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Report on review of interim condensed consolidated financial information

To the board of directors of
Tamdeen Real Estate Company — KPSC
Kuwait

Introduction

We have reviewed the accompanying interim condensed consolidated statement of financial position of
Tamdeen Real Estate Company (KKuwaiti Public Shareholding Company) (the “Parent Company”) and its
Subsidiaties (collectively the “Group”) as of 30 June 2018 and the related interim condensed consolidated
statements of profit ot loss, profit ot loss and other comprehensive income, changes in equity and cash flows
for the six-month period then ended. Management is responsible for the preparation and presentation of this
interim condensed consolidated financial information in accordance with International Accounting Standard
34, “Interim Financial Reporting”. Our responsibility is to express a conclusion on this interim condensed
consolidated financial information based on our review.

Scape of Review

We conducted our review in accordance with International Standard on Review Engapements 2410, “Review
of Interim Financial Information Performed by the Independent Auditor of the Entity.” A review of interim
financial information consists of making inquities, primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures. A review is substantially less in scope than an
audit conducted in accordance with International Standards on Auditing and consequently does not enable us
to obtain assurance that we would become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

Conclusion

Based on out review, nothing has come to our attention that causes us to believe that the accompanying interim
condensed consolidated financial information is not prepared, in all material respects, in accordance with
International Accounting Standard 34, “Interim Financial Reporting”.

Report on teview of other legal and regulatory requirements

Based on our review, the interim condensed consolidated financial information is in agreement with the books
of the Parent Company. We further report that, to the best of our knowledge and belief, no violations of the
Companies Law No. 1 of 2016 and its Executive Regulations, ot of the Memorandum of Incorporation and
Articles of Association of the Parent Company, as amended, have occurred during the six-month period ended
30 June 2018 that might have had a material effect on the business or financial position of the Parent Company.

~

an
Anwar Y. Al-Qatami, F.C.C.A.
(Licence No. 50-A)
of Grant Thornton — Al-Qatami, Al-Aiban & Partners

Kuwait
14 August 2018
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Tamdeen Real Bstate Company - KPSC

aiwed s Subsidiaries

Interiyn Condensed Consolidated Financial Infonmnation
30 June 2018 (Unaudited)

Interim condensed consolidated statement of profit or loss

Three months ended Six months ended
30 June 30 June 30 June 30 June
2018 2017 2018 2017
Note {Unaudited)  (Unaudited) {Unaudited)  (Unaudsted)
KI¥ooo KP'oog KD'0op KD'D0D
Revenue
Operating revenue 1,135 1,088 2,505 4,166
Cost of revenue (413} (600) {932} (1,180}
Met income 722 1,388 1,573 2,978
Other operating Income 363 248 695 545
Fees from management of investment portfolios 8 1 24 20
Net income from investments 5 645 64 8,941 8,529
Share of results of associates 1,825 2415 3,739 4,822
Foreign currency exchange gan/{loss) 381 {152) 154 (221)
Other 1ncome 16 54 16 98
3,960 4,018 15,142 16,769
Expenses and other charges
Staff costs 738 504 1,669 1,136
General, administrative and other expenses 906 712 2,053 1,734
Finance costs 1,699 1,646 3,299 3,183
3,343 2,862 7,021 6,053
Profit for the period before provision for Zakat
and provision for NLST 617 1,156 8,121 10,716
Prowision for Zakat - @ - (9
Provision for National Labour Support Tax (NLST) (13) (51) (13) {75)
Profit for the period 604 1,096 8,108 10,632
Atfributable to :
Owners of the Parent Company 468 1,045 4,646 7,083
Non-controliing interests 136 51 3,462 3,569
604 1,006 8,108 10,632
Basic and diluted sarnings per share attributable
to the owners of the Parent Company 6 1.2 Fils 28 Fids 11.5 Fils 17 4 Fils

The noter sef ont on pages 8 1o 23 form an wiegral part of they interam condensed consolidated financial information,



FTamdeen Real Estate Company - KPSC
and its Subsidiaries

finterim Condensed Consolidated Finanoal information

30 June 2018 (Unauditad)

Interim condensed consolidated statement of profit or loss
and other comprehensive income

Three months ended

S1x months ended

30 June 30 June 30 June 30 June
2018 2017 2018 2017
(Unaudited)  (Unaudited) (Unaudited)  {Unaudited)
KD'000 KD'G00 KD'000 KD'000Q
Profit for the period 604 1,096 8,108 10,632
Other comprehensive income:
Itemns to be reclassified to interim condensed
consolidated statement of profit or loss in
subsequent periods:
Exchange differences arnsing on translation of foreign
operations 41 (14) 20 (27)
Net change in fair value of avaiiable for sale
investments during the perod - (5,282) - 19,605
Share of other comprehensive income/{loss) of
assoclates 3 {1,526) (476) 62
72 (6,822} (456) 19,640
ltems not to be reclassified to interim condensed
consolidated statement of profit or loss in
subsequent periods:
Net change in farr value of equity investments
designated at FVOCI {18,237) . (3,664) -
Share of other comprehensive income/(loss} of
associates 90 - (526) -
{18,147) - (4,190} -
Total other comprehensive (foss)income for the period (18,075) {6,822) (4,648) 19,840
Total comprehensive (loss)/income for the period (17,471) (5,726) 3,462 30,272
Attributable to:
Qwners of the Parent Company (9,585) (3,327) 1,809 18,406
Non-controfling interests {7,886) (2,399) 1,653 11,866
(17,471) (5,7286) 3,462 30,272

The notey et ot on pages 8 fo 23 form an mtegral part of they snterind vondensed consolidated finnial information.



