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Report on review of interim condensed consolidated financial information

To the board of directors of
Tamdeen Real Estate Company — KPPSC
Kuvwait

Intraduction

We have reviewed the accompanying interim condensed consolidated statement of financial position of
Tamdeen Real Estate Company (Kuwaiti Public Shareholding Company) (the “Parent Company”) and its
Subsidiaries (collectively the “Group™) as of 30 June 2015 and the related interim condensed consolidated
statements of profit or loss, profit or loss and other comprehensive income, changes in equity and cash flows
for the six-month period then ended. Management is responsible for the preparation and presentation of this
interim condensed consolidated financial information in accordance with International Accounting Standard
34, “Interim Financial Reporting”. Qur responsibility is to express a conclusion on this interim condensed
consolidated financial informaton based on our review.

Seope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410, “Review
of Interim Financial Information Performed by the Independent Auditor of the Entity.” A review of interim
financial information consists of making inquiries, primarily of persons responsible for financial and
accounting matters, and applying analytical and other review procedures. A review is substantially less in
scope than an audit conducted in accordance with International Standards on Auditing and consequently
does not enable us to obtain assurance that we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on out review, nothing has come to our attention that causes us to believe that the accompanying
interim condensed consolidated financial information is not prepared, in all material respects, in accordance
with International Accounting Standard 34, “Interim Financial Reporting”.

Report on review of other legal and regulatory requirements

Based on our review, the interim condensed consolidated financial information is in agreement with the
books of the Parent Company. We further report that, to the best of our knowledge and belief, no violations
of the Companies Law No. 25 of 2012 and its Executive Regulations, or of the Memorandum of
Incorporation and Articles of Association of the Parent Company, as amended, have occurred during the six-
month period ended 30 June 2015 that might have had a material effeprs Psg or financial position
of the Parent Company.

Abdullauf M. Al-Aibafi (CPA) dd Aburayea
(Licence No. 94-A) i :

of Grant Thornton - Al-Qatami, Al-Aiban & Partners .
Member bf MAZARS

Kuwait
13 August 2015



Tamdeen Real Estate Company - KPSC

and its Subsidiaries

interim Condensed Consolidated Financial Information
30 June 2015 (Unaudited)

Interim condensed consolidated statement of profit or loss

Three months ended

Six months ended

30 June 30 June 30 June 30 June
2015 2014 2015 2014
Mote {Unaudited) (Unaudited) {Unaudited)  (Unaudited)
KD'D0OO0 KD'000 KD'000 KD'0G0
Income
Operational income 2,304 2,272 4,576 4,376
Operational expenses (724} (762) (1,621) (1,586)
Net operational income 1,580 1,510 2,955 2,820
Other operational income 323 238 655 443
Fees from management of investment portfolios 40 24 67 34
Net income from investments 5 4,048 1,177 10,757 6,437
Share of results of associates 1,019 2,255 4,425 4,484
Foreign currency exchange gain/({loss} 37 (66) 7 (19}
Other income 6 36 36 36
7,053 5174 18,966 14,235
Expenses and other charges
Staff cosls 500 409 1,436 985
General and administrative expenses 911 602 1,869 1,342
Finance coslts 1,418 1,208 2,705 2,238
2,829 2,219 6,010 4,565
Profit for the pericd before provision for
contribution to KFAS, provision for Zakat and
provision for NLST 4,224 2,955 12,956 9,670
Pravision for contribution to Kuwait Foundation for
the Advancement of Sciences (KFAS) - - - -
Provision for Zakat 4 (4) (13} (4)
Provision for National Labour Support Tax (NLST) {12} (34) (86} (50)
Profit for the period 4,216 2,917 12,857 9,616
Attributable to :
Owners of the Parent Company 2,615 2,055 7,890 5,849
Non-controlling interests 1,601 862 4,967 3,767
4,216 2,917 12,857 9,616
Basic and diluted earnings per share attributable
to the owners of the Parent Company B 6.6 Fils 5.1Fils 19.8 Fils 14.4 Fils

The noter set out on pages 8 to 20 form an integral pari of this itersne condensed consolicdated financral iformtion.



