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Report on review of interim condensed consolidated financial information

To the board of directors of
Tamdeen Real Estate Company — KPSC
Kuwait

Lntroduction

We have reviewed the accompanying interim condensed consolidated statement of financial position of
Tamdeen Real Estate Company (Kuwaiti Public Shareholding Company) (the “Parent Company”) and its
Subsidiaries (collectively the “Group”) as of 31 March 2019 and the related interim condensed consolidated
statements of profit or loss, profit or loss and other comprehensive income, changes in equity and cash flows
for the three-month period then ended. Management is responsible for the preparation and presentation of this
interim condensed consolidated financial information in accordance with International Accounting Standard
34, “Interim Financial Reporting”. Our responsibility is to express a conclusion on this interim condensed
consolidated financial information based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410, “Review
of Interim Financial Information Performed by the Independent Auditor of the Entity.” A review of interim
financial information consists of making inquiries, primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures. A review is substantially less in scope than an
audit conducted in accordance with International Standards on Auditing and consequently does not enable us
to obtain assurance that we would become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

Conelusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying interim
condensed consolidated financial information is not prepared, in all material respects, in accordance with
International Accounting Standard 34, “Interim Financial Reporting”.

Report on review of other legal and regulatory requirements

Based on our review, the interim condensed consolidated financial information is in agreement with the books
of the Parent Company. We further report that, to the best of our knowledge and belief, no violations of the
Companies Law No. 1 of 2016 and its Executive Regulations, or of the Memorandum of Incorporation and
Atrticles of Association of the Parent Company, as amended, have occurred during the three-month period
ended 31 March 2019 that might have had a material effect on the business or financial position of the Parent
Company.

-~

NN
Anwar Y. Al-Qatami, F.C.C.A.
(Licence No. 50-A)
of Grant Thornton — Al-Qatami, Al-Aiban & Partners

Kuwait
14 May 2019
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Interim condensed consolidated statement of profit or loss

Three months

Three months

ended 31 ended 31
March 2019 March 2018
Note (Unaudited) {Unaudited)
KD'000 KD'000
Revenue
Operating revenue 4,485 1,468
Cost of revenue {1,687) (519)
Net income 2,788 949
Management and consultancy fees 268 250
Net income from investments 5 9,692 8,296
Share of results of associates 1,369 1,914
Foreign currency exchange gain/(loss} 97 {227
Other income 237 -
14,451 11,182
Expenses and other charges
Staff costs 1,080 931
General, administrative and other expenses 1,395 823
Finance costs 2,542 1,600
5,017 3,354
Profit for the period before provision for contribution to KFAS,
provision for Zakat and provision for NLST 9,434 7,828
Proviston for contribution to Kuwait Foundation for the Advancement of
Sciences {(KFAS) (44) (50)
Provision for Zakat (87) (79)
Provision for National Labour Support Tax (NLST) (228) (195)
Profit for the period 9,075 7,504
Attributable to -
Owners of the Parent Company 5,024 4178
Non-controlling interests 4,051 3,326
9,075 7,504
Basic and diluted earnings per share attributable to the owners of the
Parent Company 3] 12.5 Fils 10 4 Fils

The noter set oui on pages 8 1o 21 formi an antegsa! parl of this mierim condensed comsolidated financeal iforsealion.
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Interim condensed consolidated statement of profit or loss

and other comprehensive income

Three months

Three months

ended 31 ended 31
WMarch 2019 March 2018
{Unaudited) {Unaudited)
KD'000 KD'Coo
Profit for the period 9,075 7.504
Other comprehensive mcome:
ltems fo be reclassified to interim condensed consolidated
statement of profit or loss in subsequent periods:
Exchange differences ansing on translation of foreign operations 10 21
Share of other comprehensive gain/(loss) of associates 221 {507)
231 (528)
ltems not to be reclassified to interim condensed
consolidated statement of profit or loss in subsequent
periods:
Net change in fair value of equity investments designated at
FVOCI 38,908 14,573
Share of other comprehensive loss of associates (425) {816)
38,483 13,957
Total other comprehensive income for the period 38,714 13,429
Total comprehensive income for the period 47,789 20,833
Attributabie fo:
Owners of the Parent Company 26,486 11,394
Non-controlling interests 21,303 9,539
47,789 20,933

Vhe nates sst aut on pages 8 to 21 farm an niegral part of the witerent sondemed omolidated finanal tipor mution,
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31 March 2019 (Unaudited)