Tamdeen Real Estate Company - KPSC 4
and its Subsidiaries

Interim Condensed Consolidated Financial Information

30 June 2018 (Unaudited)

Interim condensed consolidated statement of financial

ey

position
30 June 31 Dec. 30 June
2018 2017 2017
Note (Unaudited) (Audited) (Unaudited)
KD'000 KD'000 KD'000

Assets
Cash and bank balances 14 21,441 14,483 5,844
Short term deposits 14 28,157 24,698 17,378
Accounts receivable and other debit balances 7 12,969 12,539 14,707
Trading properties under development 52,723 46,092 36,637
Investments at fair value through other comprehensive

income 8 130,394 - -
Available for sale investments 8 - 133,870 150,287
Investment properties under development 9 127,148 115,379 97,013
Investment properties 20,000 20,000 21,280
Investments in associates 10 137,901 139,568 137,703
Property, plant and equipment 1,304 1,138 1,161
Total assets 532,037 507,767 481,910
Liabilities and equity
Liabilities
Due to banks 11 16,013 10,5621 7,696
Term loans 12 253,417 236,208 211,730
Accounts payable and other credit balances 13 34,762 30,882 25,786
Refundable rental deposits 8,880 8,017 7,810
Provision for end of service indemnity 1,174 1,030 969
Total liabilities 314,246 286,658 253,991
Equity
Share capital 43,193 43,193 43,193
Share premium 11,132 11,132 115132
Treasury shares (11,410) (11,396) (11,339)
Reserve of profit on sale of treasury shares 756 756 756
Legal reserve 12,291 12,291 11,429
Voluntary reserve 13,689 13,689 12,827
Foreign currency translation reserve 404 384 401
Cumulative changes in fair value 38,617 41,902 46,951
Retained earnings 26,662 26,492 26,876
Equity attributable to the owners of the Parent

Company 135,334 138,443 142,226
Non-controlling interests 82,457 82,666 85,693
Total equity 217,791 221,109 227,919
Total liabilities and equity 532,037 507,767 481,910

Meshal Jassim Al-Marzouq Abdulwahab Marzouq Al-Marzougq
Chairman Vice-Chairman

The notes sel out on pages 8 la 23 form an integral part of this interim condensed consolidated financial information.



Tamdeen Real Estate Company ~ KPFSC

and its Subsidiaries

interim Condensed Consolidated Financial Information
20 June 2018 (Unaudited)

Interim condensed consolidated statement of changes in equity (Unaudited)

Equity attnbutable to the owners of the Parent Company

oy

Reserve of Foreign
profit on sale currency Cumulative Non-
Share Share Treasury of treasury Legal Voluntary translation changesin Retained Sub- controfling
capitai premium shares shares reserve reserve reserve fair value  earnings total interests Tota!
KD'000 KD'000 KD'000 KD'000 KD'000 KD'000 KD'000 KD'000 KD'000 KD'000 KD'0Q0 KD'000
Balance as at 1 January 2018 43,193 11,132 (11,396) 756 12,291 13,689 384 41,902 26,492 138,443 82,666 221,109
Adjustment anising on adoption of IFRS 9
on 1 January 2018 (Note 3 1) - - - - - - - - (83) (63) (13) (76)
Balance as at 1 January 2018 (restated) 43,193 11,132 (11,396) 756 12,291 13,689 384 41,902 26,429 138,380 82,653 221,033
Net change 1n treasury shares - - (14) - - - - - - (14) - (14)
Dwidends paid to non-controlling interests
by subsidiaries - - - - - - - - - - {1,805) (1,805)
Changes in non-controlling interests - - - - - - - - - - (44) (44)
Cash dividends (Note 16) - - - - - - - - (4,841) (4,841) - {4,841)
Transachons with the owners - - (14 - - - - - (4,841) (4,855) (1,849) (6,704)
Profit for the penod - - - - - - - - 4 646 4,646 3,462 8,108
Other comprehensive income/(loss) - - - - - - 20 (2,857) - (2,837) (1,809} (4,646)
Total comprehensive income/(loss) for the
pernod - - - - - - 20 (2,857) 4,646 1,809 1,653 3,462
Share of realised gain on equity
investments at FVOCI of an associate - - - - - - - (428) 428 - - -
Balance as at 30 June 2018 43,193 11,132 (11,410} 756 12,291 13,689 404 38,617 26,662 135,334 82,457 217,791




Tamdeen Raal Estate Company - KPSC g8
and i¢s Subsidiaries

interim Condensed Conscolidated Financial Information

30 June 2018 (Unaudited)

Interim condensed consolidated statement of changes in equity (Unaudited) (continued)

Equity attributabie to the owners of the Parent Company

Reserve of Foreign
profit on sale currency  Cumulative Non-

Share Share Treasury of treasury Legal Voluntary translation changesin Retained Sub- controlling

capitaf premium shares shares reserve reserve reserve fair value  earnings total interests Totai

KD'000 KD'000 KD'00C KD'000 KD'000 KD'00C KD'0C0 KD'000 KD'000 KD'000 KD"000 KD'000
Balance as at 1 January 2017 43193 11,132 (10,745) 756 11429 12,827 428 35581 24,026 128,627 75,465 204,092
Net change in treasury shares - - (594) - - - - - - (594) - (594}
Dividends paid to non-controlling interests

by subsidiaries . - - - - - - - - - (1.516) (1,516)

Changes in non-controlling interests - - - - - - - - - - {(122) (122)
Cash dividends {Note 16} - - - - - - - - (4,213) (4,213} - (4,213)
Transachons with the owners - - {594) - - - - - (4,213) (4,807) (1,638) (6,445)
Profit for the perad - - - - - - - 7,063 7,063 3,589 10,632
Other comprehensive (Joss)/income - - - - - - 27 11,370 ~ 11,343 8,297 19,640
Total comprehensive (loss)/income for the
peried - - - - - - (27) 11,370 7,063 18,406 11,866 30,272
Balance as at 30 June 2017 43,193 11,132 (11,339) 756 11,429 12,827 401 46,951 26,876 142,226 85,693 227,919

The noter set oxi on page: 8 1o 23 form an integral part of fhs interom wondenved contolidated fnancal wiformaleon.