Tamdeen Real Estate Company - KPSC 3
and its Subsidiaries

Interim Condensed Consolidated Financial Information

30 June 2015 (Unauditad)

Interim condensed consolidated statement of profit or loss
and other comprehensive income

Three months ended Six months ended
30 June 30 June 30 June 30 June
2015 2014 2015 2014
{Unaudited)  (Unaudited} (Unaudited)  (Unaudited)
Kb'000 KD'000 KD'000 KD'000
Profit for the period 4,216 2,917 12,857 9,616
Other comprehensive income:
ftems that may be reclassified lo interim condensed
consolidated statement of profit or loss in
subsequent peniods:
Exchange differences arising on translation of
foreign operations 25 26 102 (82)
Available for sale investments:
- Net change in fair value during the pericd (15,399) 2,980 (3,808) 14,011
- Transferred to interim condensed consolidated
statement of profit or loss on sale (4,762} (536) (5,160) (536)
- Transferred to interim condensed consolidated
statement of profit or loss on impairment in
value - - 533 1,111
Share of other comprehensive (loss)/fincome of
associates (3,119) 50 {1,435) {192)
Total other comprehensive (loss)/income {23,255) 2,520 {9,766) 14,312
Total comprehensive (loss)/income for the
period {19,039) 5,437 3,091 23,928
Attributable to:
Owners of the Parent Company {11,259) 3,032 2,095 12,423
Non-controlling interests (7,780) 2,405 996 11,505
{19,039) 5,437 3,091 23,928

The notey set ant on pages 8 ta 20 form an integral part of this interine condensed consolidated financial information.



Tamdeen Real Estate Company - KPSC g
and its Subsidiaries

Interim Condensed Consolidated Financial Information

30 June 2015 (Unaudited)

Interim condensed consolidated statement of financial

30 June 31 Dec. 30 June
2015 2014 2014
Note {(Unaudited) {Audited) {Unaudited)
KD'000 KD'000 KD'000
Assats
Non-current assets
Property, plant and equipment 1,376 1,439 1,456
Investments in associates 7 154,831 155,790 120,750
Investment properties 21,250 21,250 21,100
Properties under development 8 43,527 38,941 35,793
Available for sale investments 9 123,918 134,612 137,145
344,902 352,032 316,244
Current assets
Accounts receivable and other debit balances 10 21,521 15,210 11,962
Investments at fair value through profit or loss ™ 1,081 1,041
Investments in lands and real estate held for trading 11,608 11,609 11,341
Short term deposits 14 5,369 5,684 547
Cash and hank balances 14 12,334 5,555 7,473
51,564 39,139 32,364
Total assets 396,466 391,171 348,608
Equity and liabllities
Equity
Share capital 41,136 39,178 37,312
Share premium 11,132 11,132 11,132
Treasury shares (3,609) (3,462) {3,098)
Reserve of profit on sale of treasury shares 756 739 739
Legal reserve 8,675 9675 8,918
Voluntary reserve 11,073 11,073 10,3186
Foreign currency translation reserve 375 273 163
Cumulative changes in fair value 44 025 49,922 18,937
Retained earnings 19,162 17,108 38,680
Equity attributable to the owners of the Parent Company 133,725 135,638 123,099
Non-controlling interests 72,226 72,901 72,631
Total equity 205,951 208,539 185,730
Liabilities
Non-current liabilities
Provision for end of service indemnity 776 851 779
Refundable rental deposits 1,195 1,155 1.214
Term loans 11 158,750 146,750 122,750
160,721 148,756 124,743
Current liabilities
Accounts payable and other credit balances 12 23,771 24,206 22,664
Term loans 11 6,000 5,000 5,000
Due to banks 13 1,023 4,670 471
29,794 33.87¢ 28,135
Total liabilities -/ 190,515 182,632 152,878
Total equity and liatfllities / 396,466 A7 348,608

Jassim Al-Marzoug Ali Yacoub Ghafil Al-Aryan
Chairman Vice-Chairman

The notes set out on pages 8 to 20 form an integral part of this interim condensed consolidated finamsial inforsation,
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Tamdeen Real Estate Company - KPSC

and its Subsidiaries

Interim Condensed Consolidated Financial Information
30 June 2015 {(Unaudited)

