profit or loss 703 1,081 1,070
Investments in lands and real estate held for trading 11,609 11,609 11,610
Short term deposits 14 727 5,684 5,896
Cash and bank balances 14 10,345 5,555 5,237
39,989 39,139 41,051
Total assets 384,135 391,471 385,494
Equity and llabilities
Equity
Share capital 41,136 39,178 39,178
Share premium 11,132 11,132 11,132
Treasury shares (3,731} {3,462) (3,194)
Reserve of profit on sale of treasury shares 756 739 738
Legal reserve 9,675 9,675 8,918
Voluntary reserve 14,073 11,073 10,316
Foreign currency translation reserve ar2 273 227
Cumulative changes in fair value 40,680 49,922 41,793
Retained eamings 20,279 17,108 17,832
Equity attributable to the owners of the Parent Company 131,372 135,638 126,941
Non-controlling interests 73,058 72,901 B0,662
Total equity 204,430 208,539 207,603
Liablilities
Non-current liabllities
Provision for end of service indemnity 782 851 822
Refundable rental deposits 1,475 1,155 1,223
Term loans 1 157,750 146,750 139,250
160,007 148,756 141,285
Current liabilities
Accounls payable and other credit balances 12 10,518 24,206 27,636
Term loans i1 5,000 5,000 5,000
Due to banks 13 4,180 4,670 3,960
19,698 33,876 36,596
Total liabilities 179,705 182,632 177,891
Total equity and liabilities 384,135 391,171 386,494

Meshaal Jassim Al-Marzouq Ali Yacoub Ghafil Al-Aryan
Chairman Vice-Chairman

The notes set out on pages 8 to 20 form au integral part of this interi condensed consolidated financial information.
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Tamdeen Real Estate Company ~ KPSC

and its Subsidiaries

Interim Condensed Consolidated Financial Infarmation
30 September 2015 {(Unaudited)

Interim condensed consolidated statement of cash flows

Nine months Hine months
ended 30 ended 30
Sept. 2015 Sept. 2014
Note {(Unaudited) {Unaudited}
KD'000 KD'000
OPERATING ACTIVITIES
Profit for the period 14,234 11,005
Adjustments:
Depreciation 176 166
Provision for end of service indemnity 177 125
Unrealised lossf{gain) from investments at fair value through profit of loss 54 (166}
Gain on sale of investments at fair value through profit or loss {4} -
Net gain on sale of available for sale investments (4,339) {1,357}
Impairment in value of available for sale investments 683 1,911
Loss from unconsolidating a previously consolidated subsidiary company 47 -
Dividends income {7,283) (6,811)
Interest income {29) (9
Share of results of associates (6,735) (6,345)
Finance costs 4,023 3,350
1,004 1,869
Changes in operating assets and liabilities:
Accounts receivable and other debit balances (1,395) (5.881)
Accounts payable and other credit balances {13,688) {7,461}
Refundable rental deposils 320 17
End of service indemnity paid (246) (16}
Net cash used in operating activities {14,008) (11,472}
INVESTING ACTIVITIES
Net purchase of available for sale investments {1,098) (144)
Proceeds from sale of available for sale investments 6,665 1,647
Proceeds from sale of invesiments al fair value through profit or loss 3z7 -
Return of capital by an associate/(investments in associates) 3,055 (110}
Effect of unconsolidating a previously consolidated subsidiary company {292) -
Paid for acquisition of a subsidiary - (1,355)
Properties under development (B,496) {1,591)
Property, plant and equipment {99} {114)
Investments in lands and real estate held for trading - (269)
Dividends income received 7,283 6,811
Dividends received from associates 4,048 2,100
Interest income received 29 g
Net cash from investing activities 11,422 6,984
FINANCING ACTIVITIES
Dividends paid {3,905) (2,929)
Change in non-controlling interests 1,192 {6,706}
Change in due to banks (490) 3,023
Change in term loans 11,000 21,188
Nel change in treasury shares {252) (191)
Finance costs paid (5,129) {3,750}
Net cash from financing activities 2,416 10,635
Net (decrease)fincrease in cash and cash equivalents (167) 6,147
Cash and cash equivalents at beginning of the period 11,239 4,986
Cash and cash equivalents at end of the period 14 11,072 11,133

“The notes set ol on pages 8 o 20 form an categral part of His wteruit condenied consotidated financead (RIoralian.