Famdeon Benl Hutnle Company - KPSC

and 1ts Subsidiaries

Intering Condensed Consolidated Fiancial Information
36 June 2018 (Unoudied)

¢

Interim condensed consolidated statement of cash flows

Six months Six months
ended 30 ended 30
June 2018 June 2017
Note (Unaudited) (Unaudited)
KD'000 KD'000
OPERATING ACTIVITIES
Profit for the period 8,108 10,632
Adjustments
Deprectation 95 91
Provision for end of service indemnily 161 67
Unreahsed profit from investments at fair value through profit or loss - {155)
Net ioss on sale of investments at fair value through profit or loss - 19
Net loss on sale of avallable for sale investments - 218
Diwidends tncome (8,725) (8,531)
Interest and other Income (216) {80)
Share of results of associates {3,739} (4,822)
Finance costs 3,299 3,183
{1,017} 622
Changes in operating assets and liabilities:
Accounts recevable and other debit balances (40) 388
Accounts payable and other credit balances 2,606 707
Refundable rental deposits 863 1,778
End of service indemnity paid (17) {9)
Net cash from operating activities 2,395 3,486
INVESTING ACTIVITIES
Purchase of investments at fair value through other comprehensive income (187) -
Proceeds from sale of available for sale investments - 209
Proceeds from sale of Investments at fair value through profi! or loss - 824
Investment in an associate - (470)
Additions to investment properties under development (9,465) {15,513)
Additions to trading properties under development (5,667) (7,167}
Net purchase of property, plant and equipment {261) (32)
Dwvidends ncome recaived 8,335 8,531
Bhvidends recewved from associates 4,374 4,136
interest received 218 53
Net cash used In investing activities {2,655) (9,428}
FINANCING ACTIVITIES
Cash dividends pad (4,780) (4,174)
Change in non-controliing interests (1,805) (1,5486)
Change in due to banks 5,492 850
Net proceeds from term loans 17,209 17,240
Net change in treasury shares {14) {594)
Finance costs paid (5,425} (4,021)
Net cash from financing activities 10,677 7,755
Net increase in cash and cash equivalents 10,417 1,812
Cash and cash equivalents at beginning of the penod 14 39,181 21,410
Cash and cash equlvalents at end of the period 14 49,598 23,222

The nofes vet ont on pages 8 io 23 favm an tnfegral parl of thes wmterim condemed comobidated finanal information,



Tamdeen Real Estate Company - KPSG B
and its Subisdiaries

st im Condensed Consolidated Financal information

30 Juns 2015 (Unaudited)

Notes to the interim condensed consolidated financial
information

1 Incorporation and activities of the Parent Company

Tamdeen Real Estate Company — KPSC (the Parent Company) was incosporated in IKuwait on 16 December
1982 1 accordance with the Compantes Law., The Parent Company along with its subsidiaries are joimntly
referred to as “the Group”. The Parent Company’s shares ate traded on the Kuwait Stock Exchange.

The princtpal activities of the Patent Company are represented in the real estate mvestments instde and outside
the State of Kuwatt, for the purposes of ownetship, resale, leasing and renting, The Parent Company 1s also
engaged 1n the development of real estate projects and construction contracts of buildings, managing the
propettics of others, establishing and managing real estate investment funds, real estare studies and consultancy,
and investing 1 compantes with activittes stmilar to 1ts own and explotting the financial surpluses avatable at
the Company through its nvestment m financial portfolios managed by professional companies and authorities.

The address of the Parent Company: PO Box 21816 - Safat 13079 - State of Kuawat.

The intetim condensed consolidated financial information for the six-months pertod ended 30 June 2018 was
authotised for tssue by the Parent Company’s board of directors on 14 August 2018,

The annual consolidated financial statements fot the year ended 31 December 2017 were approved by the
shateholders at the Annual General Assembly Meeting held on 11 Aptil 2018

2 Basis of preparation and presentation

The mnterim condensed consolidated financial information of the Group for the six-month period ended 30
June 2018 has been prepared i accordance with International Accounting Standard 34 “Inferm Financral
Reporting”.

The mtersm condensed consolidated financial information has been presented in Kuwaitt Dinars which 1s the
functional and presentation currency of the Parent Company.

The mterim condensed consolidated financial information does not include all information and disclosutes
required for complete financial staternents prepared in accordance with the International Financial Reporting
Standatds. In the opinton of the Parent Company’s management, all adjustments consisting of normal recurring
accruals consideted necessaty for a fair presentation have been mcluded.

The preparation of interim condensed consolidated financial mformation reguires management to make
judgements, estrnates and assumptions that affect the apphcation of accounting policies and the reported
amounts of assets and labilittes, income and expenses. Actual results may differ from these estimates.

In preparing thus intertn condensed consolidated financial information, the significant judgements made by
management in applymg the Group’s accounting polictes and the key sources of estimation uncertainty were
the same as those that applied to the annual audited consoltdated financial statements as at and for the year
ended 31 December 2017, other than the amendments arsing from the adoption of IFRS 9 and IFRS 15
referred to in Note 3

Operating results for the six-months petiod ended 30 June 2018 are not necessatily indicative of the tesults that
may be expected for the financal year ending 31 December 2018, Tor further details, tefer to the consolidated
financtal statetnents and its related disclosures for the year ended 31 December 2017,

The subsidiartes are consolidated and share of results of associates are recorded based on the management
accounts for the pertod ended 30 June 2018.



Famdeen Rexl Estate Company - MPSC 9
and iy Subsiharies

trterim Condensed Consolidated Francial Information

30 June 2018 (Unaudited)

Notes to the interim condensed consolidated financial
information (continued)

3 Changes in accounting policies

The accounting policies used 1n the preparation of these interim condensed consoldated financial information
ate consistent with those used in the preparation of the annual consolidated financial statements for the year
ended 31 December 2017, except for the changes described in note 3.1 arsing from the adoption of TFRS 9
“Francial Instroments: Classification and Measurement” and IIRS 15 “Revenue from Contracts with
Customers” effective from 1 January 2018. The Group has not early adopted any standard, interpretation or
amendment that has been issued but 18 not yet effectve.

