Interim Condensed Consolidated Financial Information and Review Report
Tamdeen Real Estate Company - KPSC
and its Subsidiaries

Kuwait
30 June 2017 (Unaudited)




FTawdeen Real Estate Company - KPSG

and ity Subsidiaries

interim Condensed Consolidated Financial information
30 June 2097 (Unaudited)

Contents

Page
Repott on review of interim condensed consolidated financial information 1
Interim condensed consolidated statement of profit or loss 2
Interim condensed consolidated statement of profit or loss and other comprehensive income 3
Interim condensed consolidated statement of financial position 4
Intetim condensed consolidated statement of changes in equity 5and 6
Interim condensed consolidated statement of cash flows 7

Notes to the interim condensed consolidated financial information Sto18



Q GrantThornton | aq instinct for growth’

Al-Qatami, Al-Aiban & Partners

Souq Al-Kabeer Building
Block A - 9th Floor

P.0. BOX 2986 Safat 13030
State Of Kuwait
T+965-2244-3900/9

F +965-2243-8451
www.grantthornton.com.kw

Report on review of interim condensed consolidated financial information

To the board of directors of
Tamdeen Real Estate Company — KPSC
Kuwait

Introduction

We have reviewed the accompanying intetim condensed consolidated statement of financial position of
Tamdeen Real Estate Company (Kuwaiti Public Shareholding Company) (the “Parent Company”) and its
Subsidiaries (collectively the “Group”) as of 30 June 2017 and the related interim condensed consolidated
statements of profit or loss, profit or loss and other comprehensive income, changes in equity and cash flows
for the six-month period then ended. Management is responsible for the preparation and presentation of this
interim condensed consolidated financial information in accordance with International Accounting Standard
34, “Interim Financial Reporting”. Our responsibility is to express a conclusion on this interim condensed
consolidated financial information based on our review.

Scape of Review

We conducted our review in accordance with International Standard on Review Engagements 2410, “Review
of Interim Financial Information Performed by the Independent Auditor of the Entity.” A review of interim
financial information consists of making inquiries, primarily of persons responsible for financial and
accounting matters, and applying analytical and other review procedures. A review is substantially less in
scope than an audit conducted in accordance with International Standards on Auditing and consequently
does not enable us to obtain assurance that we would become awate of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our teview, nothing has come to our attention that causes us to believe that the accompanying
interim condensed consolidated financial information is not prepared, in all material respects, in accordance
with International Accounting Standard 34, “Interim Financial Reporting”.

Report on review of other legal and regulatory requirements

Based on our review, the interim condensed consolidated financial information is in agreement with the
books of the Patent Company. We further report that, to the best of our knowledge and belief, no violations
of the Companies Law No. 1 of 2016 and its Executive Regulations, or of the Memorandum of
Incorporation and Articles of Association of the Parent Company, as amended, have occurred duting the six-
month period ended 30 June 2017 that might have had a material effect on the business or financial position
of the Parirlgwg,@rrgp‘ﬁhn}'f_.m

(/ e ‘”?r}‘ ™

Anwar Y. Al-Qatami, F.C.C.A.
(Licence No. 50-A)
of Grant Thornton — Al-Qatami, Al-Aiban & Partners

Kuwait
1 August 2017



Tamdeen Real Estate Company - KPSC 2
and its Subsidiaries

Interim Condensed Consolidated Financial Information

3 June 20017 {(Unawvdited)

Interim condensed consolidated statement of profit or loss

Three months ended Six months ended
30 June 30 June 30 June 30 June
2017 2016 2017 2016
Note (Unaudited)  {Unaudited) {Unaudited)  (Unaudited)
KD'000 KD'000 KD'000 KE'000

Revenue
Operating revenue 1,988 2,059 4,166 4,352
Cost of revenue {546} (655) {1,138) (1,569)
Net income 1,442 1,404 3,030 2,783
Other operating income 248 260 545 561
Fees from management of investment porifolios 1 11 20 34
Net income from investments 5 64 988 8,529 9,566
Share of results of associates 2,415 1,034 4,822 4,099
Foreign currency exchange loss (152) (2) {221) (37)
Other income - 222 44 485

4,018 4,817 16,769 17,491
Expenses and other charges
Staff costs 504 566 1,136 1,400
General, administrative and other expenses 7i2 835 1,734 1,082
Finance cosis 1,646 1,489 3,183 2,948

2,862 2,890 6,053 6,330

Profit for the period before contribution to
KFAS, provision for Zakat and provision for
NLST 1,156 1,927 10,716 11,161