Interim condensed consolidated statement of financial

position
31 March 31 Dec. 31 March
2019 2018 2018
Note (Unaudited) (Audited) (Unaudited)
KD'000 KD'000 KD'000
Assets
Cash and bank balances 13 15,397 15,690 11,887
Short term deposits 13 25,616 25,409 24,540
Accounts receivable and other debit balances 7 21,135 11,987 20,044
Investments at fair value through other comprehensive
income 8 182,847 146,005 148,621
Trading properties under development 59,624 57,715 49,709
Investment properties under development 3,738 3,509 119,617
Investment properties 9 154,027 153,746 20,000
Investments in associates 10 141,217 140,698 140,321
Other assets 2,928 1,996 1,384
Total assets 606,429 556,655 536,123
Liabilities and equity
Liabilities
Due to banks 24,959 23,885 12,832
Term loans 11 250,479 247,902 239,698
Accounts payable and other credit balances 12 38,033 39,190 31,968
Refundable rental deposits 8,956 8,874 8,511
Provision for end of service indemnity 1,316 1,236 1,137
Total liabilities 323,743 321,087 294,146
Equity
Share capital 43,193 43,193 43,193
Share premium 11,132 11,132 11,132
Treasury shares (11,428) (11,419) (11,410)
Reserve of profit on sale of treasury shares 766 756 756
Legal reserve 12,848 12,848 12,291
Voluntary reserve 14,246 14,246 13,689
Foreign currency translation reserve 411 401 363
Cumulative changes in fair value 70,285 48,833 49,139
Retained earnings 30,403 25,940 30,639
Equity attributable to the owners of the Parent
Company 171,846 145,930 149,792
Non-controlling interests 110,840 89,638 92,185
Total equity 282,686 235,568 241,977
Total liabilities and equity _ 606,429 556,655 536,123
~"Meshal Jassim Al-Marzoug Abdulwahab Marzoug Al-Marzolg
Chairman Vice-Chairman

The notes set ont on peges 8 to 21 fornr an integral part of this interim condensed consolidated financial information.
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Interim condensed consolidated statement of changes in equity (Unaudited)

Equity attributable to the owners of the Parent Company

iH

Reserve of Foreign
profit on sale currency  Cumulative MNon-
Share Share Treasury of treasury Legal Voluntary translation changesin Retained Sub- controliing
capital premium shares shares reserve reserve reserve farr value  earnings total interests Total
KD'000 KD'000 KD'000 KD'000 KD'000 KD'0Q0 KD'000 KD'000 KD'000 KB'00G KD'00o KD'ooo
Balance as at 1 January 2019 43,193 11,132 (11,419} 756 12,848 14,246 401 48,833 25,940 145,930 89,638 235,568
Group's share of adjustments ansing on
adoption of IFR3 16 on 1 January 2019
relating o associates (refer note 3 1) - - - - - - - - {561} (561} {93} {654}
Balance as at 1 January 2019 {restated) 43,193 11,132 (11,419) 756 12,848 14,246 401 48,833 25,379 145,369 89,545 234,914
Net change in treasury shares - - (9) - - - - - - {9} - ()
Changes in non-controlling interests - - - - - - - - - - {8) (8}
Transactions with the owners - - {9) - - - - - - {8} (8} {17}
Profit for the period - - - - - - - - 5024 5,024 4,051 9,075
Other comprehensive income for the perniod - - - - - - 10 21,452 - 21,462 17,252 38,714
Total comprehensive income for the period - - - - - - 10 24,452 5,024 26,486 21,303 47,789
Balance as at 31 March 2019 43,193 11,132 (11,428) 756 12,848 14,246 411 70,285 30,403 471,846 110,840 282,686
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Interim condensed consolidated statement of changes in equity (Unaudited) (continued)

Equity attributable to the owners of the Parent Company

Reserve of Foreign
profit on sale currency  Cumuiative Non-
Share Share Treasury of treasury Legal Voluntary translation changesin Retained Sub- controlling
capital premium shares shares reserve reserve reserve fair value  earmings total interests Total
KD'000 KD'000 KD'000 KD'000 KD'ooo KD'000 KD'000 KD'000 KD'000 KD'000 KD'000 KD'Goo
Balance as at 1 January 2018 43,193 11,132 (11,396) 756 12,291 13,689 384 41,902 26,492 138,443 82,666 221,109
Adjustment ansing on adoption of IFRS
on 1 January 2018 - - - - - - - - (31} (31 {(15) (46)
Balance as at 1 January 2018 43,193 11,132 (11,396) 756 12,291 13,689 384 41,802 26,481 138412 82,651 221,083
Net change i treasury shares - - {(14) - - - - - - (14) - (14)
Changes in non-controlling interests - - - - - - - - - - (5) )]
Transactions with the owners - - {14) - - - - - - (14} %) (19)
Profit for the penod - - - - - - - - 4178 4178 3,326 7,504
Other comprehensive (loss)/income - - - - - - (21} 7,237 - 7,216 6,213 13,429
Total comprehensive {loss)/income for the
perod - - - - - - 21y 7,237 4,178 11,394 9,539 20,933
Balance as at 31 March 2018 43,193 11,132 {11,410) 756 12,291 13,689 363 49,139 30,638 149,792 92,185 241,977

The roles set out on pagey 8 i 21 form ar wiegral part of thei thitermm cordenied winoiidated financal wafarmalion.
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Interim condensed consolidated statement of cash flows

