Select from the list 2020-12-31 Aoslall oo i

Company Name 4S,4l @l

Tamdeen Real Estate company K.P.S.C b Alaadl gaedll 35,4

Board of Directors Meeting Date Blodl palzme Lozl 7y
2021-03-17

Required Documents

73901l LS| e fgll ol

Approved financial statements
Approved auditor's report

Sotazall AW bl oo Adeud
ezl lludl Blyn 5,85 oo Bdead

ol
2019-12-31 2020-12-31 SRS
RS /PN DRPRRPR S [ CDWEN [ PO 1
(261.3%) 7,619,159 (12,293,258) Net Profit (Loss) represents the amount
attributable to the owners of the parent Company
aadselly Lwludll o qud! (5lus) @

(261.6%) 18.9 (30.6) _ . 19 desa m»«l (PN ETES)
Basic & Diluted Earnings per Share
Agluall &l |
(5.5%) 190,272,409 179,750,497 ’ st
Current Assets
ol | dle>
(10.7%) 637,979,257 569,401,474 Vi)
Total Assets
aglaall euliglal
0.7% 190,017,235 191,391,230 sl Aot
Current Liabilities
Sbglball Jlex]

0.3% 307,639,765 308,627,497 N
Total Liabilities
2135, 401 waline Loliel LSUI Gya> Jloz]
(21.1%) 195,652,498 154,310,288 Total Equity attributable to the owners of the
Parent Company
At olshyyl Jlex

(39.7%) 21,305,241 12,855,359 _

Total Operating Revenue
Ado st (3ylusd) | Lo

(49.1%) 14,428,195 7,345,628 _("’ ),E’J ¢
Net Operating Profit (Loss)
) Lo g9l JUI Gl / AaSTALL 3Ll

0% AaSTile yilus uzgy ¥ AaSile il dzgs ¥
° R il > Accumulated Loss/ Paid-Up Share Capital
Financial Results Form i AW ebiled! @l g 3gas ¢ (’\

Kuwaiti Company (KWD)

a(u.:) RN
Py
e




ol

Statement
2019-12-31 2020-12-31

‘.aS“ as, &l ol yolzl| (8yLeust) & @L‘a
(634.8%) 337383 (1,804,262) Net Profit (Loss) represents the amount
; ’ B attributable to the owners of the parent
Company
(632.2%) 0.8 (4.49) Laaselly Al @ud! (3ylus) Az
' ' ' Basic & Diluted Earnings per Share
Adun il claly gl Jlas
(41.2%) 6,137,493 3,611,745 APBR e gleel
Total Operating Revenue

AL 43 (3L 14
(48.4%) 4,367,426 2,255,487 o ,("’ ),E’J gle
Net Operating Profit (Loss)

e Not Applicable for first Quarter

Il o ll e gan ¥ @

- Decrease of operating revenue.

- Impairment in value of investments in associates.

- Decrease of Share of results of associates.

- Decrease of Change in fair value of investment properties.

- Impairment in value of trading properties under development
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Independent Auditor’s Report

To the Shareholders of
Tamdeen Real Estate Company — KPSC
Kuwait

Report on the Audit of the Consolidated Financial Statements

Opinion

We have audited the consolidated financial statements of Tamdeen Real Estate Company — Kuwaiti Public
Shareholding Company (the “Parent Company”) and Subsidiaries, (collectively the “Group”), which comprise
the consolidated statement of financial position as at 31 December 2020, and the consolidated statement of
profit or loss, consolidated statement of profit or loss and other comprehensive income, consolidated statement
of changes in equity and consolidated statement of cash flows for the year then ended, and notes to the
consolidated financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying consolidated financial statements present fairly, in all material respects, the
consolidated financial position of the Group as at 31 December 2020, and its consolidated financial
performance and its consolidated cash flows for the year then ended in accordance with International Financial
Reporting Standards (IFRSs).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities
under those standards are further described in the Auditot’s Responsibilities for the Audit of the Consolidated
Financial Statements section of our report. We are independent of the Group in accordance with the
International Ethics Standards Board for Accountants’ Code of Ethics for Professional Acconntants IESBA Code),
and we have fulfilled our other ethical responsibilities in accordance with the IESBA Code. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit
of the consolidated financial statements of the cutrent period. These matters were addressed in the context of
our audit of the consolidated financial statements as a whole, and in forming our opinion thereon, and we do
not provide a separate opinion on these matters. We have determined the matters described below as the key
audit matters.