31 New and amended standards adopted by the Group
A number of new and revised standards are effective for annual petiods beginning on ot after 1 January 2018
which have been adopted by the Group. Information on these new standards 1s presented below

Standard or Interprelaton Effective for annual percods begnning
IFRS 9 Financial Instruments: Classification and Measurement 1 January 2018
IFRS 15 Revenue from Contracts with Customers 1 Jamaary 2018
Amendments to IFRS 7 Financial Instruments Disclosures, relating to
disclosures about the 1nitial apphication of IFRS 9. 1 January 2018
TAS 40 Investment Propetty - Amendments 1 January 2018*
Annual Improvements to IFRSs 2014-2016 Cycle 1 January 2018*
IFRIC 22 Foteign Currency Transactions and Advance Consideration 1 January 2018*

*These standatds and/or amendments do not have a matersal effect on the Group’s financial statements.

IFRS 9 Financial Instruments
"The Group has adopted TFRS 9, Financial Insttuments effective from 1 January 2018.

The IASB published IFRS 9 ‘Financsal Instruments’ (2014), representing the completion of its project to replace
IAS 39 ‘Financial Instruments; Recognitton and Measurement’. The new standatd mtroduces extenstve changes
to IAS 39% guidance on the classificatton and measurement of financial assets and introduces a new ‘expected
credit loss’ model for the impairment of financtal assets IFRS 9 also provides new guidance on the application
of hedge accounting,

The main areas of impact are as follows:
¢ the classification and measurement of the financial assets are based on the new criteria that considers
the assets’ contractual cash flows and the business model i which they are managed.

* an expected credit loss-based impatrment 1s recognised on the trade recewvables and mvestments in
debt-type assets previously classified as avaiable for sale and held-to-matusity, unless classified as at
fair value thtough profit or loss m accordance with the new criteria,

* it1s no longet possible to measure equity investments at cost less impatrment and all such imvestments
are instead measured at fair value. Changes m fair value are presented in profit or loss unless an
irrevocable designation 1s made to present them in other comprehenstve income,

e if the fair value option continues to be elected for cettain financal habilities, fair value movements are
presented in othet comprehensive income to the extent those changes relate to own credit risk.

IFRS 9 contatns six principal classification categories for financial assets: measured at amortised cost, fair value
through other comptchensive income (FVOCI) and Fan value thiough profit or loss (FVTPL). The standard
eliminates the IAS 39 categoties of held to maturity, loans and recervables and avatlable for sale
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and 1ts Subsidiavies

fnterim Condensed Consohdated Financial information

30 June 2018 (Unaudited)

Notes to the interim condensed consolidated financial
information (continued)

3 Changes in accounting policies (continued)
31 New and amended standards adopted by the Group (continued)

IFRS 9 Financial Insttuments (continued)

Further, the gains and losses on subsequent measurement of debt type financial instruments measured at Fasr
Value Thiough Other Comprehensive Income (FVOCI} are now recognised 1n equity and will be recycled to
profit ot loss on derecognition or reclassificatton The Group does not hold such mnvestments at 1 January
2018.

However, gamns or losses on subsequent measurement of equity type financial assets measured at FVOCI are
now recogrused 1n other comprehensive income (presented 1n the “cumulative change 1n fair value” reserve in
equity), and transferred to retained eatnings on detecognition and are not recycled to profit or loss Dividend
income on these assets continues to be tecognised 1o profit or loss

Based on the analysis of the Group’s financial assets and ltabihities as at 1 January 2018 and of the circumstances
that extsted at that date, management of the Group have determuined the impact of tmplementation of IFRS 9
on the financial statements of the Group as follows:

Classefication and measurement:
Management holds most debt type financial assets to hold and collect the assoctated cash flows and, therefore,
these ate to continue to be accounted for at amottised cost

Accordmgly, cash and bank balances, short term deposits, accounts recetvable & other debit balances are all
held to collect contractual cash flows and ate cxpected to give 11se to cash flows representing solely payments
of prncipal and interest. Management analysed the conttactual cash flow charactenstics of those mstruments
and concluded that they meet the cutena for amortised cost measurement under IFRS 9. Therefore,
reclassification for these instruments 18 not required,

Equity mvestments are to be measured at FVTOCI as the exssting investments 1n equity msttuments qualify
fot destgnation as FVTOCI category The gains and losses on these investments will no longer be recycled to
statement of profit ot loss on subsequent measurement or on derecognition. Further, these nvestments are no
longer subject to impairment test

The foliowing table shows the original measurement categories m accordance with IAS 39 and the new
measurement categortes under IFRS 9 for the Group’s financial assets at 1 fanuary 2018

Onginal
Original New Carrying Re- New carrying
Classification  classification amount under measurement amount
under |1AS 39 under IFRS 8 1AS 39 -ECL under IFRS 9
KD'000 KD’000 KD’'000
Financial assets
Loans & Amortised
Cash and bank balances receivables cost 14,483 - 14,483
Loans & Amortised
Short term deposits recelvables cost 24,698 - 24,698
Accounts receivable and other Loans & Amortlised
debit balances* recelvables cost 8,931 (57) 8874
Equity investments AFS FVOCI 133,870 “ 133,870
181,982 {&7) 181,925

(AFS — Availlable for sale, FVOCI — Fatr value through other comprehensive income).

* Fxcludes non-financial assets amount of KD3,608 thousand.
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and its Subsdiaries

Internn Comnddensed Conselidated Finanaiat information
30 dune 2018 {(Unaudited)
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Notes to the interim condensed consolidated financial

information (continued)

3 Changes in accounting policies (continued)

3.1 New and amended standards adopted by the Group (continued)

IFRS 9 Financial Instruments (continued)

Clanfication and measw event: {continmed)

The following table summarises the new measutement categortes under IFRS 9 by class of linancial asset as at

1 January 2018:

IFRS 9 Categories

Financial
assets at Fair

Financial
Assets at Fair
Value Through

Value Through Other Financial

Profit or Loss Comprehensive Assets at
(FVTPL) Income (FYOCI)  Amortised cost

KD'000 KD’000 KD'000
Cash and bank batances - - 14,483
Short term deposits - - 24,698
Accounts recetvable and other debit balances - - 8,874
Equity nvestments - 133,870 -
Balance at 1 January 2018 - 133,870 48,056

There is no 1mpact on the financial liabilities of the Group and will continue to be measured at amortised cost.