Interim condensed consolidated statement of cash flows

Six months Six months
ended 30 ended 30
June 2015 June 2014
Mote {(Unaudited) {Unaudited)
KD'000 KD'000
OPERATING ACTIVITIES
Profit for the period 12,8857 9,616
Adjustments:
Depreciation 17 142
Provision for end of service indemnity 152 79
Unrealised loss/{profit) from investments at fair value through profit or loss 27 (137)
Net gain on sale of investments at fair value through profit or loss {4) -
Net gain on sale of available for sale investmenits {4,381) (659)
Impairment in value of available for sale investments 533 1,111
Loss from unconsolidating a previously consolidated subsidiary company a7 -
Dividends income {6,957) (6,745)
Interest income (22} {7
Share of results of associates (4,425} (4,484)
Finance costs 2,705 2,238
649 1,124
Changes in operating assets and liabilities:
Accounts receivable and other debit balances {6,311) {268)
Accounts payable and other credit balances {340) (4,703)
Refundable rental deposits 40 8
End of service indemnity paid {221} (14)
Net cash used in operating activities (6,189) (3,853)
INVESTING ACTIVITIES
Net purchase of available for sale investments (182) (144}
Proceeds from sale of available for sale investments 6,606 1,302
Proceeds from sale of investments at fair value through profit or loss 327 -
Efiect of unconsolidating a previously consolidated subsidiary company (292) -
Paid for acquisition of a subsidiary company - (2,125)
Properties under development (4,160) (1,079)
Property, plant and equipment {54) (58)
Dividends income received 6,957 6,407
Dividends received from associates 4,048 2,100
Interest income received 22 7
Net cash from investing activities 13,272 6,410
FINANCING ACTIVITIES
Cash dividends (3,873) (29)
Change in non-controlling interests (1,671) (1,110)
Change in due to banks (3,647) (466}
Change in term loans 12,000 4,688
Net change in treasury shares {130} {190}
Finance costs paid {3,298) (2,416}
Net cash {used In)/from financing activities {619) 477
Net increase in cash and cash equivalents 6,464 3,034
Cash and cash equivalents at beginning of the period 14 11,239 4,986
Cash and cash equivalents at end of the period 14 17,703 8,020

The notes set out on pages 8 1o 20 form an integral part of thiy interim condensed consoliduted financial tnforiation,




Tamdeen Real Estate Company - KPSC 8
and its Subsidiaries

interim Condensed Consolidated Financial Information

30 June 2015 (Unaudited)

Notes to the interim condensed consolidated financial
information

1 Incorporation and activities of the Parent Company

Tamdeen Real Estate Company ~ KPSC (the Parent Company) was incorporated in Kuwait on 16 December
1982 in accordance with the Companies Law. The shares of this Parent Company are listed on the Kuwait
Stock Exchange.

The principal actuvides of the Parent Company are represented in the real estate investments inside and
outside the State of Kuwait, for the purposes of ownership, resale, leasing and renting, The Parent Company
is also engaged in the development of real estate projects and construction contracts of buildings, managing
the properties of others, establishing and managing real estate investment funds, real estate studies and
consultancy, and investing in companies with activities similar to its own and exploiting the financial
surpluses available at the company through its investment in financial portfolios managed by professional
companies and authorities.

The address of the Parent Company: PO Box 21816 - Safat 13079 - State of Kuwait.

The tnterim condensed consolidated financial information for the six months period ended 30 fune 2015 was
authorised for issue by the Parent Company’s board of directors on 13 August 2015.

The annual consolidated financial statements for the year ended 31 December 2014 were approved by the
shareholders at the Annual General Meeung held on 29 April 2015.

2 Basis of presentation
This interim condensed consolidated financial information of the Group has been prepaced in accordance
with International Accounting Standard 34, “Interim Financial Reporting™.

This interim condensed consolidated financial information is presented in Kuwaiti Dinars (“KD”) which is
the functional and presentation currency of the Parent Company.

This interim condensed consolidated financial information does not include all information and disclosures
required for complete financial statements prepared in accordance with the International Financial Reporting
Standards. In the opinion of the management, all adjustments consisting of normal recurring accruals
considered necessary for a fair presentation for the interim condensed consolidated financial information

have been included.

The preparation of interim condensed consolidated financial information requires management to make
judgements, estimates and assumptions that affect the application of accounting policies and the reported
amounts of assets and liabilities, income and expense. Actual results may differ from these estimates.

In preparing this interim condensed consolidated financial information, the significant judgements made by
management in applying the Group’s accounting policies and the key sources of estimation uncertainty were
the same as those that applied to the annual audited consolidated financial statements as at and for the year

ended 31 December 2014,

Operating results for the six months period ended 30 June 2015 are not necessanily indicative of the results
that may be expected for the financial year ending 31 December 2015. For further details, refer to the
Group’s consolidated financial statements and its related disclosures for the year ended 31 December 2014.