Contribution to Kuwait Foundation for the
Advancement of Sciences (KFAS)

(9)

Provision for Zakat (9) - -
Provision for National Labour Support Tax (NLST) (51) (40) (75) (52)
Profit for the period 1,096 1,887 10,632 11,109
Attributable to :
Owners of the Parent Company 1,045 1,657 7,063 7,153
Non-controlling interests 51 330 3,569 3,956
1,096 1,887 10,632 11,109
Basic and difuted earnings per share attributable
to the owners of the Parent Company 6 2.6 Fils 3.8 Fils 17.4 Fils 17.6 Fils

The notes set ont on pages 8 to 18 form an integral past of this interim condensed convolidated financial information.



Tamdeen Real Estate Company - KBSC 3
and its Subsidiaries

Interim Condensed Consolidated Financial Information

30 June 2017 (Unaudited)

Interim condensed consolidated statement of profit or loss
and other comprehensive income

Three months ended Six months ended
30 June 30 June 30 June 30 June
2017 2016 2017 20186
(Unaudited} (Unaudited) (Unaudited) (Unaudited)
KB'00o KB'000 KD'Q00 KD'0Q0
Profit for the period 1,096 1,887 10,632 11,109
Other comprehensive income:
ftems that may be reclassified to inferim condensed
consolidated statement of profit or loss in
subsequent periods:
Exchange differences arising on translation of foreign
operations {14) 3 (27) (26)
Available for sale investments:
- Net change in fair value during the period {5,282) 4,762 19,605 (4,353}
- Transferred to interim condensed consolidated
statement of profit or loss on sale - (118) - (771)
- Transferred to interim condensed consolidated
statement of profit or loss on impairment in value - - . 500
Share of other comprehensive (loss)/income of
associales {1,526) 1,622 62 378
Total other comprehensive (loss)/income {6,822) 6,263 19,640 (4,274)
Total comprehensive (loss)/income for the period {5,726) 8,150 30,272 6,835
Attributable to:
Owners of the Parent Company (3,327) 5,770 18,406 5,047
Non-controlling interests (2,399) 2,380 11,866 1,788
(5,726) 8,150 30,272 6,835

The notes sef out oi pages § to 18 form an infegral part of this inferin condensed consolidated financial information.




Tamdeen Real Estate Company - KPSC 4
and its Subsidiaries

Interim Condensed Consolidated Financial Information

30 June 2017 (Unaudited)

Interim condensed consolidated statement of financial

30 June 31 Dec. 30 June
Note 2017 2016 2016
(Unaudited) (Audited) (Unaudited)
KD'000 KD'000 KD'000
Assets
Cash and bank balances 14 5,844 13,234 20,445
Short term deposits 14 17,378 8,176 1,430
Investments at fair value through profit or loss - 688 674
Accounts receivable and other debit balances 7 14,707 15,069 16,492
Available for sale investments 8 150,287 130,984 128,048
Trading properties under development 36,537 29,370 24,689
Investment properties under development 9 97,013 78,033 65,424
Investment properties 21.280 21,280 21,280
Investments in associates 10 137,703 136,491 128,131
Property, plant and equipment 1,161 1,220 20,989
Total assets 481,910 434,545 427,602
Liabilities and equity
Liabilities
Due to banks 11 7,696 6,846 5,615
Term loans 12 211,730 194,490 188,514
Accounts payable and other credit balances 13 25,786 22,174 19,052
Refundable rental deposits 7,810 6,032 4,480
Provision for end of service indemnity 969 911 1,407
Total liabilities 253,991 230,453 219,068
Equity
Share capital 43,193 43,193 43,193
Share premium 11,132 11,132 11,132
Treasury shares (11,339) (10,745) (10,240)
Reserve of profit on sale of treasury shares 756 756 756
Legal reserve 11,429 11,429 10,676
Voluntary reserve 12,827 12,827 12,074
Foreign currency translation reserve 401 428 380
Cumulative changes in fair value 46,951 35,581 35,139
Retained earnings 26,876 24,026 25,166
Equity attributable to the owners of the Parent Company 142,226 128,627 128,276
Non-controlling interests 85,693 75,465 80,258
Total equity 227,919 204,092 208,534
Total liabilities and equity 481,910 434,545 427,602
X ;‘j‘iesﬁil’Jaésim Al-Marzoug Abdulwahab Marzoug Al-Marzouq

