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Report on review of interim condensed consolidated financial information

To the board of directors of
Tamdeen Real Estate Company — IKPSC
Kuwait

Introduction

We have reviewed the accompanying interim condensed consolidated statement of financial position of
Tamdeen Real Estate Company (Kuwaiti Public Shareholding Company) (the “Parent Company™) and its
Subsidiaries (collectively the “Group”) as of 30 September 2018 and the related interim condensed consolidated
statements of profit or loss, profit or loss and other comprehensive income, changes in equity and cash flows
for the nine-month period then ended. Management is responsible for the preparation and presentation of this
interim condensed consolidated financial information in accordance with International Accounting Standard
34, “Interim Financial Reporting”. Our responsibility is to express a conclusion on this interim condensed
consolidated financial information based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410, “Review
of Interim Financial Information Performed by the Independent Auditor of the Entity.” A review of intetim
financial information consists of making inquiries, primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures. A review is substantially less in scope than an
audit conducted in accordance with International Standards on Auditing and consequently does not enable us
to obtain assurance that we would become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying interim
condensed consolidated financial information is not prepared, in all material respects, in accordance with
International Accounting Standard 34, “Interim Financial Reporting”.

Report on review of other legal and regulatory requirements

Based on our review, the interim condensed consolidated financial information is in agreement with the books
of the Parent Company. We further report that, to the best of our knowledge and belief, no violations of the
Companies Law No. 1 of 2016 and its Executive Regulations, or of the Memorandum of Incorporation and
Articles of Association of the Parent Company, as amended, have occurred during the nine-month petiod
ended 30 September 2018 that might have had a material effect on the business or financial position of the
Parent Company.

&
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Anwar Y. Al-Qatami, F.C.C.A.
(Licence No. 50-A)
of Grant Thornton — Al-Qatami, Al-Aiban & Partners

Kuwait
13 November 2018



Tamdoon Real Estate Cotnpany - KPSG 2
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fnterim Cundensed Counsohdated Pmancmd Information

30 Heptember 2018 (Unaudiiod)

Interim condensed consolidated statement of profit or loss

Three months ended Nine months ended
30 Sept. 30 Sept 30 Sept. 30 Sept
2018 2017 2018 2017
Note {Unaudited)  (Unaudited) (Unaudited)  (Unaudited)
KD'000 KD'000 KD'000 KIY000
Revenue
Operating revenue 3,703 1,844 6,208 6,010
Cost of revenue {1,273) (748) {(2,205) (1.882)
Net income 2,430 1,008 4,003 4128
Other operating Income 652 283 1,347 828
Fees from management of investment portfalios 17 14 41 34
Net income/(loss) from investments 5 171 (169) 9,112 8,360
Share of resuits of associates 1,362 1,985 5,101 6,807
Gain on sale of investment in an associate - 1,445 - 1,445
Foreign currency exchange gain/{loss) 35 (51} 189 {272}
Other income/{loss) 87 (10} 103 34
4,754 4,565 19,896 21,364
Expenses and other charges
Staff costs 595 624 2,264 1,760
General, administrative and other expenses 1,250 746 3,303 2,480
Finance costs 2,642 1,681 5,941 4,864
4,487 3,051 11,508 9,104

Profit for the period before contribution to

KFAS, provision for Zakat and provision for

NLST 267 1,544 8,388 12,260
Contribution to Kuwait Foundation for the

Advancement of Sciences (KFAS) - (1) - {N
Provision for Zakat - - - {9
Provision for National Labour Support Tax (NLST) {11} {17) (24} {92}
Profit for the period 256 1,526 8,364 12,158
Attributable to :
Owners of the Parent Company 308 1,426 4,955 8,489
Non-controlling interests (53) 100 3,409 3,669

256 1,526 8,364 12,158

Basic and diluted earnings per share atfributable

to the owners of the Parent Company 6 0.8 Fils 35Fils 12.3 Fils 21Fits

i tiotes ver wnt on pager 8 fo 23 forny an sicgiad paii of ey interimr vondeitsed vansolidated financial onformation
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and 1ts Subsidianes

hitern Condensed Consohdated Pinancial Information

30 Soptember 2018 (Unauditod)

Interim condensed consolidated statement of profit or loss
and other comprehensive income

Three months ended Nine months ended
30 September 30 September 30 September 30 September
2018 2017 2018 2017
{Unaudited)  (Unaudited) (Unaudited)  (Unaudited)
KD'008 KD'Go0 KD'00o KD'COD
Profit for the period 256 1,526 8,364 12,158
Other comprehensive tncome:
Items to be reclassified to interim condensed
consolidated statement of profit or loss in
subsequent periods:
Exchange differences ansing on translation of foreign
operations (5) (12) 15 {39)
Net change In fair value of available for sale
investments during the period - 4,398 - 24,003
Transferred fo intenm condensed consolidated
statement of profit or loss on sale of available for
sale investments - {1,119) - (1,119)
Share of other comprehensive income/(loss) of
associates 507 (218) 3 {154)
502 3,051 46 22,691
Items nof to be reclassified to interim condensed
consolidated statement of profif or Joss in
subsequent periods:
Net change in fair value of equity investments
designated at FVOCI 16,890 - 13,226 -
Share of other comprehensive Joss of associates {46) - (572) -
16,844 - 12,654 -
Total other comprehensive income for the period 17,346 3,051 12,700 22,691
Total comprehensive income for the penod 17,602 4,577 21,064 34,849
Attributable to:
Owners of the Parent Company 10,082 2,616 11,891 21,022
Non-controlling interests 7,620 1,961 9,173 13,827
17,602 4,577 21,064 34,849

The safev set ouf an pages 8 fo 23 form an infegrdd pard of they antersm condemed comaisduted [l tifornation,