Three months

Three months

ended 31 ended 31
March 2019 March 2018
Note  (Unaudited) {(Unaudited)
KD'000 KD'000
OPERATING ACTIVITIES
Profit for the period 9,075 7,504
Adjustments
Deprectation 91 46
Proviston for end of service indemnity 80 114
Dividends ncome (9,478) (8,195)
Interest ncome (214) (t01)
Share of results of associates {1,369) (1.914)
Finance costs 2,542 1,600
727 (946)
Changes in operating assets and liabilities:
Accounts receivable and other dehit balances 328 659
Accounts payable and other credit balances {987) 1,465
Refundable rental deposits 82 494
End of service indemnity paid - (N
Net cash from operating activities 150 1,665
INVESTING ACTIVITIES
Purchase of investments at fair value through other comprehenssve income - (177)
Proceeds from sale of nvestments at fair value through other
comprehensive Income 2,078 -
Additions to investment properties (281) -
Additions to investment properiies under development (208) {3.083)
Additions to trading properties under development {1,420) (3,314)
Net purchase of properly, plant and equipment (474) (292)
Dividends and interesi income received 2156 75
Net cash used n investing activities (90) (6,791)
FINANCING ACTIVITIES
Change in due to banks 1,074 2,311
Net change tn treasury shares (9) (14)
Net proceeds from term loans 2,577 3,490
Cash dividends paid (4) (12)
Finance costs paid (3,684} (3,403}
Net cash (used in)/from financing activities (48) 2,372
Net increasef{decrease) in cash and cash equivalents 14 (2,754)
Cash and cash equivalents at beginning of the perniod 40,999 39,181
Cash and cash equivalents at end of the period 13 41,013 36,427

The nates st ont on pages 8 1o 21 form an miegdl pail of the iterem condemed comeledated frngacal informnaion,
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Notes to the interim condensed consotidated financial
information

1 Incorporation and activities of the Parent Company

Tamdeen Real Estate Company — KPSC (the Patent Company) was mcotpotated 1n Kuwatt on 16 December
1982 1n accordance with the Companies TLaw  The Parent Company along with tts subsidiaries are jointly
referred to as “the Group” The Patent Company’s shates are ttaded on the Kuwait Stock Exchange.

The princpal activities of the Paient Company are represented 1n the 1eal estate investmenis mside and outside
the State of Kuwart, for the putposes of ownership, tesale, leasing and renting The Parent Company s also
engaged m the development of real estate projects and construction contracts of buildings, managing the
propetties of others, establishing and managing real estate investment funds, real estate studies and consultancy,
and 1nvesung in compantes with activities similar to 1ts own and exploiting the financial surpluses avatlable at
the Company through 1ts investment in financial portfolios maraged by professional compantes and authorities

The addtess of the Parent Company PO Box 21816 - Safat 13079 - State of Kuwait.

The interim condensed consohdated financial mformation for the thiee-months period ended 31 Match 2019
was authotsed for 1ssue by the Patent Company’s board of directots on 14 May 2019

The annual consolidated financial statements for the year ended 31 December 2018 wetc approved by the
shareholders at the Annual General Assembly Mecting held on 12 May 2019

2 Basis of preparation and presentation

The intettm condensed consolidated financtal information of the Group for the three-month petiod ended 31
March 2019 has been prepared n accordance with Intetnational Accounting Standard 34 “Intesim Financial
Reporting”

The interum condensed consolidated financial mformation has been presented 1n Kuwaitt Dinats which is the
functional and presentation currency of the Parent Company.

The intetim condensed consclidated financal information does not include all information and disclosures
required for complete financial statements prepared 1n accordance with the International Financial Reporting
Standards, In the opinton of the Parent Company’s management, all adjustments conststing of normal recurting
accruals considered necessary for a fair presentation have been included.

The pireparation of mtettn condensed consolidated financtal mformation requires management to make
judgements, estimates and assumptions that affect the applicaion of accounting policies and the reported
amounts of asscts and liabdtties, ncome and expenses Actual results may differ from these estumates.

[n prepaung this mtetim condensed consolidated financial information, the significant judgements made by
management tn applying the Gtoup’s accounting polictes and the key soutces of esttmation uncertainty were
the same as those that applied to the annual audited consolidated financial statements as at and fot the year
ended 31 December 2018, except for the changes arsing fiom applying IFRS 16 as noted in 3 below. These
include dentification of whether a contract contains a lease, determine teasonable certanty of extenston or
terminatton of 2 lease, classification of leases, determining whethet variable paymenis are in-substance fixed,
establishing whethet there are multiple leases in a single contract, detetmination of approptiate discount tate,
and assessment of impatrment,

Opetating results for the thiee-months pertod ended 31 March 2019 are not necessatily indicative of the tesults
that may be expected for the financial year ending 31 December 2019 For further details, refer to the
consohdated financral statements and 1ts related disclosuies for the year ended 31 December 2018,

‘The subsidiaries ate consolidated and share of results of associates are recorded based on the management
accounts fot the pettod ended 31 Match 2019,
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Notes to the interim condensed consolidated financial
information (continued)

3 Changes in accounting policies

The accounting policies used 1n the preparation of these interim condensed consolidated financial information
are consistent with those used in the preparation of the annual consolidated financial statements for the year
ended 31 December 2018, except as noted below. The Group has not catly adopted any standard, interpretation
or amendment that has been sssued but 1s not yet effectsve.

3.1 New and amended standards adopted by the Gioup
A numbet of new and revised standards are effective for annual petiods beginning on or after 1 January 2019
which have been adopted by the Group. Information on these new standatds 1s presented below

Standerd or Interpretation Effective for annual periods begnunng
TFRS 16 Leases 1 Jaruary 2019
IAS 28 - Amendments 1 January 2019%
Annual Imptovements to IFRSs 2015-2017 Cycle 1 January 20197

* These standards and/or amendments do not have a matertal effect on the Group’s interim condensed
consolidated {inancial information

IFRS 16 Leases

IFRS 16 replaced IAS 17 and thiee telated Interpretations. IFRS 16 mtroduced new and amended 1equuements
with tespect to accounting for leases As a tesult, lessee accounting is now significantly diffetent and removes
distinction between finance and operating leases It now requires iecognition of a right-of-use asset and lease
liability at commencement date for all leases, except fot short term leases and low value leases. However, the
accounting by lessor has largely temained unchanped The new accounting policy 1s desctibed below.