Tamdeen Real Estate Company - KPSC B
and its Subsidiaries

Intenim Condensed Consolidated Financial information

30 September 2015 (Unaudited)

Notes to the interim condensed consolidated financial
information

1 Incorporation and activities of the Parent Company

Tamdeen Real Estate Company — KPSC (the Parent Company) was incorporated in KKuwait on 16 December
1982 in accordance with the Companies Law. The shares of this Parent Company are kisted on the Kuwait
Stock Exchange.

The principal activities of the Parent Company are represented in the real estate investments inside and
outside the State of Kuwait, for the purposes of ownership, resale, leasing and renting. The Parent Company
is also engaged in the development of real estate projects and construction contracts of buildings, managing
the properties of others, establishing and managing real estate investment funds, real estate studies and
consultancy, and investing in companies with activities similar to its own and cxploiting the financial
surpluses available at the company through its investment in financial portfolios managed by professional
companies and authorities.

‘The address of the Parent Company: PO Box 21816 - Safat 13079 - State of Kuwait.

The interim condensed consolidated financial information for the nine months period ended 30 September
2015 was authorised for issue by the Parent Company’s board of directors on 10 November 2015.

The annual consolidated financial statements for the year ended 31 December 2014 were approved by the
shareholders at the Annual General Meeting held on 29 April 2015.

2 Basis of presentation
This interim condensed consolidated financial information of the Group has been prepared in accordance
with Internatonal Accounting Standard 34, “Interim Financial Reporung”.

This interim condensed consolidated financial information is presented in Kuwaiti Dinars (“KD”) which s
the functional and presentanon currency of the Parent Company.

This interim condensed consolidated financial information does not include all information and disclosures
required for complete financial statements prepared in accordance with the International Financial Reporting
Standards. In the opinion of the management, all adjustments consisting of normal recurring accruals
considered necessary for a fair presentation for the interim condensed consolidated financial information

have been included.

The preparaton of interim condensed consolidated financial information requires management to make
judgements, estimates and assumptions that affect the application of accounting policies and the reported
amounts of assets and liabtlities, income and expense. Actual results may differ from these estimates.

In preparing this interim condensed consolidated financial information, the significant judgements made by
management in applying the Group’s accounting policies and the key sources of estimation uncertainty were
the same as those that applied to the annual audited consolidated financial statements as at and for the year
ended 31 December 2014,

Operating results for the nine months period ended 30 September 2015 are not necessarly indicative of the
results that may be expected for the financial year ending 31 December 2015. For further derails, refer ro the
Group’s consolidated financial statements and its related disclosures for the year ended 31 December 2014.



Tamdeen Real Estate Company - KPSC g
and its Subsidiaries

Interim Condensed Consclidated Financial infarmation

30 Septemher 2015 {Unaudited)

Notes to the interim condensed consolidated financial
information (continued)

3 Significant accounting policies

The interim condensed consolidated financial information have been prepared in accordance with the
accounting policies adopted in the Group’s most recent annual consolidated financial statements for the year
ended 31 December 2014. The Group has not early adopted any other standard, interpretation and
amendments that has been issued but is not yet effective.

Although there are certain new standards and amendments which apply for the first time in 2015, they do not
have 2 material impact on the annual consolidated financial statements of the Group or the interim
condensed consolidated financial information of the Group.

4 Subsidiary companies
The list of the consolidated subsidiary companies of the Group is as follows:
Percentage of ownership in Country of Principal Date of Date of
Subsidiary companies subsidiary companies incorporation activity incorporation control
30 31 Dec 30
September 2014 September
2015 {Audited) 2014
(Unaudited) {Unaudited)
% % Y%
Tamdeen tnvestment
Company - KPSC . 3 March 11 January
(effeclive holding 51.37 51.37 51.37 Kuwait Investment 1997 2003
56.93%) (a)
Manshar Real Estate
Company - KSC (Closed) . 17 Maich 17 March
(eflective holding 75.69 75.69 75.69 Kuwait Real estate 2007 2007
78.47%)
Tamdeen for Real Estate ;
Development Company - - - 45.41 Kuwait Real eslate Zgo-glgy 2;0%uéy
KSC (Closed)
Al Adiyat International Real .
Estate Company - KSC 9898  07.75  97.75 Kuwail ~ Realestale  23000° Ay