Tamdeen Real Estate Company - KPSC 4
and its Subsidiaries

Interim Condensed Consolidated Financial Information

30 September 2018 (Unaudited)

Interim condensed consolidated statement of financial

position
30 Sept. 31 Dec. 30 Sept.
2018 2017 2017
Note (Unaudited) (Audited) (Unaudited)
KD'000 KD'000 KD'000
Assets
Cash and bank balances 15 18,983 14,483 12,966
Short term deposits 15 26,000 24,698 17,336
Accounts receivable and other debit balances T 12,410 12,639 12,642
Trading properties under development 55,268 46,092 40,513
Investments at fair value through other comprehensive
income 8 145,730 - -
Available for sale investments 8 - 133,870 147,595
Investment properties under development 9 2,817 115,379 104,682
Investment properties 10 151,142 20,000 21,280
Investments in associates 11 139,700 139,568 138,645
Property, plant and equipment 1,600 1,138 1,131
Total assets 553,650 507,767 496,790
Liabilities and equity
Liabilities
Due to banks 12 19,851 10,521 8,201
Term loans 13 249,410 236,208 220,720
Accounts payable and other credit balances 14 38,492 30,882 26,201
Refundable rental deposits 9,109 8,017 8,225
Provision for end of service indemnity 1,223 1,030 1,000
Total liabilities 318,085 286,658 264,347
Equity
Share capital 43,193 43,193 43,193
Share premium 11,132 11,132 11,132
Treasury shares (11,410) (11,396) (11,381)
Reserve of profit on sale of treasury shares 756 756 756
Legal reserve 12,291 12,291 11,429
Voluntary reserve 13,689 13,689 12,827
Foreign currency translation reserve 399 384 389
Cumulative changes in fair value 48,823 41,902 48,153
Retained earnings 26,543 26,492 28,302
Equity attributable to the owners of the Parent
Company 145,416 138,443 144,800
Non-controlling interests 90,149 82,666 87,643
Total equity 235,565 221,109 232,443
Total liabilities and equity 553,650 507,767 496,790
k—)\\_—“’_ :>
Meshal Jassim Al-Marzouq Abdulwahab Marzouq Al-Marzougq
Chairman Vice-Chairman

The notes set out on pages 8 to 23 form an integral part of this interin condensed consolidated financial information.



Tamuaean Real Zswalte Jompany ~ BPFE0
and its Subsidianes

Interim Condensed Consclidated Financial informaiion

39 September Z018 [Unaudited
5

Interim condensed consolidated statement of changes in equity (Unaudited)

Equity attnibutable to the owners of the Parent Company

£

Reserve of Foreign
profit on sale currency  Cumulative Non-
Share Share Treasury of treasury Legal Voluntary ftranslation changesmn Retained Sub- controlling
capital premium shares shares reserve reserve reserve fair value  earnings total interests Total
KD'¢00 KD'000 KB'¢00 KD'00¢ KD'C00 KD'300 KD'000 KG'000 KD'0G0 KD'00¢ KD*000 KD'000
Balance as at 1.January 2018 43,193 11,132 (11,396} 758 12,291 13,689 384 41,902 26,492 138,443 82,666 221,109
Adjustment ansing on adoption of IFRS 9
on 1 January 2018 (Note 3.1) - - - - - - - - (63) (63) {(13) (76)
Balance as at 1 January 2018 (restated) 43,193 11,132 (11,396) 756 12,291 13,689 384 41,902 26,429 138,380 82,653 221,033
Net change in treasury shares - - {14) - - - - - - (14) - (14)
Dividends paid to non-controlling interests
by subsidianes - - - - - - - - - - {1,805} (1,805)
Changes in non-controling interests - - - - - - - - - - 128 128
Cash dividends (Note 17) - - - - - - - - {4,841} (4,841) - (4,841)
Transactions with the owners - - (14) - - - - - (4,841) (4,855) (1,8677) (6,532)
Profit for the penod - - - - - - - - 4,955 4,955 3,409 8,364
Other comprehensive income - - - - - - 15 6,921 - 5,936 5,764 12,700
Total comprehensive income for the perod - - - - - - 15 6,921 4,955 11,891 9,173 21,084
Balance as at 30 September 2018 43,193 11,132 (11,410) 756 12,291 13,689 3998 48,823 26,543 145,416 90,149 235,565




Tandeen Rezi Estalte Company — KPIC
and it Subsiciaries
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internim Condensed Conseolidated Financias Information
20 September Z01 € (Unaudited)

Interim condensed consolidated statement of changes in equity (Unaudited) (continued)

Equity attributable to the owners of the Parent Company

Reserve of Foreign
profit on sale currency  Cumulative Non-

Share Share Treasury of treasury Legal Voluntary translation changes in Retained Sub- controlling

capital premium shares shares reserve reserve reserve far value  earnings totai interests Total

KD'00G KD'000 KD'000 KD'000 KD'000 KD'000 KD'000 KD'000 KD'000 KD'000 KD'000 KD'00Q
Balance as at 1 January 2017 43,193 11,132 (10,745) 756 11,429 12,827 428 35,581 24,026 128,627 75,465 204,092
Net change in treasury shares - - (636) - - - - - - (636) - (836)
Dividends paid to non-controlling inferests

by subsidianes - - - - - - - - - - (1,516) {1,516)

Changes in non-controling interests - - - - - - - - - - (133) (133}
Cash drvidends (Note 17) - - - - - - - - (4,213) (4.213) - (4,213}
Transactions with the owners - - (638) - . - - - (4,213) {4,849) (1,649} (6,498)
Profit for the penod - - - - - - - - 8,489 8,489 3,669 12,158
Other comprehensive (loss)/income - - - - - - (39) 12,572 - 12,533 10,158 22,691
Total comprehensive {loss)/income for the
penod - - - - - - (39) 12,572 8,489 21,022 13,827 34,849
Balance as at 30 September 2017 43,193 11,132 (11,381) 756 11,429 12,827 389 48,153 28,302 144,800 87,643 232,443

The notes el out on pages 8 fp 23 form an rstegral part of tha mierim condensed comolidated flnancal information



Famdoen Baal Butate Company - KPSG

and its Bubsidiaries

taterim Condensed Consolldated Financial Intoimation
30 Sepiember 2018 (Unaudited)