Transition on date of initial application:

The new Standard has been applied using the modified tetrospective approach, with the cumulaave effect of
adopting IFRS 16 being recognised in shareholders’ equity as an adjustment to the opening balance of retained
carnings for the cutrent pertod Prior periods have not been restated.

For contracts i place at the date of mnital application, the Group has clected to apply the definttion of a lease
from IAS 17 and IFRIC 4 and has not applied IFRS 16 to arrangements that were previously not identified as
lease undet TAS 17 and IFRIC 4.

The Group has clected not to include 1nittal direct costs in the measurement of the rght-of-usc asset for
operating leases 1n existence at the date of initial application of IFRS 16, being 1 January 2019, At this date, the
Group has also elected to measure the right-of-use assets at an amount equal to the lease liability adjusted fot
any prepatd or accrued lease payments that existed at the date of transition,

Instead of performing an mmpanment review on the right-of-use asscts at the date of mitial application, the
Group has relied on its histotic assessment as to whether leases were onctous immediately before the date of
inttia] application of IFRS 16.

On transition, for leases previously accounted for as operating leases with a remaining lease tesm of less than
12 months and for leases of low-value assets the Group has applied the optional exemptions to not recognise
tght-of-use assets but to account for the lease expense on a straight-line basts ovet the temaining lease term.,

‘The Group has benefited from the use of hindsight for determming lease term when considering options to
extend and terminate leases,
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Notes to the interim condensed consolidated financial
information (continued)

3 Changes in accounting policies {continued)
31 New and amended standards adopted by the Gioup {continued)
IFRS 16 Leases (continued)

Impact on initiaf application:
The tmpact on the Group as a lessee 1s desciibed below.

The Group presents sight-of-use assets m “other assets” and lease liabilities 1n “accournts payable and other
credit balances” m the intetim condensed consolidated statement of financsal posttion, The carrying value of
rght-of-use assets amounted to IKD549 thousand and lease Labilittes amounted to KI2556 thousand as at 31
March 2019,

Deprecsmation chatge for tight-ofuse assets and amortised cost on lease labilittes for the current period
amounted to KKID34 thousand and KID27 thousand and are included i “genctal, admunistrative and other
expenses” and “finance costs” respectively in the interim condensed consolidated statement of profit or loss

There was no impact to the opening shareholders’ equity as a result of adoption of IFRS 16 1n relation to the
Parent Company and the Subsidiattes However, the Group’s share of the adjustments done by its assoctates
on adoption of IFRS 16 amounted to KID561 thousand [Non-controlling intetests {NCI) mmpact KD93
thousand] Consequently, the Group’s retained catnings at 1 January 2019 declined by KID561 thousand, NCI
dechined by K1393 thousand and investment in assoctates declined by KID654 thousand.

In general, the associates have also adopted the modified retrospective application adopted by the Group The
tetamned carnings adjustment noted in the previous patagtaph arose mainly due to the fact that cettain associates
have measuted cettain 1ight of use assets on a retrospective basts as tf the new rules had always been applied.

There was no tmpact on adoption of IFRS 16 on the Group as a lessor. The Gioup continues to classify and
accounts for 1ts Jeases as etther finance leascs or opetating leases. ITowever, the standatd has changed and
expanded the disclosures required relating management of risks arssing from the Group’s restdual mlerest 1n
leased assets,

Under IFRS 16, an mntermedrate lessot accounts for the head-lease and sub-lease as two sepatate contiacts
New accounting policy for leases

The Group as a lessee

For any new contracts enteted into on or aftet T January 2019, the Group considers whether a contract s, or
contains a leasc A lease 15 defined as ‘a contract, or part of a contract, that conveys the right to use an asset
(the underlying asset) for a pertod of time 1n exchange for consideratton’

To apply this definition the Group assesses whether the contract meets three key evaluations which ate whether,

* the contract contains an identified asset, which 1s either explicitly idenufied 1n the contract or implicitly
specified by being identified at the time the asset 1s made available to the Group

* the Group has the 1ght to obtain substantally all of the cconomic benefits from use of the sdentified
asset throughout the period of use, considering 1ts 1ights within the defined scope of the conttact

= the Group has the rght to duizect the usc of the identified asset thioughout the petiod of use The
Group assess whether it has the right to duect how and for what purpose’ the asset ts used throughout
the pertod of use
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Notes to the interim condensed consolidated financial
information (continued)

3 Changes in accounting policies (continued)
3.1 New and amended standards adopted by the Gioup (continued)
IFRS 16 Leases (continued)

The Group as a lessec (continued)

The Group has elected to account for shott-term leases and leases of low-value assets using the practcal
expedients Instead of recognising a right-of-use asset and lease liability, the payments 10 relation to these ate
1ccognssed as an cxpense i profit or loss on a straight-line basis over the lease term

Meassirement and recogmlion of leaves av a fessee

At lease commencement date, the Group recognises a right-of-use asset and a leasc Liability on the balance sheet
measured as foliows