P Chairman Vice-Chairman

The notes set ot on pages 8 to 18 form an integral part of this interim condensed consolidated financial information.
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Tamdeen Real Estete Company -~ KPSEG

and its Subsidiaries

Interim Condensed Consolitdated Financial Information
30 June 2017 (Unaudited)

Interim condensed consolidated statement of cash flows

Six months Six months
ended 30 ended 30
June 2017 June 2016
Note {Unaudited)} {Unaudited)
KD'000 KD000
OPERATING ACTIVITIES
Profit for the period 10,632 11,109
Adjustments:
Depreciation 91 483
Provision for end of service indemnity 67 103
Unrealised (profityloss from investments at fair value through profit or loss (155) 29
Net loss on sale of investments at fair value through profit or loss 19 -
Net loss/{gain) on sale of available for sale investments 218 {1,709)
Impairment in vatue of available for sale investments - 500
Dividends income (8,531} {8,380}
Interest and other income (80) (6}
Share of results of associates (4,822) {4,099}
Finance costs 3,183 2,948
622 978
Changes in operating assets and liabilities:
Accounts receivable and other debit balances 388 2,462
Accounts payable and other credit balances 707 6,369
Refundable rental deposits 1,778 1,857
End of service indemnity paid {9} {20)
Net cash from operating activities 3,486 11,646
INVESTING ACTIVITIES
Net purchase of available for sale investments - (798)
Proceeds from sale of available for sale investments 209 2,419
Proceeds from sale of Investments at fair value through profit or loss 824 -
Net cash inflow resulting from acquisition of a subsidiary - 2,210
Investment in an associate (470) -
Additions to investment properties under development (15,513) {11,425)
Additions to trading properties under development {7,167) (4,659)
Net purchase of property, plant and equipment (32) (77}
Dividends income received 8,531 8,380
Dividends received from associates 4,136 4,136
Interest received 63 6
Net cash (used in)/from investing activities (9,429) 192
FINANCING ACTIVITIES
Cash dividends paid (4,174) (3,978)
Change in non-controlling interests {1,5486) (1,441)
Change in due to banks 850 (2,664)
Net proceeds from term loans 17,240 9,227
Net change in treasury shares (594) (615)
Finance costs paid (4,021) (3,347)
Net cash from/{used in) financing activities 7,755 {2,818)
Net increase in cash and cash equivalents 1,812 9,020
Cash and cash equivalents at beginning of the period 14 21,410 12,865
Cash and cash equivalents at end of the period 14 23,222 21,875

The notes et out on pages 8 o 18 form an integral part of this interim condensed consolidaled financial information.




Tamdeen Real Estate Company - KESQ a
ane its Subsidiaries

tnterisn Condensed Consofidated Financial information

30 June 2097 {(Unauditaed)

Notes to the interim condensed consolidated financial
information

1 Incorporation and activities of the Parent Company

Tamdeen Real Estate Company ~ KPSC (the Parent Company) was incorporated in KKuwait on 16 December
1982 in accordance with the Companies Law. The Parent Company along with its subsidiaries are jointly
referred to as “the Group”. The Parent Company’s shares are traded on the Kuwait Stock Exchange.

The principal activities of the Parent Company are represented in the real estate investments inside and
outside the State of Kuwait, for the purposes of ownership, resale, leasing and renting. ‘The Parent Company
is also engaged in the development of real estate projects and construction contracts of buildings, managing
the propertics of others, establishing and managing real estate investment funds, real estate studies and
consultancy, and investing in companies with activities similar to its own and exploiting the financtal
surpluses available at the company through its investment in financial portfolios managed by professional
companies and authorities.

The address of the Patent Company: PO Box 21816 - Safat 13079 - State of Kuwait.

The interim condensed consolidated financial information for the six-months period ended 30 June 2017 was
authotised for issue by the Parent Company’s board of directors on 1 August 2017,

The annual consolidated financial statements for the year ended 31 December 2016 were approved by the
shareholders at the Annual General Assembly Meeting held on 25 April 2017,

2 Basis of preparation and presentation

The interim condensed consolidated financial information of the Group for the six-month period ended 30
June 2017 has been prepated in accordance with International Accounting Standard 34 “Interim Financial
Reporting”.

The interim condensed consolidated financial information has been presented in Kuwaiti Dinars which is the
functional and presentation currency of the Parent Company.

The interim condensed consolidated financial information does not include all information and disclosures
required for complete financial statements prepared in accordance with the International Financial Reporting
Standards. In the opinion of the Parent Company’s management, all adjustments consisting of normal
recurring accruals considered necessary for a fair presentation have been included.