Tamdeen Real Estate Company - KPSC

and its Subsidiaries

Interim Condensed Consolidated Financial Information
30 June 2015 (Unaudited)

Notes to the interim condensed consolidated financial

information (continued)

3 Significant accounting policies

The interim condensed consolidated financial information have been prepared in accordance with the
accounting policies adopted in the Group's most recent annual consolidated financial statements for the year
ended 31 December 2014. The Group has not early adopted any other standard, interpretation and

amendments that has been issued but is not yet effective.

Although there are certain new standards and amendments which apply for the first time in 2015, they do not
have a material impact on the annual consolidated financial statements of the Group or the interim

condensed consolidated financial information of the Group.

4 Subsidiary companies

The list of the consolidated subsidiary companies of the Group 1s as follows:

Percentage of ownership in

Subsidiary companies subsidiary companies

30 June 31 Dec 30 June
2015 2014 2014
(Unaudited)  (Audited) {Unaudited)
Y % %

Tamdeen Investment
Company — KPSC
(effective holding 51.37 5137 5137
56.93%) (a)

Manshar Real Eslate
Company - KSC (Closed) 75.69 25,69 75,69
(effective holding : 8 .
78.47%)

Tamdeen for Real Estate
Development Company - - - 45.41
KSC (Closed)

Al Adiyat International Real
Estate Company - KSC 98.98 97.75 97.75

{Closed)

Country of
incorporation

Kuwait

Kuwait

Kuwait

Kuwait

Principal
activity

Investment

Real estale

Real estate

Real estate

Date of

incorporation

3 March
1997

17 March
2007

21 July
2008

25 June
2006

Date of
control

11 January
2003

17 March
2007

21 July
2008

1 April
2012

(8) The registered sharcholdings of the Parent Company in this subsidiary is 51.37%. However, the effective
ownership percentage in this subsidiary (Tamdeen Investment Company — KPSC) for consolidation
purposes is 56.93% (31 December 2014: 56.93% and 30 June 2014: 51.37%) after due addition of the
Group’s share in the treasury shares held by this subsidiary to the registered shareholding of the Parent
Company. The total cost of acquisition of its own shares by Tamdeen Investment Company - KPSC
which is attributable to the Group amounted to Ki23,831 thousand, and the cost of acquisition did not
significantly differ from the net carrying value of the NCL. The shares of this investment are quoted shares

within an investment portfolio totally managed by a specialised investment company.



Tamdeen Real Estate Company - KPSC 10
and its Subsidiaries

Interim Condensed Consolidated Financial Information

30 June 2015 (Unaudited)

Notes to the interim condensed consolidated financial
information (continued)

5 Net income from investments
Three months ended Six months ended
30 June 30 June 30 June 30 June
2015 2014 2015 2014
{(Unaudited) {Unaudited) (Unaudited) {(Unaudiled)
KD'000 KD'000 KD'000 KD'Q00
Net gain on sale of available for sale investments 3,964 659 4,381 659
Unrealised (loss)/profit from investments at fair value
through profit or loss {57) 75 (27) 137
impairment in value of available for sale investments - - (533) (1,111)
Dividends income 178 442 6,957 6,745
Interest and other income {37) 1 (21) 7
4,048 11477 10,757 6,437
6 Basic and diluted earnings per share attributable to the owners of the

Parent Company
Basic and diluted earnings per share is calculated by dividing the profit for the period attributable to the
owners of the Parent Company by the weighted average number of shares outstanding during the period as

follows:

Three months ended Six months ended
30 June 30 June 30 June 30 June
2015 2014 2015 2014
(Unaudited) (Unaudited} {(Unaudited) {Unaudited)
Profit for the period attributable to the owners of the
Parent Company (KD'000) ikl 2,055 iy 5.849
Weighted average number of the oulstanding shares
(excluding treasury shares} (in thousands) 397,901 404,123 397,981 405,750
Basic and diluted earnings per share attributable
to the owners of the Parent Company 6.6 Fils 5.1 Fils 19.8 Fils 14.4 Fils

The weighted average number of shares outstanding during the previous period has been restated to add the
bonus shares issued during the current quarter (Note 16).