(Closed)

(a) The registered sharcholdings of the Parent Company in this subsidiary is 51.37%. However, the effecuve
ownership percentage in this subsidiary (T amdeen Investment Company — KPSC) for consolidation
purposes is 56.93% (31 December 201+ 56.93% and 30 September 2014: 51.37%) after due addiuvon of the

Group's share in the treasury shares held b
Company. The total cost of acquisition of
which is attributable to the Group amounte

y this subsidiary to the registered sharcholding of the Parent
its own shates by Tamdeen Investment Company — IKPSC
d to KD3,831 thousand, and the cost of acquisition did not

significantly differ from the net catrying value of the NCI. The shares of this investment are quoted shares
within an investment portfolio totally managed by a specialised investment company.



Tamdeen Real Estate Company - KPSC 10
and its Subsidiaries

Interim Candensed Consolidated Financial Information

30 September 2015 (Unaudited)

Notes to the interim condensed consolidated financial
information (continued)

5 Net income/(loss) from investments
Three months ended Nine months ended
30 Sept. 30 Sept 30 Sept. 30 Sept
2018 2014 2015 2014
{(Unaudited) {Unaudited) {Unaudited) {Unaudited)
KD'000 KD'000 KD'000 KD'000
Net (loss)/gain on sale of available for sale
investments {42} 698 4,339 1,357
Unrealised (loss)/gain from investments at fair value
through profit or loss (27) 29 {54) 166
Impairment in value of available for sale invesimenis {150) (800) {683) (1.911)
Dividends income 326 66 7,283 6,811
Interest and other income/{loss) 8 2 {(13) 9
115 (5) 10,872 6,432
6 Basic and diluted earnings per share attributable to the owners of the

Parent Company
Basic and diuted earnings per share is calculated by dividing the profit for the period attnbutable to the
owners of the Parent Company by the weighted average number of shares outstanding during the period as

follows:

Three months ended Nine months ended
30 Sept. 30 Sept, 30 Sept. 30 Sept.
2015 2014 2015 2014
{Unaudited} (Unaudited) {Unaudited) {Unaudited)
Profit for the period attributable to the owners of the
Parent Company (KD'000) 1,117 761 9,007 6,610
Weighted average number of the outstanding shares
{excluding treasury shares) (in thousands) 397,601 398,047 397,853 403,154
Basic and diluted earnings per share attributable
to the owners of the Parent Company (Fils) 2.8 1.9 22.6 16.4

The weighted average number of shares outstanding during the previous period has been restated to add the
bonus shares issued during the current period (Note 16).

The earntngs per share reported during the previous period for the three months and nine months ended 30
September 2014, before the bonus shares noted above, was 2 Fils and 17.2 Fils respectively.
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Tamrdeen Real Estate Company - KPSC 12
and its Subsidiaries

interirn Condensed Consolidated Financial Information

3D Septemhber 2015 {Unaudited)

Notes to the interim condensed consolidated financial
information (continued)

7 Investments in associates (continued)

{a) The Parent Company’s management confirms that the Group do not exercise control over the
decisions of Ajmal Holding Company — BSC, Al Maysam Combined General Trading Company ~
WLL and Tamdeen for Real Estate Development — IKSC (Closed) either directly or in participation
with the indirect shares. Accordingly, the financial statements of these companics were not
consolidated, and they were accounted for using the equity method within the associates above.

(b} On 4 October 2015, Tamdcen Investment Company — KPSC (Subsidiary) held an Extra-Ordinary

General Assembly of the sharcholders to approve the merger with Tamdeen Holding Company -
KSC (Holding) (an associate) and the sharcholders approved to use 30,478,171 shares from the
treasury shares owned by Tamdeen Investment Company — IKPSC as part of the shares that should
be issued to the shareholders of Tamdeen Holding Company - IKSC (Holding).

The Group's share of results of associates has been recorded based on the latest unaudited financial
information prepared by the managements of these associates for the period ended 30 September 2015.