Interim condensed consolidated statement of cash flows

Nine months Nine months
ended 30 ended 30
Sept. 2018 Sept 2017
Note {Unaudited) {Unaudited)
KD'000 KD'Go0
OPERATING ACTIVITIES
Profit for the pencd 8,364 12,158
Adjustments
Deprecsation 157 137
Provision for end of service indemnity 213 112
Unrealized gain from investments at fair value through profit or loss - (156)
Net loss on sale of investments at fair value through profit or loss - 19
Net gain on sale of available for sale investments - (961)
impairment In value of avallable for sale investments - 1,734
Share of results of associates {5,101} (6,807)
Gain on sale of nvestment in an associate - {1,445)
Dwdends income {8,725) (8,861}
interest and other income (387) (135)
Finance costs 5,941 4 864
462 659
Changes in operating assets and liabilities:
Accounts receivable and other dehit balances 168 2,456
Accounts payable and other credit balances 8,556 926
Refundable rental deposits 4,092 2,193
End of service mdemnity paid {20} (23)
Net cash from operating activities 8,258 6,211
INVESTING ACTIVITIES
Purchase of investments at fair value through other comprehensive income (187) -
Proceeds from sale of investments at far value through other comprehensive
income 1,780 -
Proceeds from sale of avallable for sale investments - 5,514
Proceeds fram sale of investments at far value through profit or loss - 825
Proceeds from sale of investment in an associate - 2,265
investment in an associate - (470)
Additions to trading properties under development (7,705) {10,113}
Additions to investment properties under development (16,208} {22,683}
Net purchase of property, plant and equipment (619} (48)
Dividends income received 8,725 8,861
Dividends received from associates 4,374 4,136
Interest income received 348 106
Net cash used in Investing activities (9,492) (11,607}
FINANCING ACTIVITIES
Cash dividends paid to shareholders (4,819) (4,203)
Cash dividends paid to non-controlling interests by subsidiaries {(1,806) (1,516}
Change In due to banks 9,330 1,355
Net proceeds from term loans 13,202 26,230
Net change n treasury shares (14) (636}
Fmance costs pard {8,858) (6,942)
Net cash from financing activities 7,036 14,288
Net increase in cash and cash equivalents 5,802 8,892
Cash and cash equivalents at beg:nning of the period 15 39,181 21,410
Cash and cash equivaients at end of the period 15 44,983 30,302

The notes vel airt on pages 8 to 23 form an witearal part of they intersm condemed consakidated financial informealion



Tamdaeen Roal Estate Compaay ~ KIFSC a8
and s Sobsidiarios

Interiin Condensed Consolidated Financial Information

30 Septomber 2018 (Unaudited)

Notes to the interim condensed consolidated financial
information

1 Incorporation and activities of the Parent Company

Tamdeen Real Estate Company — KPSC {the Parent Company) was incorpotated 1n Kuwait on 16 December
1982 1n accotdance with the Compantes Law  The Parent Company along with its subsidiaties ate jointly
referred to as “the Group”. The Parent Company’s shares are traded on the I{uwait Stock Fxchange,

The prmecipal activities of the Parent Company are tepresented 1n the real estate investments inside and outside
the State of Kuway(, for the putposes of ownership, resale, leasing and renting The Patent Company 1s also
engaged m the development of real estate projects and construction contracts of buildings, managing the
propertes of othets, establishing and managing real estate investment funds, real estate studies and consultancy,
and mvesting m companies with activittes sumilar to its own and exploiting the financial surpluses avatable at
the Company through its investment m financsal portfolios managed by professtonal companies and authorities

The address of the Parent Company: PO Box 21816 - Safat 13079 - State of Kuwart.

The interim condensed consolidated financial mformation for the nine-months period ended 30 September
2018 was authorised for 1ssue by the Parent Company’s board of directors on 13 November 2018

The annual consolidated financial statements for the year ended 31 December 2017 were approved by the
shareholders at the Annual General Assembly Meeting held on 11 Apsl 2018

2 Basis of preparation and presentation

The intetim condensed consolidated financial information of the Group for the mne-month period ended 30
September 2018 has been prepared i accordance with International Accounting Standaid 34 “Intermm Frnancral
Repotnng”.

The mnterim condensed consolidated financial information has been presented in Kuwatts Dinars which 1s the
functional and presentation currency of the Parent Company

The intertm condensed consolidated financial information does not include all information and disclosures
required for complete financial statements prepared in accordance with the International Financial Reporting
Standards In the opmion of the Parent Company’s management, all adjustments consisting of normal recurting
accruals considered necessary for a fair presentation have been meluded

The pteparatton of intettm condensed consolidated financial information requires management to make
jadgements, esttmates and assumptions that affect the application of accounung policies and the repotted
amounts of assets and habilities, mcome and expenses, Actual results may differ from these cstimates.

In pteparing this intetim condensed consolidated financial information, the significant judgements made by
management 1n applying the Group’s accounting policies and the key sources of estimation uncertainty wete
the samc as those that applied to the annual audited consolidated financial statements as at and for the year
ended 31 December 2017, other than the amendments arissng from the adoption of IFRS 9 and TFRS 15
referred to 1n Note 3.

Operating tesults for the nine-months pertod ended 30 September 2018 are not necessanly indicative of the
results that may be expected for the financial year ending 31 December 2018 For furthe: details, refer to the
consolidated financial statements and its related disclosures for the year ended 31 December 2017.

The subsidiartes ate consolidated and share of results of assoctates ate recorded based on the management
accounts for the pertod ended 30 September 2018,



Tamdeon Real Estate Company - KPSG

ard s Subsicharnies

{ntorim Condenvsed Consclidated § inancial information
30 Sepiember 2018 (Unaudited)

Notes to the interim condensed consolidated financial
information (continued)

3 Changes in accounting policies

The accounting policies used 1n the prepatation of these mterim condensed consolidated financtal information
are conssstent with thosc used 1 the preparation of the annual consolidated financial statements for the year
ended 31 Decemnber 2017, except fot the changes described m note 3.1 arsing from the adoption of II'RS 9
“Fanctal Instruments: Classificaton and Measurement” and IFRS 15 “Revenue from Contracts with
Customers” effective from 1 January 2018, The Group has not early adopted any standard, interpretation or
amendment that has been issued but 1s not yet effecuve

31 New and amended standards adopted by the Group
A number of new and revised standards are effective for annual pertods beginning on or after 1 January 2018
which have been adopted by the Group. Information on these new standards 1s presented below.