The carnings per share reported during the previous period for the three months and six months ended 30
June 2014, before the bonus shares decided above, was 5.3 Fils and 15.1 Fils respecuvely.
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Tamdeen Real Estate Company - KPSC
and its Subsidiaries

Interim Condensed Consoclidated Financial Information

30 June 2015 (Unaudited)

12

Notes to the interim condensed consolidated financial

information (continued)

7 Investments in associates (continued)

(a) The Parent Company’s management confirms that the Group do not exercise control over the
decisions of Ajmal Holding Company — BSC, Tamdeen Holding Company — KSC (Holding), Al
Maysam Combined General Trading Company — WLL and Tamdeen for Real Estate Development
— KSC (Closed) either directly or in participation with the indirect shares. Accordingly, the financial
statements of these companies were not consolidated, and they were accounted for using the equity

method within the associates above.

(b) During the period, an application has been submitted for the merger between Tamdeen Investment
Company — KPSC (Subsidiary) and Tamdeen Holding Company — KSC (Holding) (Associate} by
the combining method, and the Group is currently in the process of obtaining the necessary

approvals to implement this.

8 Properties under development
30 June 31 Dec 30 June
2015 2014 2014
{Unaudited}) (Audited) {Unaudited}
KD'000 KD'000 KD'D00
Cost
Al beginning of period/year 41,302 37.198 37,198
Additions during period/year 4,586 4,227 1,079
Disposals S {123) ==
At end of periodl/year B 45,888 41,302 38,277
Impairment in value
At beginning of period/year 2,361 2,484 2,484
Relating to disposals - (123) i |
At end of period/year 2,361 2,361 2,484
Net book value
At end of periodlyear 43,527 38,941 35,793

The additions to the properties under development represent the amounts expensed during the period/year
for the redevelopment of Al-Kout Mall project through one of the subsidiaries [Manshar Real Estate

Company — KSC (Closed)].

Properties under development with a carrying value of KD43,114 thousand (31 December 2014: KD38,528
thousand and 30 June 2014: KD35,395 thousand) (Al-Kout Mall project) are totally mortgaged against term

loans (Note 11).

Due to difficulty of obtaining a reliable fair value of the properties under development, the management
decided to maintain the cost method for all properties under development until the implementation stages atre

completed, unless there are signs of decline in the value of these properties.

Finance costs of KD427 thousand (31 December 2014: KD379 thousand and 30 June 2014: KD Nil) have

been capitalized during the current pertod.
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9 Available for sale investments
30 June 31 Dec. 30 June
2015 2014 2014
(Unaudited) {Audited) {Unaudited)
KD'000 KD'000 KD'000
Local managed portfolios 4,972 5,208 5,541
Participations in local companies shares 5,275 4,687 8,447
Participations in capital of companies located outside Kuwait 113,671 124,717 123,157
123,918 134,612 137,145

Participations in capital of companies located outside Kuwait include the investments of the subsidiary
company [Tamdeen Investment Company — KPSC], in shares listed outside Kuwait. These participations
include investments with a total fair value of KID71,404 thousand (31 December 2014: KID74,095 thousand at
and 30 June 2014: KD68,203 thousand) mortgaged against term loans (Note 11).

10 Accounts receivable and other debit balances
30 June 31 Dec. 30 June
2015 2014 2014
{Unaudited) {Audited) (Unaudited)
KD'000 KD'000 KD'0oo
Receivable from tenants 395 543 1,542
Staff receivables 90 56 66
Prepaid expenses 279 157 313
Due from related parties (a) 2,528 2,190 2,840
Accrued income - - 338
Advance payments lo contractors (b) 5,201 5,635 -
Payments to acquire investments 6,090 - .
Due from sale of investments in lands and real estate
held for trading (a) 5,884 6,184 7,088
Other debit balances 1,296 803 837
21,763 15,468 13,024
Provision for doubtful debts (242) {258) {1,062)
21,521 15,210 11,962
a) The balances due above (from related parties and from sale of investments in lands and real estate held

for trading) are mainly represented by the amounts due from the sale transaction previously performed
by the Group for some of its real estate plots which have been invested in for trading purpose to related
parties for an amount of KID9,103 thousand and other third parties for an amount of KI210,030
thousand. The Group’s management confirms that these due amounts are totally collectble from the
concerned parties.