Tmpasrment:

The Group records expected credit losses (ECL) for debt instruments measured at amottsed cost or FYOCL
ECL ate based on the difference between the contractual cash flows due mm accordance with the contract and
all the cash flows that the Group expects to recetve. The shortfall 1s then discounted at an approximation to
the asset’s original effective mnterest rate. Under IFRS 9, the Group measures ECL as follows:

-1 2-month ECLy: these are BCLs that tesult from possible default events within the 12 months after the teporting
date; and

~lfetime BCLa: these are ECLs that result from all possibie default events over the expected life of a financial
instrument

The Group has applied sumplified approach to impairment for accounts recewvable {note 7) as required ot
permitted under the standard The Group has established a provision materx that 15 based on the Gtoup’s
hustorical credit loss expertence, adjusted for forward-looking factors specific to the debtots and the economic
environment.

The Group’s balances with banks ate low risk and considered to be fully recaverable and hence no LCL s
measured.

The Group has determmed that the application of IFRS 9°s impatrment requirements at 1 January 2018 results
in an additional impatrment allowances as follows:

Provision as Provision as
at 31 Dec. at 1 Jan.
2017 Adjustments 2018
KD'000 KD'000 KD’000
Accounts recewvable and other debit balances (267) 567 (324)
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Notes to the interim condensed consolidated financial
information (continued)

3 Changes in accounting policies (continued)
3.1 New and amended standards adopted by the Group (continued)
IFRS 9 Financial Instruments (continued)

Summary of impact on appluaton of IFRS 9:

As allowed by the transition provisions of IFRS 9, the Group elected not to restate comparattve mformation
for prior petiods with tespect to classification and measurement, and impairment requirements. Diffetences mn
the carrying amounts of financial assets and financial liabilities resulting from the adoption of IFRS 9 ate
tecognised 1n the retained earnings and reserves as at 1 January 2018. Accordingly, the infotmation presented
for the comparative periods does not generally teflect the requirements of IFRS 9 but tather those of IAS 39.

The implementaton of IFRS 9 has resulted i the following impact:

Balance at 31 Balance at 1
Dec. 2017 Jan. 2018
as reported Adjustment as restated
KD'g00 KD’000 KD'000
Assets
Available for sale invesiments 133,870 (133,870} -
Investments at fair value through other comprehensive income - 133,870 133,870
Accounts receivable and other debit balances 8,931 {57) 8,874
Investments i associates*™™ 139,568 (19 139,549

* * The adjustments to “investments in assoctates” reptesents the Group’s share of the IFRS 9 impact related
to the assoctate on 1 January 2018,

The following table analyses the impact on transition to IFRS 9 to retained eatnings, non-controlling interests
and total equity:

Equity
attributable
to the Non-
Retained owners of controliing
earnings the Parent Interests Total equity
Company
KD'000 KD'000 KD'C00 KD'000

Closing balance under 1AS 39 — 31

December 2017 26,482 138,443 82,666 221,109
impact of remeasurements:
Recognition of expected credit losses under

IFRS 9 (44) {44} {13) (57)
Group's share of IFRS 9 adjustment done

by associates (19) (19) . (19)
Opening balance under IFRS 9 — 1

January 2018 26,428 138,380 82 653 221,033

IFRS 15 Revenue from Contracts with Customers

IFRS 15 replaced IAS 18 “Revenues”, TAS 11 “Construction Contract” and several revenue — related
Interpretations and provides a new control-based revenue recognition model using five-step approach to all
contracts with customers,
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3 Changes in accounting policies (continued)
31 New and amended standards adopted by the Group (continued)

IFRS 15 Revenue from Contracts with Customers (continued)

The five steps m the model are as follows

Identify the contract with the customer

[dentify the performance obligattons 1n the contract

Determine the ttansaction ptice

Allocate the transaction price to the petformance obligations in the contracts
Recognise revenue when (or as) the entity satisfies a performance obligation.

*« e ©o © o

The standard includes impottant gusdance, such as
¢ Contracts involving the delivery of two or more goods or services — when to account separately for
the indwidual performance obligations i a multiple element arrangement, how to allocate the
transaction price, and when to combine contracts
¢ Timing - whether revenue 1s required to be recogmzed over ttme or at a single point in time
® Varable pricing and credit risk — addressing how to treat arrangements with variable or contingent
(e g petformance-based) pricing, and introducing an ovetall constramnt on revenue
* Tume value — when to adjust a contract price for 2 financing component
¢ Spectfic 1ssues, including —
o non-cash consideration and asset exchanges
conittact costs
tights of return and other customer options
supplier repurchase options
warranties
principal versus agent
licencing
breakage
non-refundable upfront fees, and
consignment and bill-and-hold atrangements.

o0 C 00000

c

As the Group’s revenue 1s matnly artsing from rental income, sale of trading properties, hotel operating ihcome
and related setvices and icome from nvestments, the adoption of this standard did not result 1n any material
changes 1n the accounting policies of the Group and does not have any material effect on the Group’s intetim
condensed consolidated financial mformation

) Subsidiary companies
The list of the consolidated subsidiary compantes of the Group 1s as follows,

Percentage of ownership in Country of Principal Date of Date of
Subsidiary companies subsidiary companies incorporation activity incorporation control

30 June 31 Dec 30 June
2018 2017 2017
{Unaudited}  (Audied) (Unaudited)

% % %

Tamdeen Investment 3 March 11 January
Company ~ KPSC* 55.94 55 94 55 04 Kuwait Investment 1997 2003
Manshar Real Estate 17 March 17 March
Company - KSC (Closed) 77.97 77 97 77.97 Kuwait Real esfate 2007 2007
Al Adlyat International Real 26 June 1 Apnil

Estate Company - KSC 98.98 98.98 98 98 Kuwait Real estate 20” p2
(Closed) 06 201

* This investment 1s through investment portfolio with a specialized investment Company.
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Notes to the interim condensed consolidated financial

information (continued)