Standard or Interpretateon Effecteve for annsal peviods begtnning
IFRS 9 Financial Instruments, Classification and Measutement 1 January 2018
IFRS 15 Revenue from Contracts with Customers 1 January 2018
Amendments to IFRS 7 Financial Instruments: Disclosures, telating to
disclosures about the tutiad appleication of IFRS 9. 1 January 2018
IAS 40 Investment Property - Amendments 1 January 2018%
Annual Improvements to IFRSs 2014-2016 Cycle 1 Jamuary 2018*
IFRIC 22 Foretgn Cutrency Transactions and Advance Consideration 1 January 2018*

*These standards and/or amendments do not have a materal effect on the Group’s financial statements

IFRS 9 Financial Instruments
The Group has adopted IFRS 9, Financial Instruments effective fiom 1 January 2018,

The IASB published IFRS 9 ‘Financial Instruments’ (2014), representing the completion of 1ts project to replace
IAS 39 ‘Financial Insteuments: Recogmition and Measurement’. The new standard introduces extensive changes
to IAS 39’s gutdance on the classification and measurement of financial assets and introduces a new ‘expected
credst loss’ model for the impairment of financial assets IFRS 9 also provides new guidance on the application

of hedge accounting,

The main ateas of impact are as follows:
e the classification and measatement of the financial assets are based on the new criteria that considers
the assets’ contractual cash flows and the business model 1n which they are managed.

* an expected credit loss-based impairment 1s recognised on the trade tecetvables and mvestments 1n
debt-type assets previously classified as avadable for sale and held-to-matutity, unless classified as at
fawr value through profit or loss 1n accordance with the new criteria

* 1t1s no longer possible to measure equity ihvestments at cost less impairment and all such mvestments
are wnstead measured at farr value, Changes i faie value are presented in profit or loss unless an
terevocable designation 1s made to present them in othet comprehensive income.

e if the fau valuc option continues to be elected for cettain financial liabilities, fair value movements are
presented in other compiehensive income to the extent those changes relate to own credst rsk.

IFRS 9 contains three principal classification categorses for financial assets: measured at amortised cost, fair
value through other comprehensive mcome (FVOCI) and Famr value through profit or loss (FVIPL). The
standard eliminates the IAS 39 categortes of held to maturity, loans and receivables and avatlable for sale.
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30 Septomber 2018 (Unaudited)

Notes to the interim condensed consolidated financial
information (continued)

3 Changes in accounting policies (continued)
31 New and amended standards adopted by the Group (continued)

IFRS 9 Financial Instruments (continued)

Further, the gains and losses on subsequent measurement of debt type financial mstruments measured at Fair
Value Thiough Other Compiehensive Income (FVOCI) are now recogtused 1n equity and will be recycled to
profit or loss on derecogniton or reclassification. The Group does not hold such investments at 1 January
2018.

Howevet, gains or losses on subsequent measurement of equity type financtal assets measured at FVOCI are
now recognised i other comprehenstve income (presented 1n the “cumulative change i fawr value” reserve 1n
equity), and transferred to retamned earnings on derecognition and are not recycled to profit or loss. Dividend
income on these assels continues to be recognused in profit or loss.

Based on the analysss of the Group’s financial assets and habdsties as at T January 2018 and of the circumstances
that extsted at that date, management of the Group have determined the impact of implementation of IFRS 9
on the financial statements of the Group as follows

Classifisation and measurement:
Management holds most debt type financial assets to hold and collect the assoctated cash flows and, therefore,
these are to continue to be accounted for at amortised cost

Accordingly, cash and bank balances, short tetm deposits, accounts recetvable & other debit balances are all
held to collect contzactual cash flows and are expected to give nise to cash flows representing solely payments
of principal and interest Management analysed the contractual cash flow charactetistcs of those mstruments
and concluded that they meet the crtera for amortised cost measurement under JFRS 9. Therefore,
rectassification for these instruments is hot requited,

Equity investments are to be measured at FVTOCI as the existing mvestments i equity instruments qualify
for designation as FVTOCI category. The gamns and losses on these investments will no longet be recycled to
statement of profit or loss on subsequent measutement or on derecogmtion. Futther, these nvestments are no
longer subject to impatrment test.

The following table shows the otiginal measurement categories 1n accordance with IAS 39 and the new
measurement categories under IFRS 9 for the Group’s financial assets at 1 January 2018:

Orniginal
Origmal New Carrying Re- New carrying
Classification  classification amount under measurement amount
under 1AS 39 under IFRS 9 1AS 39 =ECL under IFRS 9
KD'000 KD'000 KD'000
Financial assets
Loans & Amortised
Cash and bank balances receivables cost 14,483 - 14,483
Loans & Amortised
Short term deposits receivables cost 24,698 ~ 24 698
Accounts receivable and other Loans & Amortised
debit balances* recelvables cost 8,931 (57) 8,874
Equity mvestments AFS FVOCI 133,870 - 133,870
181,982 (57) 181,925

(AFS — Avadable for sale, FVOCI — Fatr value through othet compichensive income)

* Excludes non-financial assets amount of KID3,608 thousand.
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30 Septewnber 2018 (Unaudited)

Notes to the interim condensed consolidated financial
information (continued)

3 Changes in accounting policies (continued)
31 New and amended standards adopted by the Group {continued)
IFRS 9 Financial Instruments (continued)

Classsfication and measurement: (coniinsed)
The following table summarises the new measurement categottes under IFRS 9 by class of financial asset as at

1 January 2018
IFRS 9 Categories

Financial
Financial Assets at Fair
assets at Fair Value Through
Value Through Other Financial
Profit or Loss Comprehensive Assets at
(FVTPL) income (FVOCI)  Amortised cost
KD'000 KD'000 KD'000
Cash and bank balances - - 14,483
Short term deposits - - 24,698
Accounts receivable and other debit balances - - 8,874
Equity mvestments - 133,870 -
Balance at 1 January 2018 - 133,870 48,055

Thete 1s no smpact on the financial liabihittes of the Group and will continue to be measured at amortised cost.