The advance payments to contractors include an amount of KD5,189 thousand (31 December 2014
KD5,523 thousand and 30 June 2014: KD Nil) which represent the balance out of an amount KD5,711
thousand paid during the previous year to a local contractor as a 10% advance payment from the total
signed contract value for Al-Kout Mall project (Fahaheel, Kuwait) which is classified under propertics
under development. The Group has recovered an amount of K522 thousand (dll 31 December 2014:
KD188 thousand and tll 30 June 2014: KD Nil) from this advance payment tll the end of this period
against payments made to the contractor.
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Notes to the interim condensed consolidated financial
information (continued)

11  Term loans
The settlement due dates of loans have been classified by the Parent Company’s management as follows:

30 June 31 Dec. 30 June
2015 2014 2014
(Unaudited) {Audited) (Unaudited)
KD'000 KO'000 KD'C00
Within one year 5,000 5,000 5,000
Over one year 158,750 146,750 122,750
163,750 181,750 127,750

The loans which duc dates are classified over one year, included loan balances of KD97,750 thousand (31
December 2014: KD99,750 thousand and 30 June 2014: KD72,250 thousand) which represent revolving
loans which can be renewed annually without preconditions at the request of the Parent Company’s
management, accordingly, it has been classified by the Parent Company’s management as non-current loans.

All the term loans are granted to the Group by local banks. These loans are denominated in Kuwaiti Dinars
with annual interest rate ranging berween 0.75% and 1.75% (31 December 2014: ranging berween 1.75% and
2% and 30 June 2014: ranging between 1.75% and 2%} over the discount rate announced by the Central Bank
of Kuwait. The total amount of the instatments relating to the loans which are to be repaid within twelve
months from the date of the interim condensed consolidated statement of financial position is shown as a

current hability.

The loans granted to the subsidiary companies are against the mortgage of investments in shares with a fair
value of KD71,404 thousand (31 December 2014: KD74,095 thousand and 30 June 2014: KID68,203
thousand) (Note 9), mortgage of investments in associates by an amount of KID39,091 thousand (31
December 2014: KD39,708 thousand and 30 June 2014: KD 28,719 thousand), and mortgage of investment

properties and properties under development (Note 8).

12 Accounts payable and other credit balances

30 June 31 Dec 30 June
2015 2014 2014

{Unaudited) {Audited) (Unaudited)

KD'000 KD'000 KD'000
Retentions for execuled works 857 514 187
Income received in advance 302 583 472
Accrued leave and expenses 2,372 3,292 2,403
Due to related parties 220 66 10,108
Dividends payable to shareholders 400 330 3,264
Other creditors 13,689 13,689 .
Other credit balances 5,831 5732 6,230
23,771 24,2086 22,664

13  Due to banks

Due to banks represent the balances of overdraft facilities which are granted to the Group by local banks to
finance the working capital and the real estate activities. They are repayable on demand with annual floating
interest rate which is equal to the current interest rate in the marker.
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Notes to the interim condensed consolidated financial
information (continued)

14 Cash and cash equivalents
Cash and cash equivalents included in the interim condensed consolidated statement of cash flows comprise
of the following balances of the interim condensed consolidated statement of financial position:

30 June 31 Bec 30 June
2015 2014 2014
{Unaudited) {Audited) (Unaudited)
KD'000 KD'000 KD'000
Cash and bank balances 12,334 5,555 7,473
Shart term deposits 5,369 5,684 547
17,703 11,239 8,020

15 Segmental analysis

The Group activities are concentrated in two main segments: Real Estate and Investment. The segments’
results are reported to the top management in the Group. The activities of the Group are principally carried
out within the State of IKKuwart; With the exception of participations in capital of companies located outside
Kuwait (Note 9), all of the assets and Liabilities are located inside Kuwait.

The following is the segments information, which conforms with the internal reporung presented to
managemend:

Real estate Investment Total
KD'000 KD'000 KD'000

Period ended at 30 June 2015 {Unaudited)

Gross income 5,247 15,340 20,587
Profit for the period 165 12,692 12,857
Total assets 96,316 300,150 396,466
Total liabilities {92,621) (97,894) {190,515)
Total equity 3,695 202,256 205,951
Period ended at 30 June 2014 (Unaudited)

Gross income 4,819 10,972 15,791
Profit for the period 106 9,510 9,616
Total assels 83.265 265,343 348,608
Total liabilities (78,460) (74,418) (152,878)
Total equity 4,805 190,925 195,730