Valuation of Investment Properties

The Group’s investment properties represent 28% of the total assets. The valuation of investment properties
{s a judgement area requiring number of assumptions including capitalization yields, estimated rental & hotel
revenue, occupancy rates, historical transactions, BOT contract periods & conditions, rights of use contract
periods and renewability. The Group’s policy is that property valuations are performed at year end by
independent valuators, who are non-related to the Group, and they are licensed valuators and have the required
qualifications and experiences. Given the fact that the fair values of the investment properties represent a
significant judgment area and the valuations are highly dependent on estimates we determined this to be a key
audit matter. Refer to Notes 5.12, 15 and 29.4 for more information on investment properties.
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Independent auditor’s report to the shareholders of

Tamdeen Real Estate Company — KPSC (continued)
Key Audit Matters (continued)

Valuation of Investment Properties (continued)

Our audit procedures included, among others, assessing the appropriateness of the ways and means of
evaluation and inputs used in the evaluation. We reviewed the valuation reports from the external valuers and
agreed them to the carrying value of the properties. We assessed the appropriateness of the valuation
methodologies used in assessing the fait value of the investment properties. We furthermore assessed that the
propetty telated data used as input for the external valuations is consistent with information obtained during
our audit.

Carrying value of trading properties under development

The Group’s trading properties under development represent 11% of the total assets. The Group’s assessment
of the catrying value of trading properties under development, being the lower of cost and net realizable value,
is a judgmental process. Management used valuations from licensed independent valuers, who are non-related
to the Group, to assist in assessing whether the net realisable values are lower than the cost of the trading
properties under development at the reporting date. These valuations are based on a number of assumptions,
including estimated rental revenues, capitalization yields, occupancy rates, estimation of selling prices for each
unit and sales rates and cost to complete each unit. Accordingly, we considered this as a key audit matter. Refer
to Notes 5.13 and 14 for more information on trading property under development.

Our audit procedures included, among others, assessing the appropriateness of the ways and means of
evaluation and inputs used in the evaluation and the appropriateness of management’s process for reviewing
and assessing selling prices, cost forecasts to complete the project and recording of costs. We reviewed the
valuation reports from the external valuers to identify whether the fair valuation given are indicative of a decline
in the carrying value of the properties. We assessed the appropriateness of the valuation methodologies used
in assessing the fair value of the properties. Furthermore, where practicable, we assessed that the property
related data used as input for the external valuations is consistent with information obtained during our audit.

Impairment of investments in associates

The Group’s investments in associates represent 23% of the total assets and are accounted for under the equity
method of accounting and considered for impairment in case of indication of impairment. Significant
management judgment and number of assumptions are required in the assessment of impairment, including
the determination of the recoverable value of the investment based on its value-in-use, in case there is a
significant or prolonged decline in value based on published price quotes. Further, the projected future cash
flows and discount rates used by the Group in determining the investment’s value in use are also subject to
estimation uncertainty and sensitivity. Accordingly, we considered this as a key audit matter. Refer to Notes
5.4, 6.2.3 and 16 for more information on investment in associates.