The preparation of interim condensed consolidated financial information requires management to make
judgements, estimates and assumptions that affect the application of accounting policies and the treported
amounts of assets and liabilities, income and expenses. Actual results may differ from these estimates.

In prepating this interim condensed consolidated financial information, the significant judgements made by
management in applying the Group’s accounting policies and the key sources of estimation uncertainty were
the same as those that applied to the annual audited consolidated financial statements as at and for the year
ended 31 December 2016.

Operating results for the six-months period ended 30 June 2017 are not necessarily indicative of the results
that may be expected for the financial year ending 31 December 2017. For further details, refer to the
consolidated financial statements and its related disclosures for the year ended 31 December 2016.

The subsidiaries are consolidated and share of results of associates are recorded based on the management
accounts for the period ended 30 June 2017.




Tamdeen Heal Estate Company - KPSG o4
and its Subsidiaries

faterim Condensed Consolidated Financial information

30 June 2017 (Unavdited)

Notes to the interim condensed consolidated financial
information (continued)

3 Changes in accounting policies

New and amended standards adopted by the Group

The interim condensed consolidated financial information have been prepared in accordance with the
accounting policies adopted in the Group’s most recent annual financial statements for the year ended 31
December 2016, The Group has not eatly adopted any other standard, interpretation or amendment that has
been issued but is not yet effective.

The Group has adopted new accounting pronouncements which have become effective for the first time in
2017, none of which had any significant impact on the Group’s results or consolidated financial position.
These are:

Standard or Interpretation Effective for annnal periods beginning
TAS 7 Statement of Cash Flows- Amendments 1 January 2017
IAS 12 Income Taxes - Recognition of Deferred Tax Assets for 1 January 2017
Unrealised Losses - Amendments

Annual Improvements to IFRSs 2014-2016 Cycle 1 January 2017
4 Subsidiary companies
The list of the consolidated subsidiary companies of the Group is as follows:

Percentage of ownership in Country of Principal Date of Date of

Subsidiary companies subsidiary companies incorporation activity incorporation control
30 June 31 Dec. 30 June
2017 2016 2016
(Unaudited)  {Audited) (Unaudited)

% % %

Tamdeen Investment . 3 March 11 January
Company ~ KPSC* 55.94 55.94 55.94 Kuwait Investment 1997 2003
Manshar Reai Estate . 17 March 17 March
Company - KSC (Closed) 77.97 77.97 77.97 Kuwait Real estate 2007 2007
Al Adiyat International Real .

Estate Company - KSC 98.98 98.98 98.98 Kuwail Real estale zgggg e 128,?; l

{Closed)

* This investment is through investment portfolio with a specialized investment company.

5 Net income from investments
Three months ended Six months ended
30 June 30 June 30 June 30 June
2017 2016 2017 2016
{Unaudited) (Unaudited) (Unaudited) (Unaudited)
KD'000 KD'000 KD'G00 KD'000
Net (loss)/gain on sale of available for sale
investmenis {270) 329 (218) 1,709
Net loss on sale of investments at fair value through
profit or foss (19) - (19) -
Unrealised (loss)/profit from investments at fair value
through profit or foss (16} 39 155 (29)
trmpairment in value of available for sale investments - - - (500)
Dividends income 318 816 8,531 8,380
Interest and other income 51 4 80 6

64 088 8,529 9,566




Tamdeon Real Estale Company - KESQ 10
and its Subsitiaries

Interim Condensed Consolidated Financial information

30 June 2017 {Unaudited)

Notes to the interim condensed consolidated financial
information (continued)

6 Basic and diluted earnings per share attributable to the owners of the

Parent Company
Basic and diluted earnings per shate is calculated by dividing the profit for the period attributable to the
owners of the Parent Company by the weighted average number of the outstanding shares during the period
as follows:

Three months ended Six months ended
30 June 30 June 30 June 30 June
2017 2016 2017 2016
{Unaudited) (Unaudited) {Unaudited) {(Unaudited)
Profit for the period attributable to the owners of the
Parent Company (KD'000) 1,045 1,557 7,083 7,153
Weighted average number of the outstanding shares
(excluding treasury shares) (in thousands) 404,585 406,242 404,837 406,418
Basic and diluted earnings per share attributable
to the owners of the Parent Company 2.8 Fils 3.8 Fils 17.4 Fils 17.6 Fils
7 Accounts receivable and other debit balances
30 June 31 Dec. 30 June
2017 2016 2016
{Unaudited)} (Audited) {Unaudited)
KD'000 KD'000 KD'000
Receivable from tenants 601 576 449
Chegues under collection 564 879 -
Staff receivable 183 194 40
Prepaid expenses 393 152 196
Due from related parties(a) 1,651 1,712 1,589
Due from sale of trading properties (a) 4,995 5,095 5,281
Advance payments to contractors (b} 4,428 5,894 6,884
Other dehit balances 2,200 928 2,309
15,015 15,430 16,768
Provision for doubtful debts (308) (361) (276)
14,707 15,069 16,492