5 Net income from investments
Three months ended Six months ended
30 June 30 Jfune 30 June 30 June
2018 2017 2018 2017
{Unaudited) (Unaudited} {Unaudited) (Unaudited)
KD'000 KD'000 KD'000 KD'000
Net loss on sale of available for sale investments - (270 - (218)
Net loss on sale of nvestments at fair value through
profit or loss - {19) - (19)
Unrealised (loss)/profit from mvestments at far value
through profit or loss - (16) - 165
Dividends income §30 318 8,725 8,531
Interest and other income 1156 51 216 80
645 64 8,941 8,529
6 Basic and diluted earnings per share attributable to the owners of the

Parent Company

Basic and diluted earnings per share 1s calculated by dividing the profit for the pertod attributable to the ownets
of the Patent Company by the weighted average numbet of the outstanding shares during the pertod as follows:

Three months ended

Six months ended

30 June 30 June 30 June 30 June
2018 2017 2018 2017
{Unaudited) (Unaudrited) {Unaudited) {(Unaudted)
Profit for the penod attnbutable to the owners of the
Parent Company (KD'000) 468 1,045 4,646 7,063
Weighted average number of the outstanding shares
{excluding treasury shares) {in thousands) 403,431 404,585 403,434 404,837
Basic and diluted earnings per share attributable
to the owners of the Parent Company 1.2 Fils 26Fis 11.5 Fils 17 4 Fils
7 Accounts receivable and other debit balances
30 June 31 Deg¢ 30 June
2018 2017 2017
(Unaudited) (Audited) {Unaudited)
KD'000 KD'000 KD'000
Recelvable from tenants 429 720 601
Cheques under collection 779 341 564
Staff recevable 213 206 183
Prepaid expenses 522 173 393
Due from related parties(a) 1,421 1,645 1,651
Due from sale of trading properties (a) 4,950 4,950 4,995
Advance payments to contractors (b) 1,755 2.435 4,428
Dindend income recewvable 389 - -
Paid for incorporation of a subsidiary 750 1,000 -
Other debit balances 2,085 1,337 2,200
13,293 12,806 15,015
Provision for doubtful debts (324) (267) (308)
12,969 12,639 14,707
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information {continued)

7 Accounts receivable and other debit balances (continued)

a) The balances due above (from related parties and from sale of trading properties) are mainly tepresented
by the amounts due from the sale transaction previously peiformed by the Group for some of its 1eal estate
plots which have been invested mn for trading purposes to related parties for an amount of KI29,103
thousand and other third parttes for an amount of KID10,030 thousand. The Group’s management
confitms that these due amounts are totally collectible from the concerned parties.

b) The advance payments to contractors tepresent the balance out of amounts paid during the current pertod
and the previous yeats to local contractors as advance payments from the total signed contract values for
Al-Kout Mall profject and Tamdecn Squate Project, which ate classified under investment properties under
development and trading properties under development respectively

8 investments
30 June 31 Dec 30 June
2018 2017 2017
{Unaudited) {Audited) {Unaudted)
KD'000 KD'000 KD'000
Investments at fair value through other comprehensive
income:
Local managed portfolios 98 - -
Partictpations in local companies shares 10,616 - -
Participations i capital of companies located outside Kuwart 119,680 - -
130,384 - -
Available for sale investments:
Local managed portfolios - 133 113
Participations in local companies shares - 8,960 9,140
Participations in capital of companies located outside Kuwait - 124,777 141,034
- 133,870 150,287

As described 1 Note 3.1, on adoptton of IFRS 9, the mvestments which were classified as avatlable for sale
wete teclassified as investments at fawr value through other comprehensive income

Participations 1n capital of companies located outside Kuwait sclude the ivestments of the subsidiary
Company [Tamdeen Investment Company — KPSC], mn shares listed outside Iuwait. These participations
include investments with a total fair value of KID117,253 thousand (31 December 2017+ K1D99,940 thousand
and 30 June 2017: KID92,394 thousand) mortgaged against term loans (Note 12)

Refer note 19.3 for further detads relating to the carrying value and fair value of the above investments
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9 Investment properties under development
30 June 31 Dec 30 June
2018 2017 2017
(Unaudited) (Audited) (Unaudited)
KD'000 KD'000 KD'000
Cost
At beginning of the periodfyear 118,153 80,807 80,807
Additions during the pericdlyear 11,769 37,346 18,980
At end of the period/year 129,922 118,153 99,787
Impairment in value
At beginning of the perod/fyear 2,774 2,774 2,774
At end of the periodi/year 2,774 2,774 2,774

Net book value
At end of the period/year 127,148 115,379 97,013

The additions to the investment properties under development mainly represent the amounts expensed duting
the period/year fot the redevelopment of Al-Kout Mall project {located in Fahaheel) through one of the
subsidiaries [Manshar Real Hstate Company — IKSC (Closed)]

Investment Properties under development with a carrying value of KI125,216 thousand (31 December 2017:
KD114,209 thousand and 30 June 2017 KID96,488 thousand) [Al-Kout Mall project which ts owned by the
subsidiary “Manshat Real Lstate Company — KSC (Closed)”] are totally mottgaged against teim loans (Note
12).

Duc to difficulty of obtaining a reliable fair value of the mvestment properties under development, the
management decided to mamntain the cost method for all investment propetties under development until
completion of development, unless there are signs of decline in the value of these properties.