Right-of-use asset

The ught-of-use asset 1s measured at cost, which 1s made up of the nitral measurement of the lease liability, any
intttal ditect costs mcuired by the Gioup, an estimate of any costs to dismantle and temove the asset at the end
of the lease, and any lease payments made mn advance of the lease commencement date (net of any sncentives
recerved),

Subsequent to mittal measurement, the Group deprectates the right-of-use assets on a straight-iine basis from
the lease commencement date to the carlier of the end of the useful life of the night-of-use asset ot the end of
the lease term. The Group also assesses the right-of-use asset for impasrment when such sndicatots exsst

Lease lfability

At the commencement date, the Group measures the lease hability at the present value of the lease payments
unpaid at that date, discounted ustng the 1nterest rate smplicit in the lease 1f that 1ate 15 readily avatlable ox the
Group’s incremental bottowing rate

Lease payments included 1n the measurement of the lease liablity are made up of fixed payments {including 1n
substance fixed), vatiable payments based on an index or rate, amounts expected to be payable uadet a restdual
value guarantee and payments atsing from options reasonably certain to be exercised

Subsequent to titial measurcment, the liability 1s reduced for payments made and incteased for interest, It 18
remeasured to reflect any reassessment o1 modification, or 1f there are changes in mn-substance fixed payments
When the lease ltability 1s remeasured, the corresponding adjustment 1s teflected m the right-of-use asset, or
profit and loss if the right-of-use asset ss already 1educed to zeto

The Group as a lessor

The Group enters mto lease agreements as a lessot with respect to some of tts mvestment ptopetties The
Group classifies its leases as esther opetaiing or finance leases. When the terms of a lease ttansfer substantially
all the risks and rewards of ownership to the lessee, the contract 1s classified as finance lease. All other leases
are classtfied as operating leases

When the Group s an intermediate lessor, 1t accounts for the head-lease and sub-lease as two sepatate contacts.
The sub-lcase 15 classificd as finance lease or operating lease by reference to the tight-of-use of asset artsing
from the head-lease
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Notes to the interim condensed consolidated financial
information (continued)

3 Changes in accounting policies {continued)

3.1 New and amended standards adopted by the Group (continued)

IFRS 16 Leases (continued)

The Group as a lessor (continued)

Rental income from operating leases s tecognised on a strasght-line basis over lease term Trutial diicct cost
mcutred 1 arranging and negotiating a lease ate added to the cairying amount of the lease assets and tecognised
on a straight-line basis over the lease term

Amounts due under finance leases are recognised as tecervables, Finance lease mcome 15 allocated to the
accounting pesiods so as to reflect a constant pertodic 1ate of teturn on the Group’s net mnvestment outstanding
for the finance leasc

4 Subsidiary companies
The list of the consolidated subsidiary companies of the Group s as follows

Percentage of ownership in Country of Principat Date of Date of
Subsidiary companies subsidiary companies incorperation achivity Incorporation control
31 March 31 Dec 31 March
2019 2018 2018
(Unaudited)  (Audited) {Unaudited)
% % %
Tamdeen Investment 3 March 11 January
.94 .
Company ~ KPSC* 55.9 55 94 55,94 Kuwait Investment 1897 2003
Manshar Real Estate 17 March 17 March
Company - KSC (Closed) 77.97 77 97 77 97 Kuwait Real estate 2007 2007
Al Adiyat International Real 25 June 1 Apnil
Estate Company - KSC 98.98 98 98 98 98 Kuwat Real estate b
2006 2012
(Closed)
* This mvestment 1s through tnvestment portfolio with a specialized investment company
5 Net income from investments
Three months Three months
ended 31 ended 31
March 2019 March 2018
{(Unaudited) (Unaudited)
KD'000 KD'000
Dividends income 9,478 8,195
Interest (ncome 214 101

9,692 8,296
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Notes to the interim condensed consolidated financial
information (continued)

6 Basic and diluted earnings per share attributable to the owners of the

Parent Company
Basic and diluted eatntngs pet shate is calculated by dividing the profit fot the pestod attubutable to the ownets
of the Parent Company by the weighted avesage numbet of the outstanding shares duting the period as follows:

Three months Three months
ended 31 ended 31
March 2018 March 2018
{Unaudited) {Unaudited)
Profit for the period attributable to the owners of the Parent Company (KG'000) 5,024 4,178
Weighted average number of the outstanding shares (excluding treasury
shares) (in thousands) 403,389 403,438
Basic and diluted earnings per share attributable fo the owners of the
Parent Company 12.5 Fils 10 4 Fils
7 Accounts receivable and other debit balances
31 March 31 Dec 31 March
2019 2018 2018
{Unaudited) (Audited) {Unaudited}
KD'000 KD'000 KD'000
Receivable from tenants 397 400 548
Prepaid expenses 936 648 531
Due from related parties® 2,013 2,009 1,448
Due from sale of trading properties® 4,950 4,950 4,950
Advance payments fo contractors 1,475 2,107 1,876
Advance o acquire properties 830 830 830
Dwvidend income receivable 9,476 - 8,239
Paid for incorperation of a subsidiary - 500 500
Other debi balances 1,397 896 1,346
21,474 12,340 20,268
Provision for impairment (339) (353} (324)
21,135 11,987 20,044