a) The balances due above (from related parties and from sale of trading properties) are mainly represented
by the amounts due from the sale transaction previously performed by the Group for some of its real
estate plots which have been invested in for trading purpose to related parties for an amount of KI139,103
thousand and other third parties for an amount of KID10,030 thousand. The Group’s management
confirms that these due amounts are totally collectible from the concerned patties.

b) The advance payments to contractors represent the balance out of amounts paid during the current
period and the previous years to local contractots as advance payments from the total signed contract
values for Al-Kout Mall project and Tamdeen Squate Project, which are classified under investment
propetties under development and trading properties under development respectively.



Tamdeen Real Estate Company - KPSC 1
and s Subsidiaries

fterin Condensed Consoligated Financiat Information

30 June 2017 {(Unaudited)

Notes to the interim condensed consolidated financial
information (continued)

8 Available for sale investments
30 June 31 Dec, 30 June
2017 2016 2016
(Unaudited) {Audited) (Unaudited)
KD'000 KD'000 KD'000
l.ocal managed portfolios 113 110 -
Participations in local companies shares 9,140 8,622 8,729
Participations in capital of companies located outside Kuwait 141,034 122,352 119,319
150,287 130,984 128,048

Participations in capital of companies located outside Kuwait include the investments of the subsidiary
company [Tamdeen Investment Company — KPSC}, in shates listed outside Kuwait. These participations
include investments with a total fair value of KID92,394 thousand (31 December 2016: KID73,177 thousand
and 30 June 2016; KD71,350 thousand) mortgaged against term loans (Note 12).

Refer note 19 for further details relating to the carrying value and fair value of the above investments.

9 Investment properties under development
30 June 31 Dec. 30 June
2017 2016 20186
(Unaudited) {Audited) {Unaudited)}
KD'000 KD'000 KD'000
Cost
At beginning of the period/year 80,807 56,046 56,046
Additions during the period/year 18,980 24 761 12,152
At end of the periodlyear 99,787 80,807 68,198
impairment in value
At beginning of the period/year 2,774 2774 2,774
At end of the periodiyear 2,774 2,774 2,774

Net book value
At end of the periodfyear 97,013 78,033 65,424

The additions to the investment properties under development mainly represent the amounts expensed
during the period/year for the redevelopment of Al-Kout Mall project (located in Fahaheel) through one of
the subsidiaties [Manshar Real Estate Company — KSC (Closed)].

Investment Properties under development with a carrying value of K1396,488 thousand (31 December 2016:
KD77,658 thousand and 30 June 2016: KI1365,273 thousand) [Al-Kout Mall project which is owned by the
subsidiary “Manshar Real Estate Company — IKSC (Closed)”] are totally mortgaged against term loans (Note
12).

Due to difficulty of obtaining a reliable fair value of the investment properties under development, the
management decided to maintain the cost method for all investment propetties under development until the
implementation stages are completed, unless there are signs of decline in the value of these properties.

Finance costs of KD1,213 thousand (31 December 2016: KID1,544 thousand and 30 June 2016: KD727
thousand) have been capitalized during the current period.




"£10g 2un{ o¢ popua pouad oy

30 $91E10085E 9591 Jo s1uawadeuews ot Aq paredord vONPWIOJUT [PPURUY PIJPNEUN 15918] A} VO PISE] PIPI0IIT USA] SBY SIILIDOSSE JO SINSII JO eYS s, dnoroy oy 1,

‘[>T — fuedwiory Jusunsaau] usapwe ] A3erpIsqns Sy YSnoayp Jup[oy 1097PU]

Lel'egl LBY'OtL £0L'2EL
960t - - 288'6 - - 995°01 - - uelyeyg
B Hemny SO
926'Le 1€ - G54 le - 0842 i€ - MY (pasolD)
NSy ~ Auedwio) sielsT [esy ead usspwe|
8ZL'¥S v - L'0G Ly - 89995 v - yemny| DS dM ~ Auedwo) BWBUID [BUCHEN Jemmy
210w 4 - oe LLE'EY - og N yAS - og Hemny (peso|D)
gy — Auedwios siswe) Buddoys usspuwe ),
000.0M 000,04 000,04
anieA soalpup 1314 anjeA @oanpur  PRId an[ea A9apuy 3990 uogesodioau; sweu s Auedwo)
jo a%e|d
o, diysiaumg) o, diysiaumQ o, diysiaump
{(paypneun) (paypny) (pasipneun)
gLoz sunp Qg 9l0z 927 Ie A10g sunr gg