Finance costs of KD1,641 thousand (31 December 2017, KID2,655 thousand and 30 June 2017: KID1,213
thousand) have been capitalized dusing the current period.
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Notes to the interim condensed consolidated financial information (continued)

10 Investments in associates
This 1tem comprises the mnvestrments of the Group mn the following associates

30 June 2018 31 Dec 2017 30 June 2017
{Unaudited) (Audited) {Unaudited)
Ownership % Ownershup % Ownership %
Place of
Company’s name incorporation Direct Indirect* Value Direct Indirect® Value Direct Indirect* Value
KD'000 KD'000 KD'000
Tamdeen Shopping Centers Company — KSC
(Closed) Kuwait 30 - 43,618 30 - 44,407 30 - 42,919
Kuwait National Cinema Company — KPSC Kuwait - 47 57,388 - 47 58,165 - 47 56,668
Tamdeen Pearl Real Estate Company — KSC
(Closed) Kuwait - 31 27,557 “ 31 27,560 - 31 27,550
Others Kuwart & Bahram . - 9,338 - - 9,436 - - 10,566
137,901 139,568 137,703

* Indirect holding through the subsidiary [Tamdeen Investment Company — KPSC]

The Group’s share of results of associates has been recorded based on the latest unaudited financial information prepared by the managements of these assoctates for
the period ended 30 June 2018
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it Pue to banks

Due to banks represent the balances of overdraft faciities which ate granted to the Gtoup by local banks to
finance the working capital and the real estate activities, They are repayable on demand with annual floating
mterest 1ate which 1s equal to the current interest tate in the market,

12 Term loans

30 June 31 Dec 30 June
2018 2017 2017
{Unaudited) {Audited) (Unaudited)
KD'000 KD'000 KD'000
Term loans {a) 253,417 236,208 211,730
Average interest rate — range {above CBK discount rate) 0.75% - 1.5% 075%-1865% 075%- 2%

a) Term loans of KID109,500 thousand {31 December 2017: KID102,500 thousand and 30 June 2017
KD88,500 thousand) ate contractually due after one yeat, and the tematning term loans of KID143,917
thousand (31 December 2017 KID133,708 thousand and 30 June 2017, KD123,230 thousand) are
matuting within one year and tenewed pertodically.

b) The loans granted to the subssdiaty companies are agamst the mortgage of investments 1n shares with a
fair value of KID117,253 thousand (31 December 2017 KID99,940 thousand and 30 June 2617
KI>92,394 thousand) (Note 8), mortgage of investments in associates by an amount of KID27437
thousand (31 December 2017 KD27,807 thousand and 30 June 2017: KD34,329 thousand), and
mottgage of investment propetties and investment properties under development (Note 9).

13 Accounts payable and other credit balances

30 June 31 Dec 30 June
2018 2017 2017

{Unaudited) (Audited) {(Unaudited)

KD'000 KID'000 KDQ00
Retentions for executed works 10,500 9,236 7,050
Rental received in advance 4,332 1,758 1225
Accrued leave and expenses 4,075 4,434 3,312
Due to related parties 621 767 180
Dwidends payable to shareholders 299 238 397
Advance payments received from customers 8,438 8,318 7,666
Provisions and other credit balances 6,487 6,131 6,046
34,762 30,882 25,786

14 Cash and cash equivalents
Cash and cash equivalents included in the mtetim condensed consolidated statement of cash flows comprise
of the following balances of the interim condensed consolidated statement of financial position®

30 June 31 Dec 30 June
2018 2017 2017
{Unaudited) (Audited) (Unaudited}
KD’000 KD'000 K000
Cash and bank balances 21,444 14,483 5,844
Short term deposits 28,157 24,698 17,378

49,598 39,181 23,222
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15 Segmental analysis

The Group activities are concentrated in two main segments: Real Estate and Investment. The segments’ resuits
are repotted to the rop management in the Group. The activities of the Group are puncipally cateted out within
the State of Kuwatt; With the exception of participations in capital of companies located outside [{uwaut (Note
8), all of the assets and liabilittes ate located mside Iuwart,

The following ss the segments information, which conforms with the internal reporting presented to
management,

Real estate Investment Total
KD'000 KD'000 KD'000

Period ended at 30 June 2018 (Unaudited)

Gross income 3,200 12,874 16,074
{l.oss)/profit for the period {1,483) 9,591 8,108
Total assets 221,528 310,509 532,037
Total iabilities {212,090} {102,1586) (314,246)
Total equity 9,438 208,353 247,791
Period ended at 30 June 2017 (Unaudited)

Gross income 4,764 13,185 17,959
Profit for the period 46 10,586 10,632
Total assets 169,624 312,286 481,910
Total kabilities (165,668) {88,323) (253,991)
Tofal equity 3,956 223,963 227,919

16 Appropriations

The General Assembly of shareholders held on 11 Apnl 2018 approved the consolidated financial statements
for the year ended 31 December 2017 and directors” proposal to distribute cash dividends of 12% or equtvalent
to 12 Kuwaitt Fils pet share from the pard-up share capital to the sharcholders, and to pay a remuneration to
the boatd of directors of amount KID60 thousand for the year ended 31 December 2017 (the General Assembly
of shareholders held on 25 April 2017 apptoved to distribute cash dividends of 10% or equrvalent to 10 Kuwaite
Fils per share from the paid-up share capital to the shareholders, and to pay a remuneration to the board of
directors of amount KIDG60 thousand for the year ended 31 December 2016).

17 Related party transactions

Related parties represent associates, directots and key management personnel of the Group, and other related
parties such as major shareholders and companies 1n which directors and key management petsonnel of the Group
ate princtpal owners or over which they are able to exercise significant nfluence or jomnt control Pricing policies
and terms of these transactions are approved by the Group’s management.
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17 Related party transactions {continued)
Details of significant telated party transactions and balances are as follows:
30 June 31 Dec 30 June
2018 2017 2017
{Unaudited} (Audited) (Unaudited)
KD'000 KD'000 KD'000
Interim condensed consolidated statement of financial position
Accounts receivable and other debit balances (Note 7) 1,421 1,645 1,651
Accounts payable and other credit balances {Note 13) 621 767 180
Acquisition of an associate - 470 470
Additions to investment properties under development and trading
properies under development 1,101 1,652 519
Six months Year ended Six months
ended 30 31 Dec ended 30
June 2018 20%7 June 2017
{Unaudited) (Audited) (Unaudited)
KD'000 KD'00C KD'Q00
Interim condensed consolidated statement of profit or loss
Management fees and consultancy income {included in other
operating income) 488 814 400
Cost of revenue 190 514 309
General, administrative and other expenses 387 443 240
Benefits of key management personnel! of the Group:
Short term employee benefits and board of directors’ remuneration 386 754 269
30 June 31 Dec 30 June
2018 2017 2017
{Unaudited) {Audited} {Unaudited)
KD'000 KD'000 KD'000
Contra accounts - off interim condensed consolidated statement
of financial position items
Net book value of customers’ portfolios (major shareholders)
managed by Tamdeen lnvastment Company — KPSC (subsidiary
Company) 109,904 167,735 160,125

18 Capital commitments and contingent liabilities

At the date of the interim condensed consolidated statement of financial posttion, the Group had contingent
lhiabilittes agamst letters of guarantee sssued m favour of thied parties of amount KD1,605 thousand (31

December 2017: KID1,498 thousand and 30 June 2017, KID1,498 thousand).