8 Properties under development
30 Sept. 31 Dec. 30 Sept.
2015 2014 2014
(Unaudited} (Audited) (Unaudited)
KD'000 KD'000 KD'000
Cost
At beginning of period/year 41,302 37,198 37,198
Additions during period/year 9,150 4,227 1,591
Disposals - (123) (123)
At end of period/year 50,452 41,302 38,666
Impairment in value
At beginning of periodfyear 2,361 2,484 2,484
Relating to disposals - (123) {123)
At end of period/year 2,361 2,361 2,361
Net book value
At end of period/year 48,091 38,941 36,305

The additions to the properties under development represent the amounts expensed during the period/year
for the redevelopment of Al-Kout Mall project through one of the subsidiaries [Manshar Real Estate
Company = KSC (Closed)].

Properties under development with a carrying value of KD47,656 thousand (31 December 2014: IK1D38,528
thousand and 30 September 2014: KDD35,906 thousand) (Al-Kout Mall project) are totally mortgaged against
term loans (Note 11).

Due to difficulty of obtaining a reliable fair value of the properties under development, the management
decided to maintain the cost method for all properties under development undl the implementation stages are
completed, unless there are signs of decline in the value of these properues.

Finance costs of IKID655 thousand (31 December 2014: KD379 thousand and 30 September 2014: KD145
thousand) have been capitalized during the current period.
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Notes to the interim condensed consolidated financial
information (continued)

9 Available for sale investments
30 Sept. 31 Dec. 30 Sept
2015 2014 2014
{Unaudited) {Audited) {Unaudited)
KD'000 KD'000 KD'000
Local managed portfolios 4,140 5,208 6,092
Participations in local companies shares 5,783 4,687 8,230
Participations in capital of companies located outside Kuwait 109,917 124,717 127,020
119,840 134,612 141,342

Participations in capital of companies located outside Kuwait include the investments of the subsidiary
company {Tamdeen Investment Company - KPSC], in shares listed outside Kuwait. These participations
include investments with a total fair value of KID68,727 thousand (31 December 2014: KID74,095 thousand
and 30 September 2014: KD74,691 thousand) mortgaged against term loans (Note 11).

10 Accounts receivable and other debit balances

30 Sept. 31 Dec 30 Sept.
2015 2014 2014
{(Unaudited) {Audited) (Unaudited)
KD'000 KD'000 KD'000
Receivable from tenants 349 543 1,442
Staff receivables 94 56 79
Prepaid expenses 408 157 351
Due from related parties (a) 2,807 2,190 2,900
Accrued income - - 13
Advance payments to contractors (b) 6,140 5,535 5,723
Due from sale of investments in lands and real estate
held for trading (a) 5,884 6,184 7.084
Other debit balances 1,164 803 703
16,846 15,468 18,295
Provision for doubtful debts {241) {258) {1,057)
16,605 15,210 17,238

a) The balances due above (from related pacties and from sale of investments in lands and real estate held
for trading) are mainly represented by the amounts due from the sale transaction previously performed
by the Group for some of its real estate plots which have been invested in for trading purpose to related
parties for an amount of KD9,103 thousand and other third parties for an amount of IKID10,030
thousand. The Group’s management confirms that these due amounts are totally collectible from the
concerned parues.

b) The advance payments to contractors include an amount of KD4,794 thousand (31 December 2014:
KID5,523 thousand and 30 September 2014: KID5,711) which represent the balance out of an amount
KD5,711 thousand paid during the previous year to a local contractor as a 10% advance payment from
the total signed contract value for Al-Koutr Mall project (Fahaheel, Kuwair) which is classified under
properties under development. The Group has recovered an amount of KD917 thousand (ull 31
December 2014; KD188 thousand and till 30 September 2014: KD Nil) from this advance payment il
the end of this period against payments made to the contractor.
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11 Term loans
The settlement due dates of loans have been classified by the Parent Company’s management as follows:

30 Sept. 31 Dec. 30 Sept.
2015 2014 2014
{Unaudited) (Audited) {Unaudited)
KD'000 KD'000 KD'000
Within one year 5,000 5,000 5,000
Over one year 157,750 146,750 139,250
162,750 151,750 144,250

The loans which due dates are classified over one year, included loan balances of KID96,750 thousand (31
December 2014: KD 99,750 thousand and 30 September 2014: KI272,250 thousand) which represent
revolving loans which can be renewed annually without preconditions at the request of the Parent Company’s
management, accordingly, it has been classified by the Parent Company’s management as non-current loans.