:sore0sse Summopio] o wl dnoIn) 2yl JO SJUSWISAAUT 1 sISIdwod Wl STy,

$93e1D0SSE Ul SIUBWISIAU] oL

(panuiuod) uoljewIojul [eIDUBUI PAJBPIOSUOD PASUSPUOD WILIBIUI BY} 0} SAJON

Z3

{poupneun} L30T sune 0

UDIIBLLIOIUS (BIDUBUl] PRIEHOSUST POSUSPUDSTD WIS

SILHAIPIBYNG 53 pur
aoay - Aueduio] 1835 jeay udapue]



Tamdeen Real Estate Company - KPSC 13
and itz Subsidiaries
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30 June 2047 (Unaudited)

Notes to the interim condensed consolidated financial
information (continued)

11 Due to banks

Due to banks represent the balances of overdraft facilities which are granted to the Group by local banks to
finance the working capital and the real estate activities. They are repayable on demand with annual floating
interest rate which is equal to the current interest rate in the market.

12 Term loans
30 June 31 Dec. 30 June
2017 2016 2018
(Unaudited) {Audited) (Unaudited)
KD'000 KD'00O0 KD'0O0
Term loans {a) 211,730 194,490 188,514
Average interest rate — range 3%-45% 3%-4% 3% - 4%

a) Term loans of KID88,500 thousand (31 December 2016: KD73,500 thousand and 30 June 2016:
KID63,500 thousand) are contractually due after one yeat, and the remaining term loans of KI3123,230
thousand (31 December 2016: KD120,990 thousand and 30 June 2016: KID125,014 thousand) are
maturing within one year and renewed periodically.

b) The loans granted to the subsidiary companies are against the mortgage of investments in shares with a
fair value of KD92,394 thousand (31 December 2016: KID73,177 thousand and 30 June 2016: KID71,350
thonsand) (Note 8), mortgage of investments in associates by an amount of KD34,329 thousand (31
December 2016: KD42,715 thousand and 30 June 2016: KD41,170 thousand), and mottgage of
investment propetties and investment properties under development (Note 9).

13 Accounts payable and other credit balances

30 June 31 Dec. 30 June
2017 2016 2016

{Unaudited) (Audited) (Unaudited)

KD'000 KD'000 KD'000
Retentions for executed works 7,050 4,797 3,338
income received in advance 1,225 1,466 829
Accrued leave and expenses 3,312 3,134 2,957
Due to related parties 190 102 366
Dividends payabie to shareholders 397 347 402
Advance payments received from customers 7,566 6,400 4,990
Provisions and other credit balances 6,046 5,928 6,170

25,786 22174 19,052
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Notes to the interim condensed consolidated financial
information (continued)

14 Cash and cash equivalents
Cash and cash equivalents included in the interim condensed consolidated statement of cash flows comprise
of the following balances of the interim condensed consolidated statement of financial position:

30 June 31 Dec. 30 June
2017 2016 2016
{Unaudited) (Audited) (Unaudited)
KD’000 KD'000 KB'000
Cash and bank balances 5,844 13,234 20,445
Short term deposits 17,378 8,176 1,430
23,222 21,410 21,875

15 Segmental analysis

The Group activities are concentrated in three main segments: Real Estate, Investment and Other. The
segments’ results are reported to the top management in the Group. The activities of the Group are
ptincipally carried out within the State of Kuwait; With the exception of patticipations in capital of companies
located outside Kuwait (Note 8), all of the assets and liabilides are located inside Kuwait,

The following is the segments information, which conforms with the internal reporting presented to
managetmnent:

Real estate Investment Cther Total
KD'G00 KD’000 KD*000 KD'0o0

Period ended at 30 June 2017 (Unaudited)

Gross income 4,710 13,195 - 17,905
Profit for the period 46 10,586 - 10,632
Total assets 169,624 312,286 - 481,910
Total liabilities (165,668) (88,323) - {253,981}
Total equity 3,956 223,963 - 227,919
Period ended at 30 June 2016 (Unaudited)