* The balances due above (from related patties and fiom sale of trading properues) are matnly represented by
the amounts due from the sale transaction previously petformed by the Group for some of its real estate
plots which have been mvested in for trading purposes to related patties for an amount of K139,103 thousand
and othet third pacties fotr an amount of KID10,030 thousand. The Group’s management constders the credit
risk for these amounts as low as the counterparties ate reputable with no history of default and confitms that
these due amounts are totally collectible from the concetned parties, and these balances are guaranteed by a
related patty as well
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Notes to the interim condensed consolidated financial
information (continued)

8 Investments at fair value through other comprehensive income
31 March 31 Dec 31 March
2019 2018 2018

{Unaudited} (Audited) (Unaudited}

KD'000 KD'0CO KD'000
Lecal managed portfolios 89 104 103
Participations in local companies shares 11,352 11,633 9,931
Participations in capital of companies located outside Kuwait 171,406 134,268 138,587
182,847 146,005 148,621

Participations 1 capital of companies located outside Kuwait include the investments of the subsidiary
Company [Famdeen Investment Company — KPSC|, n shares listed outside Kuwart These partictpations
include mvestments with a total faz value of KID128,830 thousand (31 Decembet 2018 KID93,547 thousand
and 31 March 2018: KID111,349 thousand) mortgaged against term lozns (Note 11),

Duting the curtent pertod, a subsidiary of the Group disposed patt of an investment classified at fair value
through other comprehenstve income The fant value of the disposed shates as at the date of de-1ecogmition 1s
KI>2,078 thousand and the Group’s share of the related cumulative gain of KID903 thousand 1s cartied in the
cumulative changes i fair value (the cumulative gam cattied i the eumulative changes 1n fair value amounted
to Ki21,521 thousand at 31 March 2019, KID618 thousand at 31 December 2018 and KD Nd at 31 March
2018)

Refer note 18 3 for further detadls relatng to the carrying value and fair value of the above mvestments.

9 investment properties
31 March 31 Dec 31 March
2019 2018 2018

(Unaudited) (Audited) (Unaudsted)

KD'000 KD'000 KD'000
Balance at beginning of the peniod/year 153,746 20,000 20,000

Transferred from investment properties under

development - 131,142 -
Additions during the penodfyear 281 2,450 -
Change in farr value dunng the perod/year - 154 -
Balance at end of the periodfyear 154,027 153,746 20,000

The additions to investment piropettics represents the costs incurred during the petiod/year for the
redevelopment of Al Kout Complex

The investment propetties [Al-Kout Mall and Hyatt Regency Al-Kout Mall {previously Al-I{out Rotana [otel)
collecavely referted to as “Al-Kout Complex”] ate totally mortgaged against term loans (Note 11)
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Notes to the interim condensed consolidated financial information {continued)

10 Investments in associates
This 1tern comprses the investments of the Group m the followmng assoctates

31 March 2019

31 December 2018

31 March 2018

£

(Unaudited) (Audited) (Unaudited)
Qwnership % Ownership % Ownership %
Place of
Company's name incorporation Direct indirect* Value Direct Indirect® Valye Direct indirect™ Value
KD'c0ao KD'000 KD$'000
Tamdeen Shopping Centers Company —~ KSC 30 - 44,552
(Closed) Kuwart 30 - 45,503 30 - 45,502
Kuwait National Cinema Company — KPSC™ Kuwait - 48 59,314 - 48 58,554 - 47 58,789
Tamdeen Pearl Real Estate Company — KSC - Kh| 27,558
(Closed) Kuwait - 31 27,560 - 31 27,563
Others Kuwart & Bahrain - - 8,840 - - 2,079 - - 9,442
141,217 140,898 140,321

* Indirect holding through the subsidiary [Tamdeen Investment Company — KPSC]

“*A proportion of the mnvestment in the assoaate 1s pledged against term loans (refer note 11b)

The Group’s share of results of associates has been recorded based on the latest unaudited financial mformation prepared by the managements of these assocates for

the pertod ended 31 March 2019.
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Notes to the interim condensed consolidated financial

information (continued)

11 Term loans

31 March 31 Dec 31 March
2019 2018 2018
{Unaudited) (Audited} (Unaudited)
KD'000 K000 KD'000
Term loans (a) 250,479 247,902 239,698
Average interest rate - range {above CBK discount rate) 0 75%-1.5% 0 75%-1 65% 0 75%-1.50%

a)  Term loans of KD110,000 thousand (31 December 2018, KID110,000 thousand and 31 March 2018
KD 105,500 thousand) are contractually due after one year, and the remaming term loans of KID140,479
thousand (31 December 2018 KID137,902 thousand and 31 March 2018: KID134,198 thousand) are

maturmg within one yeat and tenewed periodically

b) The loans granted to the subsidiary compantes are against the mortgage of mvestments in shares with a
fair value of KID128,830 thousand (31 December 2018: KD93,547 thousand and 31 March 2018
KD111,349 thousand) {Note 8}, mottgage of tnvestments 1n assoctates by an amount of KID34,328
thousand (31 December 2018 KID34,124 thousand and 31 March 2018 KID28,095 thousand) (Note

10), and mottgage of investment properties (Note 9)

12 Accounts payable and other credit balances

31 March 31 Dec 31 March

2019 2018 2018

(Unaudited) (Audited) (Unaudited)
KD'000 KD'000 KD'000

Retentions for executed works 11,446 11,272 9,775
Rental received in advance 1,121 1,834 3,449
Accrued feave and expenses 4,263 4,334 3,788
Due to related parties 328 294 292
Dividends payable to shareholders 273 334 293
Advance payments received from customers 8,575 8,632 8,375
Accrued construction costs 4,712 5,408 -
Lease hability 556 - -
Provisions and other credif balances 6,759 7,082 5,996
38,033 39,190 31,968

i3 Cash and cash equivalents

Cash and cash equivalents included 1n the mterim condensed consolidated statement of cash flows comprise

of the following balances of the interim condensed consolidated statement of financial position.