Tmparement:

The Group records expected credit losses (ECL) for debt instruments measuied at amortised cost or FVOCL
ECI. are based on the diffetence between the contractual cash flows due 1n accordance with the contract and
all the cash flows that the Group expects to recetve The shortfall 1s then discounted at an approxumation to
the asset’s ortginal effectuve mterest rate. Under TFRS 9, the Group measures ECL as follows

-12-month ECLy: thesc are ECLs that result from possible default events within the 12 months after the reporting

date, and
-lfetime ECLa: these are ECLs that result from all possible default events over the expected life of a financial

mnstrument

The Group has applied simplified approach to 1mpamrment for accounts recetvable (note 7} as required or
permitted under the standard The Group has established a proviston matiix that 15 based on the Group’s
historical credit loss experience, adjusted for forward-looking factors specific to the debtots and the economic
cnvironment,

The Group’s balances with banks are low risk and considered to be fully recoverable and hence no ECI. 1s
measuted,

The Group has determined that the application of IFRS 9’s impairment requirements at T January 2018 tesults
in an additional impairment allowances as follows

Provision as Provision as
at 31 Dec at1Jan.
2017 Adjustments 2018
KD'000 KD'000 KD'000

Accounts recewvable and other debit balances (267) (57) (324)
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Notes to the interim condensed consolidated financial
information (continued)

3 Changes in accounting policies (continued)
3.1 New and amended standards adopted by the Group (continued)
IFRS 2 Financial Instruments (continued)

Suzamary of wmpact on appluation of IFRS 9:

As allowed by the transition provisions of [FRS 9, the Group elected not to restate comparative mnformation
for ptior petiods with respect to classification and measurement, and impairment requitements. Differences mn
the carrying amounts of financial assets and financeal labthties 1esulting from the adoption of IFRS 9 are
tecognised in the retained eatnings and reserves as at 1 January 2018, Accotdingly, the infotmation presented
for the comparative periads does not generally reflect the tequirements of IFRS 9 but rather those of IAS 39.

The implementation of IFRS 9 has resulted i the following impact’

Balance at 31 Balance at1
Dec. 2017 Jan. 2018
as reported Adjustment as restated
KD’'000 KD’000 KD'000
Assets
Availlabile for sale nvestmenis 133,870 {133,870y -
Investments at fair vaiue through other comprehensive income - 133,870 133,870
Accounts receivable and other debit balances 8,931 (567} 8874
Investments 1n associales™ 139,568 {19) 139,549

** The adjustments to “investments in assoctates” represents the Group’s share of the IFRS 9 impact telated
1o the associate on 1 January 2018,

The following table analyses the impact on tiansitton to IFRS 9 to retained earnings, non-controlling intetests
and total equity

Equity
attributable
to the Non-
Retamned owners of controlling
earnings the Parent Interests Total equity
Company
KD’000 KD’Q00 KD'000 KD'000

Closing balance under {AS 39 — 31
December 2017 26,492 138,443 82,666 221,109

impact of remeasurements:
Recognition of expected credit losses under

IFRS 9 (44) (44) (13) (57)
Group's share of IFRS 8 adjustment done
by associates (19) (19) R (19)

Opening balance under IFRS § ~ 1
January 2018 26,429 138,380 82,653 221,033

IFRS 15 Revenue from Contracts with Customers

ITRS 15 replaced IAS 18 “Revenues”, IAS 11 “Consttuctton Contract” and several revenue — related
Interpretations and provides a hew control-based tevenue recognition model using five-step apptoach to all
conttacts with customers
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information {continued)

3 Changes in accounting policies (continued)
31 New and amended standards adopted by the Group (continued)

IFRS 15 Revenue from Contracts with Customers (continued)
The five steps 1 the model arc as follows:
» Idenufy the conttact with the customer
¢ Tdentify the performance obligations in the contract
*  Determune the transaction price
¢ Allocate the transaction price to the performance obligations in the contracts
*  Recognisc revenue when (or as) the enuty satisfies a performance obhgation.

The standard mecludes impostant puidance, such as
e Contracts mvolving the delwvery of two or more goods or services — when to account separately for
the mdividual performance obligations 1n a multple element artangement, how to allocate the
transaction price, and when to combine contiacts
* Timing — whether revenue 1s required to be recognized over time or at a single point in ttme
®  Variable pricing and credut risk — addressing how to treat arrangements with varable ot contmgent
(e.g. performance-based) pricing, and mtroducing an overall constraint on tevenue
*  Time value — when to adjust a contract price for 2 financing component
e Specific issues, including -
o non-cash consideration and asset exchanges
contiact costs
tights of return and other customer options
supplier repurchase options
wartanties
principal versus agent
licencing
breakage
non-refundable upfront fees, and
constgnment and bul-and-hold arrangements

o0 0 00 C 0 O

o}

As the Group’s revenue 1s mainly atising from rental mncome, sale of trading properties, hotel operating income
and related services and 1ncome from investments, the adoption of this standard did not result 1n any material
changes 1n the accounting pohicies of the GGroup and does not have any matenial effect on the Group’s mnterim
condensed consolidated financial information,

4 Subsidiary companies
The list of the consclidated subsidiary companies of the Group s as follows:

Percentage of ownership in Country of Principal Date of Date of
Subsidiary companies subsidiary companies incorporation activity incorporation control

30 Sept 31 Dec 30 Sept
2018 2017 2017
{Unaudhited)  (Audited) {Unaudited)

% % %

Tamdeen Investment 3 March 11 January
Company — KPSC* 55.94 55 94 55 94 Kuwait investment 1997 2003
Manshar Real Estate 17 March 17 March
Company - KSC (Closed) 17.97 77 97 77 97 Kuwait Real estate 2007 2007
Al Adyat International Real 25 Sent 1 April
Estate Company - KSC 98.98 98 98 98 98 Kuwant Real estate ep prt
(Closed) 20086 2012

* This snvestment is thiough investment portfolio with a specalized investment company.
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Notes to the interim condensed consolidated financial
information (continued)

5 Net income/(loss) from investments
Three months ended Nine months ended
30 Sept. 30 Sept 30 Sept 30 Sept
2018 2017 2018 2017
{Unaudited) {Unaudged) (Unaudited) (Unaudited)
KD'C00 KD'000 KD'000 KD'000
Net gain on sale of available for sale investments - 1,179 - 961
Net loss on sale of investments at fair value through
profit or loss - - - (19}
Unrealised gain from investments at farr value
through profit or foss - - . 156
Impatrment 1n value of available for sale investments - (1,734) - (1,734)
Dividends income - 330 8,725 8,861
Interest and other income 171 56 387 135
171 (169} 9,112 8,360