Gross income 4,913 13,662 485 19,060
{Loss)/profit for the period {14) 11,130 ) 11,109
Totat assets 128,075 274,001 25,526 427 602
Total liabilities (123,473) (88,424) (7.171) (219,068)
Total equity 4,602 185,677 18,355 208,534

16 Appropriations

The General Assembly of shareholders held on 25 April 2017 approved the consolidated financial statements
for the year ended 31 December 2016 and ditectors’ proposal to distribute cash dividends of 10% (equivalent
to 10 Kuwaiti Fils per share) from the paid-up share capital to the shareholders, and to pay a remuneration to
the board of directors of amount KD60 thousand for the year ended 31 December 2016 (the General
Assembly of shateholders held on 11 May 2016 approved to distribute cash dividends of 10% or equivalent
to 10 Kuwaiti Fils per share from the paid-up share capital to the sharcholders and bonus shares dividends of
5% from the paid-up shate capital to the shareholders, and to pay a remuneration to the board of directors of
amount KDG60 thousand for the year ended 31 December 2015).
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Notes to the interim condensed consolidated financial
information (continued)

17 Related party transactions

Related parties represent associates, ditectots and key management personnel of the Group, and other related
partics such as major shareholders and companies in which directors and key management personnel of the
Group are principal owners or over which they are able to exercise significant influence or joint control. Pricing
policies and terms of these transactions are approved by the Group’s managerment.

Details of significant related party transactions and balances are as follows:

30 June 31 bec. 30 June
2017 2016 2016
{Unaudited) {Audited) {Unaudited)
KD'000 KD'000 KD'000
Interim condensed consolidated statement of financial position
Accounts receivable and other debit balances {Note 7) 1,651 1,712 1,509
Accounts payable and other credit balances (Note 13) 190 102 366
Met acquisition and disposal of subsidiaries/associates 470 1,385 2,185
Additions to investment properties under development and trading
properties under development 519 635 318
Six months Year ended Six months
ended 30 31 Dec. ended 30
June 2017 2016 June 2016
{(Unaudited) (Audited) (Unaudited)
KD'000 KD'000 KD'000
Interim condensed consolidated statement of profit or loss
Management fees and consuitancy income (included in other
operating income) 400 866 451
Cost of revenue 309 708 331
General, administrative and other expenses 240 431 181
Benefits of key management personnel of the Group:
Short term employee benefits and board of directors’ remuneration 269 712 249
30 June 31 Dec. 30 June
2017 2016 2016
(Unaudited) {Audited) {Unaudited}
KD'000 KD'000 KD'000
Contra accounts - off interim condensed consolidated statement
of financial position items
Net book value of customers’ portfolios {major shareholders)
managed by Tamdeen Investment Company — KPSC (subsidiary
company) 160,125 162,802 226,354
18 Capital commitments and contingent liabilities

At the date of the interim condensed consolidated statement of financial position, the Group had contingent
liabilities against letters of guarantee issued in favour of third parties of amount IKD1,498 thousand (31
December 2016: KD1,071 thousand and 30 June 2016: KID1,071 thousand).

The Group had capital commitments amounting to KD31,593 thousand (31 December 2016: KD49,097
thousand and 30 June 2016: KID60,109 thousand) for its two projects classified under properties under
development,
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19 Summary of financial assets and liabilities by category and fair value
measurement

19.1 Summary of financial assets and liabilities by Category
The cartying amounts of the Group’s financial assets and liabilities as stated in the interim condensed
consolidated statement of financial position can be categorized as follows:

30 June 31 Dec. 30 June
2017 2016 2016
{Unaudited) {Audited) (Unaudited)
Financial assets KD*000 KD'000 KD'000
Financial assets at amortised cost:
- Cash and cash equivalents 23,222 21,410 21,875
- Accounts receivable and other debit balances (excluding
prepaid expenses) 14,314 14,917 16,296
37,536 36,327 38,171
Investments at fair value through profit or loss :
- At fair value - 688 674
Available for sale investments :
-At fair value 144,162 124,412 121,076
-Carried at cost less impairment in value, if any * 6,125 6,572 6,972
150,287 130,084 128,048
Total financial assets 187,823 167,999 166,893
Financial liabilities
Financial liabilities at amortised cost:
- Due to banks 7,696 6,846 5615
-Term loans 211,730 194,490 188,514
- Accounts payable and other credit balances 25,786 22,174 19,0562
- Refundable rental deposits 7,810 6,032 4,480
Totat financial liabilities 253,022 229,542 217,661

* It was not possible to reliably measure the fair value of available for sale investments amounting to
KD6,125 thousand (31 December 2016: KI36,572 thousand and 30 June 2016; K1D6,972 thousand) due to
non availability of reliable method that could be used to determine the fair value of such investments,
accordingly, these were stated at cost less impairment, if any. Management is not aware of any
circumstances that would indicate any impairment/ further impairment, in the value of these investments as
of the reporting date.