31 March 31 Dec 31 March
2018 2018 2018
{Unaudited) {Audited) (Unaudrted)
KD'000 KD'0C0 KD'000
Cash and bank balances 15,397 15,590 11,887
Short term deposits 25,616 25,409 24,540
41,013 40,999 36,427
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Notes to the interim condensed consolidated financial
information (continued)

14 Segmental analysis

The Group actviltes are concenttated i two main segments Real Estate and Investment The segments” results
are reported to the top management in the Group The activities of the Group ate principally carrted out within
the State of Kuwait, Weth the excepuon of participations in capital of compantes located cutside Kuwait (Note
&), all of the assets and liabilities are located mside Kuwart,

The followmg 1s the segments infoumation, which conforms with the inteinal tepoiting presented to
management:

Real estate Investment Total
KD'000 KD'000 KD'000

Period ended at 31 March 2018 (Unaudited)

Gross Income 4,740 11,408 16,148
(Loss)/profit for the penod (133} 9,208 9,075
Total assets 236,510 389,919 606,429
Total liabilities (226,332) (97.411) (323,743)
Total equity 10,178 272,508 282,686
Period ended at 31 March 2018 (Unaudited)

Gross income 1,702 9,999 11,701
(Loss)/profit for the pernod (751} 8,255 7,504
Total assets 210,945 325,178 536,123
Total hiabilities (200,328) (93,818) (294,146)
Total equity 10,617 231,360 241,977

15 Appropriations

The General Assembly of shareholders held on 12 May 2019 approved the consolidated financial statements
for the year ended 31 December 2018 and directors’ proposal to disttibute cash dividends of 10% or equivalent
to 10 Kuwaitt Fils per shate from the patd-up shate capital to the shareholders, and to pay a temuneration to
the boaid of diectots of amount IKID60 thousand fot the yeat ended 31 December 2018 {the General Assembly
of shareholders held on 11 Apl 2018 apptroved to distribute cash dividends of 12% or equivalent to 12 Kuwaits
Fids per share from the paid-up shate capital to the shareholders, and to pay a remunetation to the boatd of
directors of amount K60 thousand fot the year ended 31 December 2017).

16 Related party transactions

Related parties teptesent assoctates, directors and key management personncl of the Group, and other related
parties such as major shateholders and compantes in which directors and key management personnel of the Group
are principal owners or over which they are able to exercise sigmficant influence or joint control Pricing policies
and terms of these tansactions arc approved by the Group’s management.
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Notes to the interim condensed consolidated financial
information (continued)

16 Related party transactions (continued)
Details of significant 1elated patty tansactions and balances are as follows:

31 March 31 Dec 31 March
2019 2018 2018
{Unaudited) (Audited) (Unaudited)
KD'000 KD'000 KD'000
interim candensed consolidated statement of financial position
Accounts recetvable and other debit balances (Note 7) 2,013 2,009 1,448
Accounts payable and other credit balances (Note 12) 328 294 202
Additions to investment properties, mvestment properties under
development and trading properties under development 97 1,293 148
Yeat ended Three months
Three months 31 Dec ended 30
ended 31 2018 September
March 2019 (Audited) 2018
{(Unaudited} (Unaudited)
KD'000 KD'000 KD'000
interim condensed consolidated statement of profit or loss
Management fees and consultancy income 255 978 245
Cost of revenue 392 1,001 137
General, adminstrative and other expenses 298 804 210
Benefits of key management personnel of the Group:
Short term employee benefits and board of directors’ remuneration 204 863 173
31 March 31 Dec 31 March
2019 2018 2018
{Unaudited) (Audited) (Unaudited)
KD'000 KD'000 KD'Coo
Contra accounts - off interim condensed consolidated statement
of financial position items
Net book value of customers’ portfalios {major shareholders)
managed by Tamdeen Investment Company — KPSC (subsidiary
Company) 122,778 127,376 121,234

17 Capital commitments and contingent liabilities

At the datc of the mterim condensed consoltdated statement of financial position, the Group had conungent
Liabilsties against letters of guarantee sssued tn favour of third parties of amount KD1,711thousand (31
December 2018, KD1,711 thousand and 31 Match 2018. KID1,071 thousand)

The Group had capital commitments amounting to KD3,646 thousand (31 December 2018 KiD4,754
thousand and 31 Maich 2018 KID13,831 thousand) for 1ts two projects classified under properties under
development
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Notes to the interim condensed consolidated financial
information (continued)

18 Summary of financial assets and liabilities by category and fair value
measurement

18.1  Summary of financial assets and liabilities by Category
The catrying amounts of the Group’s financial assets and habiities as srated in the mterm condensed
consolidated statement of financial position can be categorized as follows