Our audit procedures included, among others, evaluating management’s consideration of the impairment
indicators of investment in associates. In evaluating such consideration, we assessed whether any significant or
prolonged decline in value exists, whether there are any significant adverse changes in the technological market,
economic or legal environment in which the associate operates, or structural changes in the field of industry in
which the investee company operates, or changes in the political or legal environment effecting the investees
business, and also whether there are any changes in the investees financial condition, We also reviewed
management’s assessment of the recoverable value of the investment including the reasonability of the cash
flow projections and discount rates used in the value in use calculation for associates, where there was a
significant or prolonged decline in value, and the appropriateness of the disclosures made in the consolidated
financial statements.

Other information included in the Group’s 2020 annual report

Management is responsible for the other information. Other information consists of the information included
in the Group’s 2020 Annual Repott, other than the consolidated financial statements and our auditor’s report
thereon. We obtained the report of the Parent Company’s Board of Directors, prior to the date of our auditor’s
report and we expect to obtain the remaining sections of the Group’s Annual Report after the date of our
auditor’s report.
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Independent auditor’s report to the shareholders of
Tamdeen Real Estate Company — KPSC (continued)

Other information included in the Group’s 2020 annual teport (continued)
Our opinion on the consolidated financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the other
information identified above and, in doing so, consider whether the other information is materially inconsistent
with the consolidated financial statements or our knowledge obtained in the audit or otherwise appears to be
materially misstated. If, based on the work we have performed, on the other information that we have obtained
prior to the date of this auditor’s report, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Consolidated Financial
Statements

Management is responsible for the preparation and fair presentation of the consolidated financial statements
in accordance with IFRSs, and for such internal control as management determines is necessary to enable the
preparation of consolidated financial statements that are free from material misstatement, whether due to fraud
ot errof.

In preparing the consolidated financial statements, management is responsible for assessing the Group’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Group ot to cease operations,
or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Group’s financial teporting process.

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with ISAs will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these consolidated
financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

¢ Identify and assess the risks of material misstatement of the consolidated financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgety,
intentional omissions, mistepresentations, or the overtide of internal control.

* Obtain an understanding of internal control relevant to the audit in order to desigh audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Group’s internal control.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

¢ Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the Group’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditot’s report to the related disclosures in the
consolidated financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions
are based on the audit evidence obtained up to the date of our auditor’s report. However, future events or
conditions may cause the Group to cease to continue as a going concetn.
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Independent auditor’s report to the shareholders of
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Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements (continued)

* Evaluate the overall presentation, structure and content of the consolidated financial statements, including
the disclosures, and whether the consolidated financial statements represent the undetlying transactions and
events in a manner that achieves fair presentation.

* Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business
activities within the Group to express an opinion on the consolidated financial statements. We are responsible
for the direction, supervision and performance of the group audit. We remain solely responsible for our audit
opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that
we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and whete applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were
of most significance in the audit of the consolidated financial statements of the current petiod and ate therefore
the key audit matters. We describe these matters in our auditor’s report unless law or regulation precludes public
disclosure about the matter or when, in extremely rare citcumstances, we determine that a matter should not
be communicated in our report because the adverse consequences of doing so would reasonably be expected
to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

Furthermore, in our opinion, proper books of account have been kept by the Parent Company and the
consolidated financial statements, together with the contents of the report of the Parent Company’s boatrd of
directors relating to these consolidated financial statements, are in accordance therewith. We further report that
we obtained all the information and explanations that we required for the purpose of our audit and that the
consolidated financial statements incorporate all information that is requited by the Companies Law No. 1 of
2016 and its Executive Regulations, as amended, and by the Parent Company’s Memorandum of Incorporation
and Articles of Association, as amended, that an inventory was duly carried out and that, to the best of our
knowledge and belief, no violations of the Companies Law, the Executive Regulations, or of the Parent
Company’s Memorandum of Incorporation and Articles of Association, as amended, have occurred during the
year ended 31 December 2020 that might have had a material effect on the business or financial position of the
Parent Company.

Anwar Y. Al-Qatami, F.C.C.A.
(Licence No. 50-A)
of Grant Thornton — Al-Qatami, Al-Aiban & Partners

Kuwait
17 March 2021
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