6 Basic and diluted earnings per share attributable to the owners of the

Parent Company
Bastic and diluted eatnings per share 1s calculated by dividing the profit for the period attributable to the owners
of the Parent Company by the weighted average number of the outstanding shares during the pertod as follows:

Three months ended Nine months ended
30 Sept. 30 Sept 30 Sept. 30 Sept
2018 2017 2018 2017
{Unaudited) {Unaudited) {Unaudited) (Unaudited)
Profit for the peniod attnbutable to the owners of the
Parent Company (KD'000) 309 1,426 4,955 8,489
Waeighted average number of the outstanding shares
(excluding treasury shares) (in thousands) 403,428 403,559 403,432 404,406
Basic and diluted earnings per share attributable
to the owners of the Parent Company 0.8 Fils 35Fils 12.3 Fils 21 Fils
7 Accounts receivable and other debit balances
30 Sept. 31 Dec 30 Sept
2018 2017 2017
{Unaudited) {(Audited) (Unaudied)
KD'000 KB'o00 KD'000
Recerivable from tenants 435 720 690
Chegues under collection 1,100 341 70
Staff recevable 232 205 196
Prepaid expenses 696 173 427
Bue from related parties(a} 1,452 1,645 1,668
Due from sale of trading properties (a) 4,950 4,950 4,950
Advance paymenits to contractors (b} 1,392 2,435 3,507
Dvidend and interest income receivable 39 - -
Paid for incorporation of a subsidiary - 1,000 -
Other debit balances 2,437 1,337 1,391
12,733 12,806 12,989
Provision for doublful debts {323) (267) (347)

12,410 12,639 12,642
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Notes to the interim condensed consolidated financial
information (continued)

7 Accounts receivable and other debit balances (continued)

a) The balances due above (from related patties and from sale of trading propetties) ate matnly tepresented
by the amounts due from the sale transaction previously petformed by the Giroup fot some of 1ts real estate
plots which have been invested in for trading purposes to related patties for an amount of KID9,103
thousand and other third parties for an amount of KD10,030 thousand. The Group’s management
confirms that these due amounts are totally collectible from the concerned parties

b) The advance payments to contractors represent the balance out of amounts paid durmg the cutrent persod
and the previous years to local contractors as advance payments from the total sighed contract values for
Al-Kout Mall project and Tamdeen Square Project, which are classified under snvestment properties under
development /investment properties and trading propertics under development respectively.

8 Investments
30 Sept. 31 Dec 30 Sept
2018 2017 2017
{Unaudited) {Audited) (Unaudited)
KD'000 KD'00O0 KD'000
Investments at fair value through other comprehensive
income:
Locat managed portfolios 89 - -
Partricipations in local companies shares 12,187 - -
Participabions in capital of companies located outside Kuwait 133,454 - -
145,730 - -
Available for sale investments:
Local managed portfoltos - 133 117
Participations In local companies shares - 8,960 9,435
Participations in capital of companies focated outside Kuwait - 124,777 138,043
- 133,870 147 595

As described 1n Note 3 1, on adoption of IFRS 9, the mvestments which wete classified as available for sale
were reclassified as mnvestments at fair value through othet comprehensive income,

Participations in capital of companies located outside Kuwait include the investments of the subsidiary
Company [Tamdeen Investment Company — KPSC], i shares hsted outside KKuwait These participations
include investments with a total fair value of KID110,242 thousand (31 December 2017: K1299,940 thousand
and 30 September 2017. IXID114,546 thousand) mortgaged against term loans (Note 13).

Refer note 20 3 for further details relating to the carrying value and fatr value of the above investments
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9 Investment properties under development
30 Sept. 31 Dec 30 Sept
2018 2017 2017
{Unaudited) {Audited) (Unaudited)
KD'000 KD'000 KD'000
Cost
At beginning of the penod/year 118,153 80,807 80,807
Additions during the penod/year 18,580 37,346 26,649
Transferred to investment properties* (131,142) - -
At end of the period/year 5,591 118,153 107 456
Impairment in value
At beginning of the period/year 2,774 2,774 2,774
At end of the periodfyear 2,774 2,774 2,774

Net beok value
At end of the period/year 2,817 115,379 104,682

The additions to the mnvestment properties under development mainly represent the amounts expensed durmng
the pettod/year for the redevelopment of Al-Kout Mall project (located in Fahaheel) through one of the
substdiaties [Manshat Real Estate Company — KSC (Closed)].

Investment Propetties under development with a catrying value of KD Nil (31 December 2017 Ki>114,209
thousand and 30 September 2017: KD103,970 thousand) [Al-Kout Mall pioject which s owned by the
subsidiary “Manshar Real Estate Company — KSC (Closed)”] are totally mortgaged agatnst term loans (Note
13).

Due to difficulty of obtaiung a reliable fair value of the investment propettics under development, the
management dectded to mantain the cost method for all investment propetties under development until
completion of development, unless thete are signs of decline n the value of these properties.

Finance costs of KID1,641 thousand (31 December 2017, KID2,655 thousand and 30 September 2017. K121,910
thousand) have been capitalized during the current petiod.

* Duting the curtent pertod, Al-Kout Mall project was substantially completed and commenced generating
revenue Consequently, the related project costs of the mall were transferred to investment properties (Note
10), and management will appoint mdependent valuers to fate value the propeity at year end.