31 March 31 Dec 31 March
2019 2018 2018
(Unaudited) {Audited) (Unaudited)
KD'000 KD'000 KEY'ooo
Financial assets
Financial assets at amortised cost:
- Cash and cash equivalenis 41,013 40,989 36,427
- Accounts recewvable and other debit balances (excluding non-
financial agsets)* 17,894 7,902 18,207
58,907 48,901 52,634
Investments at fair value through other comprehensive
income 182,847 146,005 148,621
Total financial assets 241,754 194,906 201,255
Financial liabiities
Financial liabilities at amortised cost:
- Due to banks 24,959 23,885 12,832
-Term loans 250,479 247,902 239,698
- Accounts payable and other credit balances 38,033 39,190 31,968
- Refundable rental deposts 8,956 8,874 8,511
Total financial Habilities 322,427 319,851 293,009

* Non-financial assets 1epresent advance payments to contractots, patd for incorporanon of a subsidiary,
advance Lo acquire propetties and prepaid expenses,

18,2 Fair value measurement

Fant value represents the price that would be recewved to sell an asset ot paid to transfer a liability in an orderly
transaction between market participants at the measutement date Investments at fau value through other
comprehensive income are catried at fair value and measurement details are disclosed in note 18 3 to the interim
condensed consolidated financial information In the opion of the Group’s management, the carrying
amounts of all ather financial assets and labilities which ate at amortised costs arc considered a reasonable
approximation of their fair values.

18.3  Fair value hieratchy fo1 financial instruments measured at fair value
The following table presents the financial assets which are measured at fau value 1 the intenim condensed
consolidated statement of financial position 1n accordance with the fair value hieraichy
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Notes to the interim condensed consolidated financial
information (continued)

18 Summary of financial assets and liabilities by category and fair value
measurement (continued)

18.3  Fair value hierarchy for financial instruments measured at faii value (continued)
This hierarchy (roups financial assets into three levels based on the significance of mputs used m measuring
the fan value of the financial asscts The fawr value hierarchy has the followmg levels

- Level I: quoted ptices (unadjusted) 1n active markets for identical assets

- Lcvel 2. 1nputs other than quoted prices included within Tevel | that ate observable for the assets, either
durectly (Le as prices) o1 ndwectly (1.e. derived from prices)

- ILevel 3 mputs for the assets that are not based on observable market data {uncbservable mnputs).

The level within which the financial assets ate classified 1s determmuned based on the lowest level of significant
inputs which tead to the fau value measurement

The financiat assets measuted at fasr value in the intetim condensed consolidated statement of financial position
accotding to the {air value hietatchy ate as follows:
Level 1 Level 2 Level 3 Tofal
31 March 2019 (Unaudited) KD'600 KD'000 KD'000 KD'000
Financial assets at fair value

Investments af fair value through other
comprehensive Income
- L.ocal managed portfolios
« Quoted shares 88 - -
- Participations i local companies shares
¢  Quoted shares

¢« Unquoted shares 7,773 - - 7,773
- - 3,579 3,579
- Participations in capital of compantes located
outside Kuwait
+  Quoted shares 168,046 - - 168,046
¢ Unquoted shares - - 3,360 3,360
175,908 - 6,939 182,847
31 December 2018 (Audited)
Financial assets at fair value
Investments at fair value through other
comprehensive income
- Local managed portfolios
e Quoted shares 104 - - 104
- Participations m local companies shares
« Quoted shares 8,054 - - 8,054
¢« Unquoted shares - - 3,579 3,579
- Participations in capital of comparues focated
cutside Kuwait
¢ Quoted shares 130,908 - - 130,208
¢« Unquoted shares - - 3,360 3,360

139,068 - 6,939 146,005
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information (continued)
18 Summary of financial assets and liabilities by category and fair value
measurement (continued)
18.3  Fait value hietarchy for financial instruments measured at fair value (continued)
Level 1 Level 2 Level 3 Total
31 March 2018 {Unaudited) KD'000 K000 KD'000 KD'000
Financial assets at fair value
Investments at fair value through other
comprehensive income
- Local managed portfolios
«  Quoted shares 103 - 103
- Partictpations 1n local companies shares
¢ Quoted shares 6,329 - 6,329
e Unquoted sharas - 3,602 3,602
- Participations m capital of companies located
outside Kuwait
e  (uoted shares 135,001 - 135,001
s Unquoted shares - 3,686 3,686
141,433 7,188 148,621

Thete were no ttansfers between the levels duting the curient pettod.

The methods and valuation techniques used for the putpose of measuring fait value are unchanged compared

1o the previous vear or petiod

Level 3 fair value measurements
Reconciliattion of level 3 fair value measurements s as follows:

31 March 31 Dec 31 March
2019 2018 2018
{Unaudited) (Audited) (Unaudited)
KD'Ga0 KD'000 KD'C0D
Balance at the begmning of perncd/year 6,939 2,314 2,314
Transfer to level 3 4,625 4874
Balance at the end of periodiyear 6,939 6,939 7,188

19 Comparative figures

Certain comparative figures have been reclassified to conform with the current pertod’s presentation of the
mtertim condensed consohidated financial mformation. This reclassification has no effect on the consolidated
financial statements for the previous yeat and the interim condensed consolidated financial information for the
previous period incleding equity, net profit and cash and cash equsvalents