All the term loans are granted to the Group by local banks. These loans are denominated in Kuwaiti Dinars
with annual interest rate ranging between 0.75% and 1.75% (31 December 2014: ranging between 1.75% and
2% and 30 September 2014: ranging between 1.75% and 2%) over the discount rate announced by the
Central Bank of Kuwait. The total amount of the instalments relating to the loans which are to be repaid
within twelve months from the date of the interim condensed consolidated statement of financial position is
shown as a current liabiliry.

The loans granted to the subsidiary compantes are against the mortgage of investments in shares with a far
value of KD68,727 thousand (31 December 2014: KID74,095 thousand and 30 September 2014: KID74,691
thousand) (Note 9), mortgage of investments in associates by an amount of KI240,222 thousand (31
December 2014: KD39,708 thousand and 30 September 2014: KD37,842 thousand), and mortgage of
investment properties and properties under development (Note 8).

12 Accounts payable and other credit balances

30 Sept. 31 Dec. 30 Sept
2015 2014 2014

{Unaudited) {Audited) {Unaudited)

KD'000 KD'000 KD'000
Retentions for executed works 1,225 514 303
Income received in advance 389 583 349
Accrued leave and expenses 2,426 3,292 2,076
Due to related parties 238 66 5,076
Dividends payable to shareholders KE) | 330 347
Other creditors - 13,689 13,688
Other credit balances 5,898 5,732 5,796
10,518 24,206 27,636

13  Due to banks

Due to banks represent the balances of overdraft facilities which are granted to the Group by local banks to
finance the working capital and the real estate actvities. They are repayable on demand with annual floating
interest rate which is equal to the current interest rate in the marker.
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14 Cash and cash equivalents
Cash and cash equivalents included in the interim condensed consolidated statement of cash flows comprise
of the following balances of the interim condensed consolidated statement of financial positon:

30 Sept. 31 Dec 30 Sept.
2015 2014 2014
{Unaudited) (Audited) (Unaudited)
KD'000 KD'000 KD’'000
Cash and bank balances 10,345 5,555 5,237
Short term deposils 727 5,684 5,896
11,072 11,239 11,133

15 Segmental analysis

The Group activities are concentrated in two main segments: Real Estate and Investment. The segments’
results are reported to the top management in the Group. The activities of the Group are principally carried
out within the State of Kuwait; With the exception of participations in capital of companies located outside
Kuwait (Note 9), all of the assets and liabilitics are located inside Kuwait.

The following is the segments information, which conforms with the intermal reporting presented to
management:

Real estate Investment Total
KD'000 KD’000 KD'000

Period ended at 30 September 2015 (Unaudited)

Gross income 5,085 17,803 22,888
Profit for the period a5 14,199 14,234
Total assels 100,325 283,810 384,135
Total liabilities (96,512) (83,193) {179,705)
Total equity 3,813 200,617 204,430
Period ended at 30 September 2014 (Unaudited)

Gross income 4,931 12,834 17,765
Profit for the period 333 10,672 11,005
Total assels 87.117 298,377 385,494
Total liabilities {(83,201) (94,690) (177,8¢1)
Total equity 3.916 203,687 207,603

16 Appropriations

The general assembly of shareholders held on 29 Apeil 2015 approved the consolidated financial statements
for the year ended 31 December 2014 and directors” proposal to distribute cash dividends of 10% or
equivalent to 10 Kuwaiti Fils per share from the paid-up share capital and bonus shares dividends of 5% from
the paid-up share capital to the shareholders, and to pay a remuneration to the board of directors of amount
IKD60 thousand for the year ended 31 December 2014 (the general assembly of shareholders held on 23 June
2014 approved to distribute cash dividends of 8% or equivalent to 8 Kuwaiti Fils per share trom the paid-up
share capital to the shareholders and bonus shares dividends of 3% from the paid-up share capital to the
shareholders, and to pay a remuneration to the board of directors of amount KID30 thousand for the year

ended 31 December 2013,
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17 Related party transactions

Related parties represent associates, directors and key management personnel of the Group, and other related
parties such as major shareholders and companies in which dircctors and key management personnel of the
Group are principal owners or over which they are able to exercise significant influence or joint control. Pricing
policies and terms of these transactions are approved by the Group’s management.