16 Proposed appropriations

The general assembly of sharcholders held on 29 April 2015 approved the consolidated financial statements
for the year ended 31 December 2014 and directors’ proposal to distribute cash dividends of 10% or
equivalent to 10 Kuwaiti Fils per share from the paid-up share capital and bonus shares dividends of 5% from
the paid-up share capital to the sharcholders, and to pay a remuneration to the board of directors of amount
KDG0 thousand for the year ended 31 December 2014 (the general assembly of shareholders held on 23 June
2014 approved to distribute cash dividends of 8% or equivalent to 8 Kuwaiti Fils per share from the paid-up
share capital to the shareholders and bonus shares dividends of 5% from the paid-up share capital to the
shareholders, and to pay a remuneration to the board of directors of amount IXD50 thousand for the year

ended 31 December 2013}
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17 Related party transactions

Related parties represent associates, directors and key management personnel of the Group, and other related
parties such as major shareholders and companies in which directors and key management personnel of the
Group are principal owners or over which they are able to exercise significant influence or joint control. Pricing
policies and terms of these transactions are approved by the Group’s management.

Details of significant related party transactions and balances are as follows:

30 June 31 Dec. 30 June
2015 2014 2014
{Unaudited) {Audited) (Unaudited)
KD'000 KD'000 KD'000
Interim condensed consolidated statement of financial position
Accounis receivable and other debit balances {Note 10} 2,528 2,190 2,840
Paymenls lo acquire investments (Note 10) 6,090 - 2
Accounts payable and other credit balances {Note 12) 220 66 10,108
Purchase of additional shares in an associate (previously) - 2,722 -
Purchase of additional shares in a subsidiary company - 15,000 15,000
Six months Year ended Six months
ended 30 31 Dec. ended 30
June 2015 2014 June 2014
(Unaudited) (Audited) (Unaudited)
KD'000 KD'000 KD'000
Interim condensed consolidated statement of profit or loss
Management fees and consullancy income 543 643 278
Operational expenses 361 747 389
Benefits of key management personnel of the Group:
Employee benefits 496 705 315
30 June 31 Dec. 30 June
2015 2014 2014
(Unaudited) (Audited) {Unaudited)
KD'000 KD'000 KD'000
Contra accounts - off interim condensed consolidated statement
of financial position items
Net book value of customers’ portfolios (major shareholders)
managed by Tamdeen Investment Company — KPSC {subsidiary
company) 241,196 141,122 102,669

18 Capital commitments and contingent liabilities

At the date of the interim condensed consolidated statement of financial position, the Group had conungent
liabilities against letters of guarantee issued in favour of third parties of amount KD1,096 thousand (31
December 2014: IKD1,096 thousand and 30 June 2014: KD1,021 thousand).

The Group had capital commtments amounting to KD46,698 thousand (31 December 2014: KD49,707
thousand and 30 June 2014: KD Ni) for its project classificd under properties under development.
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19 Summary of financial assets and liabilities by category and fair value
measurement

19.1 Summary of financial assets and liabilities by Category
The carrying amounts of the Group’s financial assets and liabilities as stated in the interim condensed
consolidated statement of financial position can be categorized as follows:

30 June 31 Dec. 30 June
2015 2014 2014
{Unaudited) (Audited) (Unaudited)
Financial assets KD'000 KD'000 KD'000
Financial assets at amortised cost:
- Accounis receivable and other debit balances (excluding
prepaid expenses) 21,242 15,053 11,649
- Cash and cash equivalents 17,703 11,239 8,020
38,945 26,292 19,669
Investments at fair value through profit or loss :
- At fair value 71 1,081 1,041
Available for sale investments :
-Al fair value 115,715 126,698 127,010
-Carried at cost less impairment in value, if any * 8,203 7,914 10,135
123,918 134,612 137,145
Total financial assets 163,594 161,985 157,855
Financial liabilities
Financial liabilities at amortised cost:
- Accounts payable and other credit balances 23,771 24,206 22,664
-Term loans 163,750 151,750 127,750
- Due to banks 1,023 4,670 471
- Refundable renta! deposits 1,195 1,155 1,214
Total financial liabilities 189,739 181,781 152,099

« It was not possible to reliably measure the fair value of available for sale investments amounung to
KD8,203 thousand {31 December 2014: KD7,914 thousand and 30 June 2014: KID10,135 thousand) due to
non availability of reliable method that could be used to determine the fair value of such investments,
accordingly, these were stated at cost less impairment, If any. Management 15 not aware of any
circumstances that would indicate any impairment/ further impairment, in the value of these investments as
of the reporting date.