The Group had capital commitments amountung to KID10,87% thousand (31 December 2017 KID17.914
thousand and 30 June 2017: KD31,593 thousand} for tts two projects classified undet properties under

development
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19 Summary of financial assets and liabilities by category and fair value
measurement

191 Summary of financial assets and liabilities by Category
The catrying amounts of the Group’s financial assets and labilities as stated m the mntertim condensed
consolhdated statement of financial posttion can be categorized as follows:

30 June 31 Dec 30 June
2018 2017 2017
(Unaudited) (Audited) (Unaudited)
KD'000 KD'000 KD'000

Financial assets

Financial assets at amortised cost:
- Cash and cash equivalents 49,598 39,181 23,222
- Accounts recevable and other debit balances (excluding

prepaid expenses and advance payment to contractors and

paid for incorporation of a subsidiary) 9,942 8,931 9,886

59,540 48,112 33,108

investments at fair value through other comprehensive
income 130,394 - -

Available for sale investments :

-At fair value . 128,174 144,182
-Carrnied at cost jess impairment in value, if any - 4,696 6,125

- 133,870 150,287
Total financial assets 189,934 181,982 183,395

Financial Habthities
Financial liabilities at amortised cost:

- Due to banks 16,013 10,521 " 7,696
-Term icans 253,417 236,208 211,730
- Accounts payable and other credd balances 34,762 30,882 25,766
- Refundable rental deposits 8,880 8,017 7,810
Total financial Jiabilities 313,072 285,628 253,022

19.2  Fair value measurement

Fair value represents the price that would be received to sell an asset or pasd to transfer a hability tn an orderly
transaction between market participants at the measurement date, Investments at fair value through profit or
loss and mmvestments at fatr value through other comprehensive mncome are careted at fair value and
measurement details are disclosed 1n note 19.3 to the mterim condensed consolidated financtal mnformation In
the optmon of the Group’s management, the cartying amounts of all other financial assets and llabibtnies which
are at amortised costs are considered a reasonable approximation of their fair values
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19 Summary of financial assets and liabilities by category and fair value
measurement (continued)

19.3  Fair value hierarchy for financial instruments measured at fair value
The following table presents the financial assets which ate measured at {atr value 1z the mnterim condensed
consolidated statement of financial position 1n accordance with the fair value hierarchy

This luerarchy Groups financral assets into six levels based on the significance of mputs used 1n measuring the
fair value of the financial assets. The fair value hierarchy has the following levels

- Level 1. quoted prices (unadjusted) in active markets for tdentical assets

- Level 2: inputs other than quoted prices included within Level 1 that are observable for the assets, esther
durectly (Le. as pices) or indirectly (Le dertved from prices)

- Level 3: 1nputs for the assets that are not based on observable market data (unobservable inputs).

The level within which the financial assets are classified is determuned based on the lowest level of significant
inputs which lead to the fair value measurement,

The financtal assets measuted at fair value m the interim condensed consolidated statement of financial posttion
according to the fait value hierarchy are as follows,
Level 1 Level 2 Level 3 Total
30 June 2018 (Unaudited) KD'000 KD'000 KD'000 KD'0po
Financial assets at fair value

Investments at fair value through other
comprehensive income
- Local managed portfolios
¢ Quoted shares 98 - -
- Participations in local companies shares
+  Quoted shares ©,940 - -
+ Unqguoted shares - - 3,676 3,676

- Participations in capetal of companies located
outside Kuwast
¢ (luoted shares 116,094 - -
» Unquoted shares - - 3,586 3,586

6,940

116,094

123,132 - 7,262 130,394

31 December 2017 {Audited)
Financial assets at fair value

Available for sale investments
- Local managed portfolias

+  Quoted shares 133 - - 133

- Partcipations 1n local companies shares

» Quoted shares 5,536 - - 5,636

- Participations in capital of companies located
outside Kuwait
+» Quoted shares 121,191 - -
» Unguoted shares - - 2,314 2,314

121,191

126,860 - 2,314 129,174
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19.3  Fair value hierarchy for financial instruments measured at fair value (continued)
Lavel 1 Level 2 Level 3 Total
30 June 2017 (Unaudited) K000 KD'000 KD'000 KD'000
Financial assets at fair value
Available for sale investments
- Local managed porifolios
s  Quoted shares 113 - - 113
- Participations in local companies shares
+  Quoted shares 4,734 - - 4,734
- Participations in capital of compames located
outside Kuwart
«  Quoted shares 135,767 - - 135,767
¢ Unquoted shares - - 3,548 3,548
140,614 - 3,548 144,162

There were no transfers between the levels duting the current period.

The methods and valuation techniques used for the purpose of measuring fair value are unchanged compated

to the previous yeat or period.

Level 3 fair value measurements
Reconciliation of level 3 fair value measurements 15 as follows:

30 June 31 Dec 30 June
2018 2097 2017

{Unaudited) (Audited) (Unaudsted)

KD'000 KD'000 KD'000
Balance at the beginning of pertodfyear 2,314 3.548 3,548
Transfer to level 3 4,948 7 -

impairment in value — recognised In consolidatled statement of profit -

or loss (815) N
Transfer out of level 3 - (426} -
Balance at the end of period/fyear 7,262 2,314 3,548