10 Investment properties

30 Sept. 31 Bec 30 Sept
2018 2017 2017

{Unaudited) (Audited} (Unaudited)

KD'000 KE'000 KD'000
Balance at beginning of the penod/year 20,000 21,280 21,280
Change in fair value during the period/year - (1,280) -

Transferred from investment properties under development

during the period/year (Note 9) 131,142 - -
Balance at end of the periodfyear 151,142 20,000 21,280

The mnvestment properties (Al-Kout Rotana Hotel and Al-lout Mall} are totally mortgaged agamst term loans

{Note 13).
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Notes to the interim condensed consolidated financial information (continued)

11 Investments in associates
Thus 1tem comprises the mnvestments of the Group in the following associates:

30 September 2018
{Unaudited)

31 December 2017
{(Audited)

30 September 2017
{Unaudited)

Ownership %

Ownership %

Ownership %

Place of
Company’s name incorporation Direct Indirect® Value Direct Indirect™ Value Direct Indirect™ Value
KD'000 KD'000 KD'000
Tamdeen Shopping Centers Company - KSC
(Closed) Kuwart 30 - 44,259 30 - 44 407 30 - 43,448
Kuwait National Cinema Company — KPSC Kuwait - 47 58,959 . 47 58,165 - 47 58,018
Tamdeen Pearl Real Estate Company — KSC
(Closed) Kuwait - 31 27,557 - 3 27,560 - 3 27,549
Others Kuwait & Bahrain - - 8,925 - - 9,436 - - 9,630
139,700 139,568 138,645

* Indirect holding through the subsidiary {Tamdeen Investment Company — KPSC]

The Group’s share of results of assoctates has been recorded based on the latest unaudited financial mformation prepared by the managements of these assocates for

the period ended 30 September 2018
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information (continued)

12 Due to banks

Due to banks represent the balances of overdraft factlities which are granted to the Group by local banks to
finance the working capital and the real estate activities. They are repayable on demand with annual floating
interest rate which 1s equal to the curtent mntetest rate 1n the market

13 Term loans

30 Sept. 31 Dec 30 Sept
2018 2017 2017
{(Unaudited) (Audited) (Unaudited)
KD'000 KD'0Go KD'00G
Term loans {(a) 249,410 236,208 220,720
Average interest rate — range (above CBK discount rate) 0.75% - 1.5% 075% - 165% 0.75% - 2%

a) Term loans of KID109,500 thousand (31 December 2017 KID102,500 thousand and 30 September 2017
KI2102,500 thousand) are contractually due after one year, and the rematning tetm loans of K1139,910
thousand (31 December 2017: KID133,708 thousand and 30 September 2017: I<10118,220 thousand) ate
maturing within one yeat and renewed petiodicaily.

b)  The loans gtanted to the subsidiary companies are against the mottgage of mvestments in shares with a
fatt value of KI110,242 thousand (31 December 2017: KID99,940 thousand and 30 September 2017:
[KID114,546 thousand) (Note 8), mortgage of investments in assocates by an amount of KID34,152
thousand (31 Decembet 2017: KID27,807 thousand and 30 September 2017 KI35,381 thousand), and
mortgage of mvestment properties (Note 10) and investment properties under development (Note 9)

14 Accounts payable and other credit balances

30 Sept. 31 Dec 30 Sept
2018 2017 2017
{Unaudited) {Audited) (Unaudited)
KD'000 KD'O00 KD'000
Retentions for executed works 10,868 9,236 7,882
Rental received in advance 3,738 1,758 794
Accrued leave and expenses 3,350 4,434 3,184
Due to related parties 357 787 127
Dividends payable to shareholders 373 238 348
Advance payments received from customers 8,498 8,318 7.994
Accrued construction costs 4,752 - -
Provisions and other credit halances 6,558 6,131 5,872
38,492 30,882 26,201

15 Cash and cash equivalents
Cash and cash equivalents included in the mterm condensed consolidated statement of cash flows comprise
of the following balances of the mterim condensed consolidated statement of financial position’

30 Sept. 31 Dec 30 Sept.
2018 2017 2017
(Unaudited} {Audited) {Unaudited)
KD'000 KD'000 KD’000
Cash and bank balances 18,983 14,483 12,966
Short term deposits 26,000 24,698 17,336

44,983 39,181 30,302
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16 Segmental analysis

The Group activities are concentrated m two main segments Real Estate and Investment The segments’ tesults
are reported to the top management m the Group. The activities of the Group ate principally carried out within
the State of Kuwat, With the exception of patticipations i capital of compantes located outstde Kuwair (Note
8), all of the assets and labilities are located inssde Kuwast,

The following 1s the segments mfotmation, which conforms with the internal repoiting presented to
management:

Real estate Investment Total
KD'C00 KD'000 KD'000

Period ended at 30 September 2018
(Unaudited)
Gross income 7,655 14,546 22101
(Loss)/profit for the period (1,090) 9,454 8,364
Total agsets 230,867 322,783 553,650
Total liabilities {220,972} {97,113) (318,085)
Total equity 9,895 225,670 235,565
Period ended at 30 September 2017
(Unaudited)
Gross income 6,838 16,408 23,246
{Loss)/profit for the period (445) 12,603 12,158
Total assets 185,792 310,998 496,790
Total habihties (178,003) (88,344) (264,347)
Total equity 9,789 222,654 232,443

17 Appropriations

The General Assembly of shareholders held on 11 April 2018 approved the consolidated financial statements
for the year ended 31 December 2017 and directors’ proposal to distuibute cash dividends of 12% or equivalent
to 12 Kuwattt Fils per share from the paid-up share capital to the shareholders, and to pay a remuneration to
the board of directors of amount KID60 thousand for the yeat ended 31 December 2017 (the General Assembly
of shareholders held on 25 April 2017 approved to distrtbute cash dividends of 10% or equivalent to 10 Kuwaitt
[ils per shate from the paid-up share capetal to the shareholders, and to pay a remuneratton to the board of
directors of amount KDG60 thousand for the year ended 31 December 2016)

18 Related party transactions

Related parties represent associates, directors and key management personnel of the Group, and other related
parttes such as major shareholders and companies 1n which directors and key management personnel of the Group
are principal owners or over which they are able to exercise significant influence or joint control. Pricing policies
and terms of these transactions are approved by the Group’s management.
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18 Related party transactions (continued)
Details of significant telated party transactions and balances are as follows:

30 Sept. 31 Dec 30 Sept
2018 2017 2017
(Unaudited} (Audited) (Unaudited)
KD'000 KD'000 KD'0GO
Interim condensed consolidated statement of financial position
Accounts receivable and other debit balances (Note 7) 1,452 1,645 1,668
Accounts payable and other credit balances {Note 14) 357 767 127
Acquisition of an associate - 470 470
Additions to investment properties under development and trading
properties under development 1,219 1,662 704
Nine months Year ended Nine months
ended 30 31 Dec ended 30
September 2017 September
2018 {Audited) 2017
{Unaudited) {(Unaudited)
KD'000 KD'000 KD'000
Interim condensed consolidated statement of profit or loss
Management fees and consuliancy Income (included in other
operaling income} 729 814 607
Cost of revenue 405 514 462
General, administrative and other expenses 606 443 360
Benefits of key management personnel of the Group:
Short term employee benefits and board of directors’ remuneration 508 754 401
30 Sept 31 Dec 30 Sept
2018 2017 2017
{Unaudited) {(Audited} {Unaudited)
KD'000 KD'000 KD'000
Contra accounts - off interim condensed consolidated statement
of financial position items
Net book value of customers’ portfolios (major shareholders)
managed by Tamdeen [nvestment Company — KPSC (subsidiary
Company) 111,718 157,735 161,988

19 Capital commitments and contingent liabilities

At the date of the interim condensed consolidated statement of financial position, the Group had contingent
liabilities agamst letters of guarantee issued tn favour of third parties of amount KD1,498 thousand (31
December 2017, KID1,498 thousand and 30 September 2017 KID1,498 thousand).