19.2  Fair value measurement

Fair value represents the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date. Investments at fair value through
profit or loss and available for sale investments {excluding certain available for sale investments which are
carried at cost/cost less impairment for reasons specified in note 19.1 to the interim condensed consolidated
financial information) are carried at fair value and measurement details are disclosed in note 19.3 to the
interim condensed consolidated financial information. In the opinion of the Group’s management, the
carrying amounts of all other financial assets and kabilities which are at amorused costs are considered a
reasonable approximation of their fair values.
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19 Summary of financial assets and liabilities by category and fair value
measurement (continued)

19.3  Fair value hierarchy for financial instruments measured at fair value
The following table presents the financial assets which are measured at fair value in the interim condensed
consolidated statement of financial position in accordance with the fair value hierarchy.

This hierarchy groups financial assets into three levels based on the significance of inputs used in measuring
the fair value of the financial assets. The fair value hierarchy has the following levels:

- Level 1: quoted prices (unadjusted) in active markets for identical assets.

- Level 2: inputs other than quoted prices included within Level 1 that are observable for the assets, either
directly (i.c. as prices) or indirectly (i.e. derived from prices).

- Level 3: inputs for the assets that are not based on observable market data (unobservable inputs).

The level within which the financial assets are classified is determined based on the lowest level of significant
inputs which lead to the fair value measurement.

The financial assets measured at fair value in the interim condensed consolidated statement of financial
position according to the fair value hierarchy are as follows:

Level 1 Level 2 Level 3 Total
30 June 2015 (Unaudited) KD'000 KD'000 KD000 KD’'000
Financial assets at fair value

Investments at fair value through profit or loss
s Quoled shares 731 - - 7

Available for sale investments
- Local managed portfolios
¢« Quoted shares 11 - - 11

- Participations in local companies shares
+ Quoled shares 4,961 - - 4,961

- Participations in capital of companies localed

outside Kuwait
+ Quoted shares 106,617 5 5 106,617

* Unquoted shares - - 4,126 4,126

) 112,320 3 4,126 116,446
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19 Summary of financial assets and liabilities by category and fair value
measurement (continued)

19.3  Fair value hierarchy for financial instruments measured at fair value (continued)

Level 1 Level 2 Level 3 Total

31 December 2014 (Audited) KD'000 KD'000 KD'000 KD'000
Financial assets at fair value
Investments at fair value through profit or loss

e Quoted shares 1,081 - - 1,081
Available for sale investments
- Local managed portfolios

» Quoled shares 246 - - 246
- Participations in local companigs shares

¢ Quoted shares 4,961 - - 4,961
- Participations in capital of companies localed

outside Kuwait
s Quoted shares 117,365 - - 117,365
¢ Unqguoted shares - - 4,126 4,126
123,653 - 4,126 127,779

30 June 2014 (Unaudited)
Financial assets at fair value
Investments at fair value through profit or loss

+ Quoted shares 1.041 - S 1,041
Available for sale investments
- Local managed portfolios

¢ {Quoled shares 3a7 - - 387

e« Unguoted shares - 2,250 - 2,250
- Participations in local companies shares

o Cuoted shares 5,625 - - 5,625
- Participations in capital of companies located

outside Kuwait
s Quoted shares 114,045 - - 114,045
+ Unquoted shares - S 4,703 4,703
121,098 2,250 4,703 128,051

There were no transfers between the levels during the current period.

The methods and valuation techniques used for the purpose of measuring fair value are unchanged compared
to the previous year or period.



Tamdeen Real Estate Company - KPSC

and its Subsidiaries

Interim Condensed Censolidated Financial Infoermation
30 June 2015 (Unaudited)

Notes to the interim condensed consolidated financial

information (continued)

20

19 Summary of financial assets and liabilities by category and fair value

measurement (continued)

19.3  Fair value hierarchy for financial instruments measured at fair value (continued)

Level 3 fair value measurements
Reconciliation of level 3 fair value measurements is as follows:

30 June 31 Dec. 30 June
2015 2014 2014

{Unaudited) {Audited) (Unaudited)

KD'000 KD'000 KD'000
Balance at the beginning of period/year 4,126 4,703 4,703
Transfer inside level 3 - (160} -

Impairment in value — recognised in consaolidated statement of profit or

loss e {417) -
Balance al the end of periodiyear 4,126 4,126 4,703

20 Comparative figures

Certain comparative figures have been reclassified to conform with the current period’s presentation of the
interim condensed consolidated financial information. This reclassificauon has no effect on the consolidated
financial statements for the previous year and the intertm condensed consolidated financial informaton for

the previous period including equity, net profit and cash and cash equivalents.