Details of significant related party transactions and balances are as follows:

30 Sept. 31 Dec 30 Sept
2015 2014 2014
{Unaudited) {Audited) {Unaudited)
KD'000 KD'000 KD'000
Interim condensed consolidated statement of financial position
Accounts receivable and other debit balances (Note 10) 2,807 2,180 2,800
Accounts payable and other credit balances (Note 12) 239 66 5,076
Purchase of additional shares in an associate (previously) - 2722 -
Purchase of addilional shares in a subsidiary company - 15,000 15,000
Nine manths Year ended Nine manths
ended 30 31 Dec. ended 30
Sept. 2015 2014 Sepl. 2014
{Unaudited) {Audited) {Unaudited)
KD'000 KD'000 KD'000
Interim condensed consolidated statement of profit or loss
Management fees and consultancy income (included in other
operational income) 800 643 432
Operational expenses 501 747 3s7
Benefits of key management personnel of the Group:
Employee benelits 548 705 361
30 Sept. 31 Dec 30 Sept.
2015 2014 2014
{Unaudited) {Audited) {Unaudited)
KD'000 KD'000 KD'000
Contra accounts - off interim condensed consolidated statement
of financial position items
Net book value of cuslomers' portfolios (major shareholders)
managed by Tamdeen Investment Company — KPSC (subsidiary
company) 234,503 141,122 114,950

18 Capital commitments and contingent liabilities

At the date of the interim condensed consolidated statement of financial position, the Group had contingent
liabilities against letters of guarantee issued in favour of third parties of amount KID1,071 thousand (31
December 2014: KID1,096 thousand and 30 September 201+ KD1,021 thousand).

The Group had capital commitments amounting to KD43,147 thousand (31 December 2014: KD49,707
thousand and 30 September 2014: KID31,398) for its project classified under properties under development.
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19 Summary of financial assets and liabilities by category and fair value

measurement

19.1 Summary of financial assets and liabilitics by Category
The carrying amounts of the Group’s financial assets and liabilities as stated in the interim condensed
consolidated statement of financial position can be categorized as follows:

30 Sept. 31 Dec. 30 Sept.
2015 2014 2014
{Unaudited) (Audited) {Unaudited)
Financial assets KD'000 KD'oo0 KD'000
Financial assets at amortised cost:
- Accounts receivable and other debit batances (excluding
prepaid expenses) 16,197 15,053 16,887
- Cash and cash equivalents 11,072 11,239 11,133
27,269 26,292 28,020
Investments at fair value through profit or loss :
- At fair value 703 1,081 1,070
Available for sale investments :
-At fair value 113,086 126,698 131,548
-Carried at cost less impairment in value, if any * 6,754 7,914 9,798
119,840 134,612 141,342
Total financial assets 147,812 161,985 170,432
Financial liabilities
Financial liabilities at amortised cost:
- Accounts payabie and other credil balances 10,518 24,206 27,636
-Term loans 162,750 151,750 144,250
- Due to hanks 4,180 4,670 3,960
- Refundable rental deposits ) 1,475 1,155 1,223
Total financial liabilities 178,923 181,781 177,069

¥

It was not possible to reliably measure the fair value of available for sale investments amountng to
KD6,754 thousand (31 December 2014: KID7,914 thousand and 30 September 2014: KD9,796 thousand)
due to non availability of reliable method that could be used to determine the fair value of such
investments, accordingly, these were stated at cost less impairment, if any. Management 15 not aware of any
circumstances that would indicate any impairment/ further impairment, in the value of these investments as
of the reportng date.