The Group had capital commitments amounting to KiD6,645 thousand (31 December 2017 KIDD17,914
thousand and 30 September 2017: KID25,271 thousand) for its two projects classified under propetties under
development.
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20 Summary of financial assets and liabilities by category and fair value
measurement

201  Summary of financial asscts and liabilities by Category
The cartying amounts of the Group’s financial assets and labilites as stated in the mterim condensed
consolidated statement of financial position can be categorized as follows:

30 Sept. 31 Dec 30 Sept
2018 2017 2017
{Unaudited} {Audited) {Unaudited)
KD'000 KD'000 K000

Financial assets

Financial assets at amortised cost:
- Cash and cash equrvalents 44,983 38,181 30,302
- Accounts receivable and other debit balances (excluding

prepaid expenses and advance payment to contractors and

paid for incorporation of a subsidrary) 10,322 8,931 8,618

55,305 48,112 38,920

Investments at fair value through other comprehensive
income 145,730 - -

Avaitable for sale investments :

-At fair value - 129,174 143,210
-Carned at cost less impairment in value, if any “ 4,696 4,385

- 133,870 147,595
Total financial assets 201,035 181,982 186,515

Financiat liabilities
Financia! liabilities at amortised cost:

- Due to banks 19,851 10,521 8,201
-Term loans 249,410 236,208 220,720
- Accounts payable and other credit balances 38,492 30,882 26,201
- Refundable rental deposits 9,109 8,017 8,225
Total financial liabilities 316,862 285,628 263,347

20,2  Fait value measurement

Fair value repiesents the ptice that would be recetved to sell an asset or paid to ttansfer a liability 1n an ordetly
transaction between market participants at the measurement date. Investments at fair value through profit or
loss and investments at fair value through other comprehenstve income are cartied at fast value and
measurement detads ate disclosed n note 20 3 to the interim condensed consolidated financtal mformation In
the optnion of the Group’s management, the catrying amounts of all other financial assets and Habilites which
are at amottised costs are considered a reasonable approximation of their fan values
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20 Summary of financial assets and liabilities by category and fair value
measurement (continued)

20.3  Fait value hierarchy for financial instruments measured at fait value
The following table presents the financial assets which are measured at farr value v the mtertm condensed
consoltdated statement of financtal posttion 1n accordance with the fair value hierarchy

This hierarchy Groups financal assets into three levels based on the significance of inputs used in measuring
the fair value of the financial assets The fair value hierarchy has the following levels:

~ Level 1 quoted prices {unadjusted) i active markets for rdentical assets,

- Level Z: inputs other than quoted prices included within Level 1 that are observable for the assets, etther
directly (Le. as prices) ot indirectly (Le. derved from ptices).

- Level 3 inputs for the assets that are not based on observable market data (unobservable mputs).

The level within which the financial assets are classified 15 determined based on the lowest level of signsficant
inputs which lead to the fant value measutement,

The financtal assets measured at fan value in the mterim condensed consolidated statement of financial position

according to the fatr value hierarchy ate as follows:
Level 1 Level 2 Level 3 Total
30 September 2018 {(Unaudited) KD'000 KD'000 KD'000 KD'000
Financial assets at fair value

Investments at fair vaiue through other
comprehensive Income
- Local managed portfolios
+  Quoled shares 89 . - 89
- Participations in local companies shares
+  Quoted shares 8,511 - - 8,511
+  Unquoted shares - - 3,676 3,676

- Participations n capital of companies located
outside Kuwa:t
+ Quoted shares 129,868 - 129,868

» Unquoted shares - - 3,588 3,586

138,468 - 7,262 145,730

31 December 2017 (Audited)
Financial assets at fair value

Available for sale investments
- L.ocal managed portfolios

¢ Quoted shares 133 - - 133
- Participations in local companies shares

+« Quoted shares 5,536 - - 5,536

- Participations in capital of companies located
outside Kuwast
¢ Quoted shares 121,191 - - 121,191
« Unguoted shares - - 2,314 2,314

126,860 - 2,314 129,174
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20 Summary of financial assets and liabilities by category and fair value
measurement (continued)

20.3 Fair value hierarchy for financial insttuments measusted at fair value (continued)

Level 1 Levei 2 Level 3 Total

30 September 2017 (Unaudited) KD'000 KD'000 KD'000 KD’000
Financial assets at fair value
Available for sale investments
- Local managed portfolios

« Quoted shares 117 - - 117
- Participations in local companies shares

« Quoted shares 5,461 - - 5,461
- Participations in capital of companies located

outside Kuwait
+ (luoted shares 134,511 - - 134,511
* Unguoted shares - - 3.121 3,121
140,089 - 3.121 143,210

There were no transfers between the levels dunng the current period

The methods and valuation techniques used for the purpose of measuring fair value are unchanged compared
to the previous year of period.

Level 3 fair value measutements
Reconcthation of level 3 fait value measurements 1s as follows

30 Sept 31 Dec 30 Sept
2018 2017 2017
(Unaudited) (Audited) {Unaudied)
KD'000 KD'000 KD’000

Balance at the beginming of pertod/year 2,314 3,548 3,548
Transfer to level 3 4,948 7 -
Impairment in value — recognised 1n consocltdated statement of profit

or loss - (815) (427)
Transfer out of level 3 - (426) -

Balance at the end of period/year 7,262 2,314 3,121