19.2  Fair value measurement

Fair value represents the price that would be received to sell an asset or paid to transfer a liability in an
ordetly transaction between market participants at the measurement date. Investments at fair value through
profit or loss and available for sale investments (excluding certain available for sale investments which are
carried at cost/cost less impairment for reasons specified in note 19.1 to the interitm condensed consolidated
financial information) are carried at fair value and measurement details are disclosed in note 19.3 to the
interim condensed consolidated financial information. In the opinion of the Group’s management, the
carrying amounts of all other financial assets and liabilities which are at amortised costs are considered
reasonable apptoximation of their fair values.
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19 Summary of financial assets and liabilities by category and fair value
measurement {continued)

19.3 Fair value hierarchy for financial instruments measured at fair value
The following table presents the financial assets which are measured at fait value in the interim condensed
consolidated statement of financial position in accordance with the fair value hierarchy.

This hierarchy groups financial assets into three levels based on the significance of inputs used in measuring
the fair value of the financial assets. The fair value hierarchy has the following levels:

- Level 1: quoted prices (unadjusted) in active markets for identical assets.

- Level 2: inputs other than quoted prices included within Level 1 that are observable fot the assets, either
directly (i.e. as prices) ot indirectly (Le. detived from prices).

~ Level 3: inputs for the assets that are not based on observable market data (unobservable inputs).

The level within which the financial assets are classified is determined based on the lowest level of significant
inputs which lead to the fair value measurement.

The financial assets measured at fair value in the interim condensed consolidated statement of financial
position according to the fair value hierarchy are as follows:

Level 1 Level 2 Level 3 Total

30 June 2017 {Unaudited) KD'000 KD'000 KD'000 KD'000
Financial assets at fair value
Available for sale investments
- Local managed portfolios

»  Quoted shares 13 - - 113
- Participations in local companies shares

e Quoted shares 4,734 - - 4,734
- Participations in capital of companies located

outside Kuwait
+ Quoted shares 135,767 " - 135,767
+ Unquoted shares - - 3,548 3,548
140,614 - 3,548 144,162

31 December 2016 {Audited)
Financial assets at fair value
Investments at fair value through profit or loss
+ Quoted shares 688 - - 638

Available for sale investments
- Local managed portfolios

+  Quoted shares 110 - - 110
- Participations in local companies shares
+  Quoted shares 4,095 - - 4,095

- Participations in capital of companies located
outside Kuwait
» Quoted shares 116,659 - - 116,659
e Unguoted shares - - 3,548 3,548

121,552 - 3,548 125,100
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19 Summary of financial assets and liabilities by category and fair value
measurement (continued)

19.3  Fair value hierarchy for financial instruments measured at fair value (continued)

Level 1 Level 2 Level 3 Total

30 June 2016 (Unaudited) KD’000 KD000 KID’000 KD'000
Financial assets at fair value
Investrments at fair value through profit or loss

+ Quoted shares 674 - - 674
Available for sale investments
- Participations in local companies shares

¢  Quoted shares 4,303 - - 4,303
- Participations in capital of companies jocated

outside Kuwait
» Quoted shares 113,291 - “ 113,291
« Unqguoted shares - - 3,482 3,482
118,268 - 3,482 121,750

There were no transfers between the levels during the current period.

‘The methods and valuation techniques used for the purpose of measuring fair value are unchanged compared
to the previous year ot period.

Level 3 fair value measurements
Reconciliation of level 3 fair value measurements is as follows:

30 June 31 Dec. 30 June
2017 2016 20186
{(Unaudited) {Audited) {Unaudited)

KD’000 KD'000 KD'00C
Balance at the beginning of period/year 3,548 3,982 3,982
Transfer inside level 3 - 141 -

Impairment in value — recognised in consolidated statement of profit

or loss - (575) (500}
Batance at the end of periodfyear 3,548 3,548 3,482

20 Comparative figures

Certain comparative figures have been reclassified to conform with the current period’s presentation of the
interim condensed consolidated financial information. This reclassification has no effect on the consolidated
financial statements for the previous year and the interim condensed consolidated financial information for
the previous period inclading equity, net profit and cash and cash equivalents.