19.2  Fair value mcasurement

Fair value represents the price that would be received 1o sell an asset or paid to transfer a lability in an
orderly transaction between market participants at the measurement date. Investments at fair value through
profit or loss and available for sale investments (excluding certain available for sale investments which are

ca

rried at cost/cost less impairment for reasons specified in note 19.1 to the interim condensed consolidated

financial information) are carried at fair value and measurement details are disclosed in note 19.3 to the

imn

terim condensed consolidated financial informaton. In the opinion of the Group’s management, the

carrying amounts of all other financial assers and habilities which are ar amorused costs are considered a

e

asonable approsimation of their fair values.
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19 Summary of financial assets and liabilities by category and fair value
measurement (continued)

19.3  Fair value hierarchy for financial instruments measured at fair value
The following table presents the financial assets which are measured at fair value in the interim condensed
consolidated statement of financial position in accordance with the fair value hierarchy.

This hierarchy groups financial assets into three levels based on the significance of inputs used in measuring
the fair value of the financial assets. The fair value hierarchy has the following levels:

- Level 1: quoted prices {(unadjusted) in active markets for identical assets.

- Level 2: inputs other than quoted prices included within Level 1 that are observable for the assets, cither
directly (i.e. as prices) or indirectly (i.c. derived from prices).

- Level 3: inputs for the assets that are not based on observable market data (unobservable inputs),

The level within which the financial assets are classified is determined based on the lowest level of significant
inputs which lead to the fair value measurement.

The financial assets measured at fair value in the interim condensed consolidated statement of financial
position according to the fair value hierarchy are as follows:

Level 1 Level 2 Level 3 Total
30 September 2015 (Unaudited) KD'000 KD'Q00 KD'000 KD'000
Financial assets at fair value
Investments at fair value through profit or loss
 Quoted shares 703 - - 703

Available for sale investments
- Local managed porifolios
s  Quoted shares 5 - - 5

- Participations in local companies shares
»  Quoted shares 4,134 - - 4,134

- Participations in capilal of companies located

outside Kuwait
» Quoted shares 103,584 - - 103,584

e Unguoted shares - - 5,363 5,363
108,426 - 5,363 113,789
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19 Summary of financial assets and liabilities by category and fair value

measurement (continued)

19.3  Fair value hicrarchy for financial instruments measured at fair value (continued)

Level 1 Level 2 Level 3 Total
31 December 2014 (Audited) KD'000 KD'000 KD'000 KD'000
Financial assets at fair value
Investments at fair value through profit or loss
+ Quoted shares 1,081 - - 1,081
Available for sale investments
- Local managed portfolios
s Quoted shares 246 - - 246
- Participations in local companies shares
s Quoted shares 4,961 - - 4,961
- Participations in capital of companies located
outside Kuwail
= Quoted shares 117,365 - - 117,385
¢ Unqguoted shares S - 4,126 4126
123,653 - 4,126 127,779
30 September 2014 (Unaudited)
Financial assets at fair value
Investments at fair value through profit or loss
s Quoted shares 1.070 - - 1,070
Available for sale investments
- Loca! managed portfalios
s Quoted shares 265 - - 265
* Unquoted shares - 2,280 - 2,250
- Participations in local companies shares
=  Quoted shares 5,827 - - 5,827
- Participations in capital of companies located
outside Kuwait
¢  Quoted shares 118,501 - - 118,501
+ Unquoted shares - - 4,703 4,703
125,663 2,250 4,703 132,616

There were no transfers between the levels during the current period.

The methods and valuation techniques used for the purpose of measuring fair value are unchanged compared

to the previous year or period.
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19 Summary of financial assets and liabilities by category and fair value
measurement (continued)

19.3  Fair value hierarchy for financial instruments measured at fair value (continued)

Level 3 fair value measurements
Reconciliation of level 3 fair value measurements 1s as follows:

30 Sept. 31 Dec 30 Sept.
2015 2014 2014
{Unaudited) {Audited) (Unaudited)

KD'000 KD'000 KD'000
Balance al the beginning of periodfyear 4126 4,703 4,703
Transfer to/(from} level 3 1,387 {160) -

impairment in value - recognised in consolidated statement of profit or

loss {150} (417) g
Balance at the end of periodfyear 5,363 4,126 4,703

20 Comparative figures

Certain comparative figures have been reclassified to conform with the current period’s presentauon of the
interim condensed consolidated financial information. This reclassification has no cffect on the consolidated
financial statements for the previous year and the interim condensed consolidated financial information for
the previous period including equity, net profit and cash and cash equivalents.
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